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Explanatory Notes for Registration for the Use of Shanghai-Hong Kong Stock Connect and
Shenzhen-Hong Kong Stock Connect
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Participants of SEHK and HKSCC (together, “Participants”) who wish to register for the use of Shanghai-
Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect are required to submit an application
for registration in the prescribed form and satisfy certain eligibility criteria. Upon successful registration,
Exchange Participants will be able to use the Trading Link to trade in China Connect Securities; and Direct
Clearing Participants and General Clearing Participants will be able to clear and settle transactions
involving China Connect Securities through the Clearing Link.
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Participants interested in applying for registration must submit the Form for Registration for the Use of
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect (the “Application
Form”) together with the required Mainland Security Deposit set out in B4(c) below (where applicable).

3. FTBEERALERAIRES "EEPREEARAT  WXEHN -
All payments must be made by crossed cheque payable to "Hong Kong Securities Clearing Company
Limited".

4. BRIIFERE EPBEERENHER  ERRERERAXHRESHEESR -
Unless otherwise stated, capitalised terms used in these Explanatory Notes have the same meanings as
used in the Application Form.

1. UMNRGMEEETRFEECERPEISE
The following Exchange Participants may apply to be registered for the use of the Trading Link:

) AEREEAEZSHEENEEARSHEBEICHEEAEFFACKEEGEMERTE
RPEERBNRSMEHEE | X
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Exchange Participants that are Direct Clearing Participants or General Clearing Participants and
have applied to, or have been approved by, HKSCC for registration for the use of the Clearing Link;
and

b) ABAREERGESHEENTEAELEZEEE—NUCOEEEE QEEJZEW%,%%Z
MWESKERPECERNZASESHER] (RBPREEXAGRAMER ) AU
HERBENRIMLRE EZETEAESHEBERBERGMELREBLEENRINFEBES
R RGMEHEFAS —BEEAESHEENEERRVWERSEER] AUNE

iz

Exchange Participants that are not Direct Clearing Participants or General Clearing Participants
but have entered into a valid, binding and effective CCASS Clearing Agreement (as defined in the
CCASS Rules) with a General Clearing Participant that has applied to, or has been approved by,
HKSCC for registration for the use of the Clearing Link. If such General Clearing Participant will
only clear and settle China Connect Securities Trades, the Exchange Participants shall have entered
into a valid, binding and effective CCASS Clearing Agreement with another General Clearing
Participant for the clearing and settlement of their Exchange Trades.

2 MTFEENGESAETEREEEMAPEAEE -
The following Clearing Participants may apply to be registered for the use of the Clearing Link:

) HEGREZSHEE K
Direct Clearing Participants; and

by ZHGEEZSEE
General Clearing Participants.

3. HFEERNEAPERGBNRGMSEERTS NIERRGT
Exchange Participants who apply to be registered for the use of the Trading Link must satisfy the following
criteria:

a) ETNTESHRXFImEEERESNEEN ( a%auﬂm/fﬁ%ﬂ%ﬁﬁﬁiﬁﬁ EIFRER - WELR
2 EFRERAERPHENG) UMEBPEBESNEERARS ;
demonstrate to the satisfaction of SEHK that they have adequate capabilities (including support
from front / back office systems, operational procedures, internal processes, control procedures and
client and other documentation) to handle orders and all aspects of transactions involving China
Connect Securities;

b)  BRINTEAEEIPI AR - WENERSHRTREZFRA ( MERAREFI
5 ) UMBEBPEFESNEEBRISERBNE ;
successfully complete the test(s) prescribed by SEHK from time to time and demonstrate to the
satisfaction of SEHK that they are ready (from the operational and system perspectives) to act on
or carry out orders and conduct trades or transactions involving China Connect Securities;

) EHABREEGRZSHEZNTHARSEZUCOFTELAEPFECEAPELTBENR
SFR2EE  ZE2HEBLVAFTELUINSE 4 BFRSIENEGTZER ; 5
where Exchange Participants are Direct Clearing Participants or General Clearing Participants who
have applied to HKSCC for registration to use the Clearing Link, they have to satisfy the criteria
set out in 4 below; or

d) AEAREEARSHEENZHAESEEMZRIMSEEEE—UBREEESE
BREAPELEENEZHGESEERTAVNEEHE ( TE?JEEPE'J,‘.:;C?\,EE?EEJJEEE
%), “%ZTHGESHEBVAFSLNSE 4 BPPIENERLER - EZEAEESHEER
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BRGEHEZBNRNPERIESRS  KGMESHEEFRS B2 EEESEER
HERRWERGFIEERIBUNEE % -

where Exchange Participants are not Direct Clearing Participants or General Clearing Participants
and they have entered into a valid, binding and effective CCASS Clearing Agreement (as defined
in the CCASS Rules) with a General Clearing Participant who has applied to HKSCC for
registration to use the Clearing Link, that General Clearing Participant has to satisfy the criteria set
out in 4 below. If such General Clearing Participant will only clear and settle China Connect
Securities Trades, the Exchange Participants shall have entered into a valid, binding and effective
CCASS Clearing Agreement with another General Clearing Participant for the clearing and
settlement of their Exchange Trades.

