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Intr',, ducti, 111

I'mInchctl ill Novcii, 13ci' I')99, Cil;M nitriccl to Novidc ti calltilai1 1/1/'11iiiti, ill
Ninji)I'm jin' Gillci'gillg coinj, &Injcs alitl jin till ciliatjvc Inaj'kcj 10 1110 Milli, 130,11<I.
1.1ill(Iwiiig. a consLilltili()11 ill2()(17.01;M was IC-position CLI in '11/1y 2()()81101/1
till allci'11alivc burnti 1111' cmci'ging. c(limitiiiics 10 acting IIS 11 "SICppiiTg 5/1/11c" 10
UTC Main 130:lid. fuki 11/11cii{)11cc! Iai'gciy as a scc(incl bornt110 1/1c Main 1302/1XI.

? Wc shill'cll, c 11Kl;x' vicwlhait (. il. M plays it collliiiuiiigi\)IC moulin:11'kcltis a
IISliitg alit1 11/1/<1 jarsiiig jiltilibi, IT. 110wcvci', allci' I'mc ycai'*; o1 acting IIS 111c
":;lulljiiiig siniic" 1/1 111c Main Bound* wc jigi'cc that it is rimc that Inc 11Kl;x
I'cussc:;sccl Cil. :M 's 1'111c in I'claimii 10 its 1/11ui'c <1cvclojtiiiciil. NIC! wclc(line
pithlicali(ill o1' Ihc coltsLil!alit, 11 Italici' ciilitlcCI Rel, it, 11 fill/It <, 701v//I 1'771ciy"'it'e
A1(11'k(,/ (G"A D fuji. / ( 'h(Inge. \ 10 Ihc (}AA/ ("It/ A 1<11/1 13nc!111 I I\/1,111 R!11cv i. TV!, c, /
by 11N, 11K/:\. (111c "(;11:M C'I"j o11 16,11/11c 2()17

I 11aviiit; I'UVicwc<I 111c <11;M Cl'. wc sci o111 1/11' 111c coilsi<ICi'alit)11 o1' 1/1c 11Kl;x
alit1 111c I:xchtiiigc 111c 1/1/10win!;, untilnciiis in I'CSpcci o1' 1/1c DIX)pusctl GIIaiTt!. CS
in 111c CullsLilltiliiiii I'ill}ci'. All capital is CLI ICi'Iris 1101 11/1/01'wise dulliicc1 11ci'ciii
shill1 11:1vc Ihc 1/1ctiiiiiig*; asci'ihcc1 10 thorn ill 1/1c (illM Cl'

1'1-, 1110s, :(I Chain;:"!* 111 CmM ':* I'I',, file (Chapter 2 of tile Co, ,sultan, ,,, I':, PM-)

( '11/7ci?/ I'c(11ni'CMC/11A' ill 171'icy

4 11/1<^ci' I'aingitij}IT ,)A. (}2 o1* 111c Main 1/4/'11'tl I, isling 1</11cs, <11;M isSUGi's call

SIIiles 1505-1508. Two Excl, ringe SqL, are. 8 ConiiaLighl Place. Central. Hong K0,19
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11niisi\:I' to lire Main 130:11'<1 with o111 <1c-listing lioni (inM and to apply 1/11' a
11cw listing o11 111c Maili 110,11<I. Novidc(! 1/1ai 111cy nicer Inc Main Boai'<1 listing
rccjtiiiciticiits. Motorivci'* 1/1c Maili 130,11<I listing Rillc!I Novidc that all isMICi'
may {illly apply it)I' a 11niislbi 11'011i <11:M to Inc Main Boai'<! il' it hits I'llhlishcd
alitl tlisti'IhLilcc! uric Itill 1/1/'11icial yctii' o1' financial SIalcmciits 111'1ci' 1110 Glare o1'
its illilitil listiiig. <ii;M '11'allsl\}I' applicants inc not ICcjtiii'CLI 10 ciigagc a sponsor'
1<1 conduct chic cliligciicc and isSIIc a listing docLimciii 11/1dci' lire <11;M
*;titaniiliiiccl I'Incuss,

