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SECTION 2:  QUESTIONS FOR RESPONSE 
 
Please indicate your views by providing comments as appropriate.  Where there is insufficient 
space, please use additional sheets of paper as necessary. 

HKEx’s Proposal 1:  Revise HKEx Stress Testing Assumptions 

 
Questions 

1. Do you support the proposed revision of the Price Movement assumptions 
in stress testing? 

 Yes 

 No 

Please provide reasons for your response and include any other 
suggestions or comments you may have on this question:       

It is reasonable to propose a percentage which is close to worst case 

        price movement during the most volatile periods. However, the 

        assumptions should be reviewed when there is a new high point in the 

        future,__________________________________________________ 

        ________________________________________________________ 

        ________________________________________________________ 
 

2. Do you support the proposed revision of the Counterparty Default 
assumption in stress testing? 

 Yes 

 No 

Please provide reasons for your response and include any other 
suggestions or comments you may have on this question:       

It makes sense to apply similar approach to international practices. 

        However, we are not entirely sure whether the 5th largest CPs properly 

       Reflects the market since the top five firms disproportionally represent 
the market ________________ 

        _____________________________________________________ 

        ________________________________________________________ 

        ________________________________________________________ 
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HKEx’s Proposal 2:  Introduce Margining and Dynamic Guarantee Fund in HKSCC 

 
Questions 

3. Do you agree with the proposed margining arrangements at HKSCC? 

 Yes  

 No 

Please provide reasons for your response and include any other 
suggestions or comments you may have on this question:       

This will help safeguard against exposures to future market movement. 

        We agreed that the margin credit is a necessary measure to relief the  

        Operational burden on margin payments. Please consider to grant 

        more than HKD5mn margin credit to CPs with sound financial 

        resources.___________________________________________ 

        ________________________________________________________ 

        ________________________________________________________ 
 

4. Do you agree with the proposed Dynamic GF model at HKSCC? 

 Yes  

 No 

Please provide reasons for your response and include any other 
suggestions or comments you may have on this question:       

It is good to know that HKSCC will increase the level of Dynamic 

        GF Credit for CPs with sound financial resources. Please seek SFC  

        approval to allow GF contributions to be counted as liquid capital. 

        ________________________________________________________ 

        ________________________________________________________ 

        ________________________________________________________ 

        ________________________________________________________ 
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HKEx’s Proposal 3:  Revise HKCC Reserve Fund Calculation 

 
Questions 

5. Do you support the proposed revisions to the HKCC Collateral assumption? 

 Yes  

 No 

Please provide reasons for your response and include any other 
suggestions or comments you may have on this question:       

We agreed that IDM Call may not be collected on time. It makes sense 

        to exclude it from the assumption._____________________________ 

        ________________________________________________________ 

        ________________________________________________________ 

        ________________________________________________________ 
         

6. Do you support the use of HKCC Contingent Advance in relieving burden 
of CPs? 

 Yes  

 No 

Please provide reasons for your response and include any other 
suggestions or comments you may have on this question:       

This contingent support will greatly help CPs to relief the burden upon 

        default situation. The contribution by each non-defaulting CP is 

        expected to be low in case of default, and less than their current 

        amount of RF.________________________________________ 

        ________________________________________________________ 
         

7. What is your view on allowing RF contribution to be counted as liquid 
capital?  Will this help your company in terms of reducing liquid capital 
funding burden? 

We strongly agree to allow RF contribution to be counted as liquid capital. 

This will help our company in liquid capital funding burden. Please seek SFC 

approval before the implementation._Please see attached letter which our firm supports. 
__________________________ 

______________________________________________________________ 

______________________________________________________________ 
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HKEx’s Proposal 4:  Revise SEOCH Reserve Fund Calculation 

 
Questions 

8. Do you support the proposed revisions to the SEOCH Collateral 
assumption? 

 Yes 

 No 

Please provide reasons for your response and include any other 
suggestions or comments you may have on this question:       

We agree to align the assumption with the practice of HKCC. 

The credit given to risk margin deposit will help our company’s 

financial resources burden.______________________________ 

________________________________________________________ 

________________________________________________________ 

________________________________________________________ 

________________________________________________________ 
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