4, PHEECEHPELAEBRNERGESEERTHAESEBRATS NIBLKRY
Direct Clearing Participants and General Clearing Participants who apply to be registered for the use of the
Clearing Link must satisfy the following criteria:

) BETNIESEEAEWNEEERENREN(BEREELARIEHAANIE EFfEF K
g - ERERERERMEMN G ) UEBFERESFNEFEBNRS - KREHEBENR
Wr A2 B1E RIE IR WA ;
demonstrate to the satisfaction of HKSCC that they have adequate capabilities (including support
from clearing systems / back office systems, operational procedures, internal processes, control
procedures and client and other documentation) to handle orders and all aspects of transactions

involving China Connect Securities and the related settlement process including money settlement
cycles;

by MEBEEEICHINTHARMBRFAAG @ KERLESEEEENEE (MEEFKA
MAHE ) EMEEPERRE SN EEEERIBRIWB R EERAE ;
confirm to HKSCC that they have successfully completed internal system test(s) and demonstrate
to the satisfaction of HKSCC that they are ready (from the operational and system perspectives) to

handle the settlement process of transactions involving China Connect Securities including money
settlement cycles;

) MEBEAEXNEEAMESGEERES_TEARBELSEREEAR  DUKFEERD
EEEENEFMEK ; &
pay HKSCC the amount of RMB200,000 as the minimum amount of Mainland Security Deposit for

the purpose of satisfying the collateral requirements for the use of the Clearing Link for risk
management purpose; and

d) R—EERT (REBEFPREZELZAGRAMESE ) AU —EEARERITRE (FREBLE
EARTHEHYN PRESZAARIFREEFLSAE IR ERT B EANRE" ) -

MzEERTA—BERUSBEERTAELESEERATEENARXNEELRALUS
FREELUEERDPREELZAARBEHIERKAIRIT - ZIEERITULALDRNITARE
FEBRRABEEERAS . MRERUBEZE GRS HE T HA RS EENREEET
PEBESFXINFEIEXHAFTEARETHERW ( 9RBOFBEEXEIHRI
HERENT ) BHEFESEERTEHASSEIFRER 'URBRIBFESHERAAN
FIER (CPl) BB HZRR - Bl HRE REIHAMER BN EERIERES
(CCASS %18 73) 1 TEEHAE  BEEFTBEEL (CPl) WHEIHAMES BT -
designate a RMB bank account with one of the Designated Banks (as defined in the CCASS Rules)
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as set out in the “List of Designated Banks for CCASS Non-Investor Participants (Renminbi
“RMB”)” (as published by HKSCC from time to time) which has established settlement capabilities
via the Real Time Gross Settlement system operated by Hong Kong Interbank Clearing Limited,
and such bank is able to execute RMB CHATS Payment Instructions (CPIs) to settle transactions
in China Connect Securities (including the payment of Intra-day Mainland Settlement Deposit to
HKSCC) on behalf of the Direct Clearing Participant or the General Clearing Participant with
HKSCC during business days in Hong Kong when such transactions can be made. To authorise
HKSCC to collect the Intra-day Mainland Settlement Deposit by CPls, the Direct Clearing
Participant or the General Clearing Participant is required to submit the “Standing Instruction for
Settlement of Intra-day Marks, Intra-day Margin and Intra-day Mainland Settlement Deposit by
CHATS Payment Instruction (CPI) Form (CCASS-Form 73)” to HKSCC.

C. EEEH

Important Points

1. BB AEBEENSENRR S R/ EHARHEEBELEZNRFRES U ERBPEISE
KRPELESBFPEBRSNES - GENINUAECHBANEFMNEEPEBREFESEEN
BENREEHEBNRINZHH EREREEBFRITEXARZBE/RANTENHFES) - ZBBEA
INAMBIEASECER « BRERERANER REBXHERERXH - WIHFZIFLHETE -
Applicants should contact their internal IT department and/or back office system vendors to make
necessary system enhancements to support the trading, clearing and settlement of China Connect Securities
(as appropriate) through the use of the Trading Link and the Clearing Link and related operations (e.g.
capability to handle orders involving China Connect Securities and to handle the related settlement
arrangements (including during non-bank business days and days when Hong Kong is affected by
typhoons/rainstorms, etc). They should also review and make all necessary changes to their internal
policies, risk management measures and procedures and business documentation including client
documentation.

2. WMHFHIE  FLELER TEEBEL K TREE) EERNIZBEEERTEREER S
& - #4331k www.hkex.com.hk/mutualmarket ¢ Z X% « RS K REE L HRA -
For further information, please refer to the Checklist for Assessing Readiness for the Use of Shanghai-
Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect and the documents posted on the
HKEX website at www.hkex.com.hk/mutualmarket, the Rules of the Exchange and the CCASS Rules.
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