, ,

, I ^^-- ^

11K/*:v :v I".()/)(,.*cc/ c. himI!CS. till, / Incii. I. filmn, Ile

5. 111c 11Kl. x at!vancctl Iw, ) in'gulliciiis in 111c <11. ;M Cl' in SLIPj, o1'1 o1'its ploptisti!
that <11"M ,;110Lilcl anim(toll tire "SICppiiig skinc" It11c allcl bc lupusiiionc(I as a
stdinl-ulmus 11:1:11'cl Ibi' silltill allcl jind-sixctl collii, anics;. 'Inc two ill'gumcnls
wci'c: (i) the Iimiiccl SIIcccs:; o1'111c *'SICjtj, ing stunc" 1'01c; und (ii) 1/10 coliccim
UVci' I'ccL:111 ci'iticisms 111'1/1c <11'M SII'cainliiic(I 1'1'0ccss (:$cc pantiglfilth 16 o11
lingc 28 o1'1hc <11 M Cl')

In I'CHITcc1 o1'111c allcgccl litiiilc(I SLicccss o1'1hc <11. ;M as a SICj, ping SIoiic 10 1/1c
Main 130aii'cl, busccl tilt tire jigtii'CS providccl by 1/10 11Kl;x in 'Inbic I o11 lingc 26
o1' Ihc (11iM C1', 111c 1/11c o1' Ihc Cil;M '1'1t!IISl\!I'S Itctwccii 1/1c SL:coinl hall' o1'

2008 (IC. sillL:c Ihc coliccj, I o1"'SICj, ping skillc" was in 11'0<1ucctl) and the end o1'
I)ccci, Incl' 2()16 was o11 a <1cci'casiiig11'ciid. willI a drop o1'an131'0vimatcly 4.5',
UVci' a PCI, ()(I o1' 8.5 ycai's. WITicli was riot all cine()tiltigint; sign. '1'110 jigiii'CS
PI'CSciiit:tl also show that 1/1c cap o1* 14 GIIM '1'1. an, ;rel, s in 2008(2'''' 11,110 and
2015 may Itc clillicLilt 10 >. 11/11tis*i (with {illly two ,SUGcc. ;*;1/11 (. il'M '1'1tins!\:Is ill
2(112).

As 1/11' 1/1*: ci'iiicisit, s; o1'111c <11 M SII'cumliiiccl I'mCGs*I, which was jilti\}dLicc(I

ill I .Iuiy 2(I()}; 10 allow Cil;M is SLici'*; 10 11'mislbi' to Ihc Maili Boartl PIOvidc(I
11:11 1/1cy call Inccl UTC Main 130ai'cl ticli, lissi{)11 I'CLILiii'cmcnls with(XII 1/1c 11cc(I 111
IPP()illt a slimis()I' alitl is SLic a "PI'{is PCclus. standtii'<I" listing doctlinCi11, 1/1c
IKl;x is colicciticcl thin 111c <11;M SII'cainlilIC<I I'!ticcs!; Inay 1,111vidc till
1111/01/11ilily 101' ICj;Ithit{)I'y all'bitingc alit! poreiitiiilly tinptic1, , 1/1c I)\ Ginil q utility
11'111c 11,111g KOIit; Inai'1<ci

ACc{)I'd illg 10 111c 11Kt:>; ill 11:11'jigitij>112 o11 lingc 23 o1' 111c <11;M C1', <11;M's
lowci athiltssioii I'CLIin ICiiiciits. coinptii'CLI with thusc o1' Ihc Main Boai'cl, inc
bciiig cxpl(, itCLI by pool'ci' cjLi;11ily crimpaiiics to gain calsy ticccss to 111c M;till
13:1:11tl IT> listing lits1 o11 <11;M. and by o1/1ci' o011/1>alitL:s which ticck to 1/10/11
1101/1 111cii' position as listst1 ^11clls. GI'M's until)11:11 lilaciiig-{)lily o1'11:I'ill{I

1505-, 508. Two Excliai, ge Square. 8 Colliiat, ghl Place. Conl, 'a1.1,101tg Kong
it;I;IPA:!. 11:9:1t6t318^I::,$;!Iai;.;=!!111505;i;1508t;,
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ICclitiiiisiit tintl silltill minimum ( I()0) public sinnich()Idci. I. ccjtiii'cmciii tit 1/1c
jinc o1' listiitg may also 11:1vc led to a high colicciiii'mirin o1' shill'altoldci'*;.
11itjuicl slit^I'CS tintl incl'casecl PI'icc volatility post listing.

,

,

WC I'd revc that sillcli ploposilioiis by Inc 11Kl;X 11ccc1 1/1/'11ici' cjLi, 11ilictilioii
I11c low I'mc o1'sillccc*;:;11/1 Inislark}11 may 11c pintly cluc10 tire qii;11ity o1'stintc
<. 11, M c{limitinics anviloi' tire I'atc o1' minit}VCmciil in financial PCI'1111/11aiicc and
incl'ctisc in I'llsiiicss; SCOlc. $10 Ihai Ihcy nave 1101 bccii ablc 10 Incct 1110 1'1'o111
1< CLIuii'unrollt within a siloi'I PCIi(XI o1' 111nc. Will, I'cl\:I'ciicc 10 111c I'cgiilatoi'y
all'hilltigc, it may apply to Ihusc GIIM cornptinics WITicli have filerI Incii. listing
trimlicti!tolls 1,011!IC Ihc implcmcnttiii()11 o1'111c ,;pollsoi' I'cginic. 110wcvci', (il;M
isMICi's, WITicli 11:1vc 1/10c1 111cii' listing Ninjicalioiis undoi' 1/10 cull'o1/1 spoilsor
I'cgiiiic. 11:1vc gone through a kilni1:11' vi!;. o1'011S VCIliii!; NDCcss as 1/1cii' Main
Burntl culliiici'pints. MICl \vhcii Ihcy Incct Inc Main 130tii. {I listing I'ccjtiii'Gillcn!s.
Ihcy apply KM' rillgitiiioii 101hc Main Boai'<1 as a Inatici' o1'coui'sc. In PI'arcticc*
tirey coinjily willI bulli sol o1'1'Lilc$; lint^ci' 1110 Gl;M anti Maili Burnti as wall as
o1/10i' 1'111c!; und I'GE;Litation\ undci' Ihc CLIi'ICiil spoil, ;o1' ICgiiiic. Wc 1101c that
sinnc (11'M isSUGi's 1,11<c ridvanttigc o1' 1/1c Imjint; by submitliiig 1/1cii' listing
applications callici' tintl apply 11/1' lingiti!ion whcii 111c litiic is I'mc. 11'11(, I, 1/1cy
wait 11/11i1 111cy in'c 11/11y quailliccl It)I' Main Boai'cl admission I'CLItiii'ciiicnls and
to 1/1c 1/1c listing applications bcl\)I'c goilig 1/1/'01ij;11 misi'aiioii Iaici' o11. Wc scc
110 I'c:I*;o11 wily SLicli Gl';M isSLici'};, by 1/1iiig cal'11ci' trimlicali()IIS to Cit'M and
1:11ci' Inigitiling 10 Ihc Main 1304/1'<1, shuiil(I Itc PCIi:titsctl by ITcing aiskcc1 10 inclii'
cullsitlcitiblc L:XIIti SIIin*, o1' 1110/1cy 10 I'c-CIO UTC listing t:xcic!sc in just 11 Itw
yctii's' func givcii that 1110/1' bLi^incss mudcls anti shall'GIIoldiiig SII'Licltii'c I'ciliaiii
linchtiiigcd. 11/1ci. CSi, ; {ii' vimi. chilldci. s; o1* those <11;M is SIIci'*; will also tic
lidvci':;cly alit:tic(I lintlci' 1/1c culltiilcc1 1/1igi'allioii NOCcss 111'0jit's CLI by tire
11Kl. ,\ ill 111c (., I'M Ct'

I^;,. I, ,

'I'llc 11Kl:x scl oLil its last ci'iticislIT o1' 1/1c Cil;M SII'cainliiicc1 1'1'0ccs:; in 111c

1/1/10wiiij; ICi'in};:

1/14' (, 7:h/ ,^"\'t, ,11/1/14't/ PIT, ('CSJ iA' c'filmti, 'I' 10 1/1, ? ,J/,/c{.'/lily o1 flit' .Viol1*'o1'

It';!11/11' inn)/,!Mimic, / ill ()cmht, I. 2013 41h' 11 (/,, cA' 11, ,/ IC{/flirt Ih, ' (winiiilii, rill (,/
V, ,, 11. WPI' ,"If/ 1/14' I"'cliff, 'init, ,I ,J/' r, living 41n<.'Iru, diff ./i, ,' (;"Alli'(1/1. \/i'Its. 71/1. \

111<,(1/1, v JIMi (, 71ft/ nil, 1.11',' ivyi/it("11. v Mt. 111J/ .\!rink'I IIJ (I chic '11/1.1:<'11ct'
I, ,', ic'(,.*. v (Is c'n"!/)!I, h(,/I'll, {, diff flitri AJI' lidii, twinc, 1111. * (/if 'c, Gilli twill, trig If, lit,
11'. vl{,,/ I'll Inc Alt, I, I lint"t/ 7111, It/ti, t, , Ih, ! GII^I .^, it, ,Mill, rec/ 1'1. ,, c. I, .\. v c/or. v ,IIJ/

IPI""'Mt. .ruin(:ICJi/ .VIM, who/(/t, I. I), wittylull 4/1/'11, (Ji{,, Miti//I, fatk, c/v 1/1<' 4/1/'11i/. I' of

1/11' Altii, I firJ, "71 ( '01/1"1,111/.* ill inc lift"'fur ("'c' fir"'/I'('11/1/1111 tv"It:{'!'I'dt/ 11'11h

Iht, .\(, (11^^/ 71'111i. v/i, I. drip/kuni. \ flitii Jim^c, <'11ti, 1,14<,(/ 1/1/'11' to, ,/17,111i, !!

1505-1508. Two ExcliaiTge Sqiiare. 8 Collna!10/11 Place. Celllral. Hoiig Kong
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11. In o1/1' vicw tire 11Kl;x'*; last ciiticisi, I o1'111c <11;M SII'callilii, CLI 1'1'0ccss is 1101

justilicc! till Ihc Ibllowing two gi{)unds. I"h'SI, milo{1/1cccl ill '11/1y 2008* tire
(. 11. .M Slitt!11.1iiiccl I'm CGs:; PI'CLI:ticd 111c !;Dolls')I' rcgiinc by 11/01'c thanI 11vc
yc:11'!$. I Ing policy obicctivc 11cliiiicl Inc init'oductioii o1'Inc <11;M SII'cainlinccl
1'10cc:,$, Is 10 Novidc a jarsi track incchtjiiisnj Ibj. cilialilic(I <11;M issuci. *; 10
11nn$, 11:1' 10 111c Maili Boai{I in all cll\)rt to ItIn I GUM*s CICSigii;ItCLI "SIGN^ing
stunc" 1'01c. Why shunl<I this obicciivc ITc 1/1wtiitcd by 11/1rdlcs pill up allci' 111c
<. 11 M SIIctiiiiliiic(I I'I'Dc!:SI* was jinplcinciilcd'? Wily should Inc 01, M
^11'calmliiictl I'I'{)cuss lit: ci'iticiscc! 1111' jinliiig 10 coinj}Iy with Inc obicciivc ()I' a
IC!;jinc cj'calc(I atticj' its tillIC?

\/MITIi, ,/(/ei'\ 4/11, / ,,,'In'i, Kirin/ hi, *711<,,,. Ich' (Incl' living o11 CIAA4

,

, 11^.^-^I

Scornicl. tire spoils(ii' loginic is concci'nc(I with, '11/10/1g o111ci' things* 111c
coliclt!cl I)I' spoils(}I'S in Inccting 111cii' I'CSj, (instbilitics in conncclioi, willI 11cw
listiiii, s. ' 110wcvci'. inc 01;M SII'cainliiictl I'I'llccs*; 11,131 got 1101/1iiig 10 <10 willI
Ingw listings us 1</11c 9A. ()2 o1* Ihc Main Born. <I I, ismTg 1</11cs allows Cil'M
is!*11ci'*; 10 11'anvil:I' to 111c Main Borntl willTout <1c-listin!; 1101/1 01;M o11 1/1c
condition that Incy incct 111c Main 130tiitl twilltissioii IC<Iuii'cmciiis. Nciilici
docs 1<1^IC 9A. ()6 o1' 111c Main Boati'cl I, ismig. 1<Lilcs rcqLiii'c a 11cw listing
application to Inc Maili nuni\! Ibi' <11;M '11/1/1sli:I' applicants. ACc(11'clingIy.
qtics!ions will bc askc(I as 10 wily 1/1c (it, :M SII'cainliiicd l'ft, ccs*; is I'CLIuii'CLI 10
hc consistciit willI Inc obicciivc o1' Ihc spoilsoi' I'cgimc which docs 1101 apply to

WITilc wc agi'cc with Ihc c{incci'IIS cxj, I'CSSc<I ovci' <11;M '!'I'mTalci implicaiits
WITicli navc changcti 1/1cii' coini'(Ming shill'chilldci's aliti/o1' PI'incijitil busiiicsscs
altoi' listiiig o11 (. 11. :M mill, 1'<1xiii, MCIy 37'^ o1' 1110sc SIIcccss11/1 <11;M 'liranslt:I
Applicants 1101/12()13 102()16/1tid this 1/10/11ci, I). \VC Itclicvc thrilllic ci'itici!;111
that <. 11;M '1'1tiiislbi all^PIicaiils inc 1101 SIIbjcct 10 a coinpi'cliciisivc chic tliligcncc
PIT}ccs, , as 11/05;c lists(I till tire Main 130,11<I is 100 swccj>ing a claim maltlc by Inc
11K1. \. 1/1ci'c inc o1' coinsc soni\; SLicccssitit 01. ,M '1'1'anali:I' applicants which
wcl'c listct1 o11 (illM 111'101'Inc spoilsoi' I'cgiinc was implciiiciitcd. 1.1)I' cxtiitiplc,
it was stiltl in pill'rigitij>IT 14 on pugc 26 o1' 111c <11;M <:1' thatI ')0'};i o1' UTC 2()
\11ccc:,,, 1/11 (11. :M '11:11isl^!' Applicants in 2()15 alit12()!6 wci'c listcc1 o11 01. 'M
101' tin ;IVC!tigc <11' two yc:IIS ITclt}1'0 111cii' 11:11islt:I'S. 1'0i' Ihosc sillccc, ;slit101iM
1'1t!IISl\:I' Applicants* Dalliciilai'Iy 1/10/50 which richicvct1 <11;M '1'1tiiisi\:I'S ill
2016* 111c} would 11:1vc 1/1/<1ci'gunc a <1uc <1iligciicc VCIiiiig 111'0cc:;s its Uutailctl
and coin PI'cineiisivc as 111cii' MultiT Burntl c(runtcij, :Ills bcltii'c UTCy wc!'c allowctl

See Consultation on Regiilciti'o1/01Sp0,1501s, May 201.2, paingraph 9 on page 4 therein

1505-1508. Two Exdiange Square. 8 Connaugl, I Place. Callral. Hong Kong
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10 list ()11 (il, :M. 11' 111c (it;M '!'jailsl\:I' tipplicaiits changc 1/1cii' SIIbsl;minil
shill'chiiidiiTg allci' lisiiiig I>CIOi'c Ihc 111igi'ajioii applicanti(111. Ihci, Initii{I Incic
111cy calliiq}I Incct 1<1^IC 8.05 o1' Inc Main Boai't1 I. ,1st illg 1</11c:; and UTCy 11:1vc to
hold 13:1ck 1/10 (. 11;M 'ITtaiis;rel. applicantioiis.

,

b

^

,,

1/1 ()I'(ICi 10 impi'ovc tire tilialily o1' (il. :M '1'1tiiisl\:I' applicants, 111c 11Kl', x
111'011, isCLI ill 111c <11'M C!' 11,111 Ihcy should ticliicvc the following lick, I'c 1110y
call ITc cullsi<ICi'CLI as candidalCS 1/11' CM:M 'I'runsl\:I':

^;.. A ^

publislic(I anti titslribulccl all 10:1sl two 11/11 filialTclal ycaii's o1' 1/1/'11, cial
SIaiciiTciiis allci' a <11;M listiiig (irisicat1 I}1'1hc CUI'I'cm I'CLItiii'o111cii1 o1'011c
11/11 financial yctii' o1'111iaiicial SIatci, ICiits); and

1101 bccii subjcci 10 ally discipliittii'y in VCsiigtiti(}IT by tire I'xchai, gc ill
I'chili{ill 10 a sci'mus 1.1'cacli o1' potciilially sci'joti:; 1.1'cancli o1' all} I. ,isling
1</11c:; It)I' 24 1110/11/1s (iris!cad o1'111c CLIi'I'cm I'cquii'cmciii {11' 12 Innnilis)

ACUii'cling In 111c 11Kl, :x in pill'rigitiph 13 milttigc 26 o1'1hc Cil, ,M C1', 1.01wccii
2()()3 and 2()16.99 tit^I o1' 111c 137 (. inM '1'1tinsibr Applicants wcic SIIcccsslill
Inc SIIcccss!11/9C) 'ITEM'Si\:I' auntlictiiiis wci'c lisicc1 o11 01. M InI. all avci. allc o1'
5.4 ycai'*;. 1.1'(jin 20151() 2()16,111ci'c wci'c 21) 5.11cccs!, 1/11 01 M ITUiisli:I'

Applicants 1/1/'19()"11 o1' 111cii, (i. c. 18) wei'c listccl tin (11, M 11n' till avcitigc {11'
two yc:IIS ITcltii'c Ihcii' 11', In*, ICi's

Barsc<I o11 1/1c*;c jigtii'CS. wc agi'CG 1/1ai 111c 1,101, (IsCLI I'CLIuii'cmcni 1/11' Gl;M
'11/1/1sll:I' analictiiiis to ITLiblish anti c!is11'ibtitc at ICasi two 11/11 financial yctii'*; o1'
audits<I stillciiiciils allci' a <. 11iM listing is not \:xccssivc alitl undiily clisi'lintivc
10 tire Inai'kct. 11 will unsiLii'c that <1/11y cilialilictl Gl. M applicants 10 apply jin'
Inigitiii{)11.11'1, ,lingitij, 11 1301) is ticccpiccl, it is incvitablc that Ihc <1/11titioii 1114/1
tire (11;M '11:11isl\:I' aimlict!1/1 is 1101 subjcct 10 any discipli!Tiny in VCsligtili()11
would Itc illci'cansct1 1101/1 12 1110/11/1s 10 24 1/10/1111$;.

I. o1' tire (1114) VC I'Gustiiis Ulnai. I 1101/1 Inc vicws cxpi. CSSc<I ill pilinglaplis 9-12). wc
(Its*,;^,.,!,! with Consultanti, ,, I Question I t's it IYO"ItI lie unf*, i, . to those (';I'M

comumict* Ivliicl, halve s"limitlc, I their listi"!: applicant, ,, Is undci. the
ciii, 'cm, ^pollsi, ,' ,',, gim" 1/1/<1 agree with Consultation Querni, ,I2,

Mi;!1'8, Ii, ,11 I',!, I"iru1,11nt^ (Chapter' 11 1.1' the Cullsui, atton 1'211,131')

18. <1ivcii 1/1/11 1/1ci'c ill'c <11;M '1'1'allsl\:I' twirlicatioiis CLIi'ICiitly ITciiig NOCcssctl by
111c I;xcli;Ingc. it is light 1111'111c 11Kl;x 10 *;cio111 11:11isiii(mall 111'1'tingciiiciiis 11/1

SI505,1508. Two Exchaiige Sq!Iare. 8 ConnaughlPlace. Cenlral. Hong Kong
ill;^^I, I^IN;!;!&Ig8^,^:$!1:11:1=MISO5;15,508'*

Tel In, ,^. (852) 2500 1375 Far 111^ : (852) 2250 5581
Websile Mill : WWWCcnew. coin. hk
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<11;M litiiislt:I' applicants (if' illc 11Kl:x's init, I>OScd IClt}1'111s 10 01;M ill'c
ticccj, IC(I by 111c mall'kct) mitt 1110 inigi'ajioii I'CLItiiiciiiciiis allci' Ihc 11'tillsiiioiitil
13cii()tl cn(Is

19 I'llc 11Kl. x pion}sc<I to dividcInc littii, ;momil PCI. incl into 11.1'cc distinct I'lla:*CS:

(a) 11'011i tire <1alc o1' Inc Cullstilttitioii Papci' 10 111c AllTcndiiicn1 1:11t:clivc
I):11c. Ciivcii that Inc 01;M Cl' was I'clca*;CLI tin 16 '11/1^c 2()17 and 11thI

lite 11Kl;x CSiiiiintcd Inai 111c A1nciiclinc111 1:11t:ciivc I>alto 10 Itc

an PIOximtitcly six In o111/1!; 11'011, illc dartc o1' 111c 01. ;M Cl'. i. c. 16

I)ccciiibci' 2017. ACc()1'<1ilIgly. wc ill'L: looking all at 6-1110/11/1 PCIi{Id
lioni 16.1unc 2()17 10 161)CGcmbci 2()17. 1,111. collvciiiciicc* wc will

call it Ihc I'ii. SI I, ci. jou;

(b) '1'1tiiisilioiitil I'ci'jotl a PCI'ioc1 o1* 11/1'cc ycai's 11'011, 1/1c AmciT<11/1ciil
I^^It:ciivc I)atc 1101/1 171)CGciiibL:I' 2()17 10 171)ccciiibci' 21)211; alld

(c) allci' tire GII<I o1' 1/1c '1'1tiiisiiion:11 I'ci. incl 1101/1 18 I)cccml, ci. 2()2()

o11w:11'LIS. 1,111' collvcniciicc. wc will call it Inc 'I'llii'<I I'ci'incl

111 I'clipcci o1'1110*;c (11;M '11,111sl\:I' amilicatioiis SIIbiiiitlctl by 1:1igiblc Is*;tici':* in
Go 111clii. SII'ci. incl(i. civiliii16Jui, c2(11710/61>CGcii, I>ci. 2()17).

(i) UTC Gill'1'011i Gl;M SII'cainliiictl I'Incus:, '11/1/1ics 10 1/1ciii; und
(ii) cligihility 1111' Maili Burntl I, isling 10 13c <1ciciTiiinc(! as PCI' 1/1c

Mailt 130ai'(I I. ,is ling 1</11cs in Ibi'cc as all 16 .lullc 2()17

111c 'litiii, ,it joini I'ci'itXI (j. c. 1101/1 17 I)cccitil, ci. 21)17 10 171)cccjjjhci
2()2()),

(i) if'111c (il:M 'limitsl\:I' applicants

I . ITUvc chill^t;CLI 111cii' 1.1'incij}ill bitsiiicssc*; tuttiA)I' cullii'tilling
shill'chill(ICi's sillcc listing, 1/1cy all'c ICKjiiii'CLI 10 appoint a
sponsor' to coll<1/1c1 <1Lic tliligciicc anti publisli a
"plusjTcctLis stalldtti\I" listing <10ctiiiiciil ill IClalioii to 111cii
(11;M litin, ;!1:1's; o1'

11:1vc hill chilligccl tireii' millcij, ,11 bustiics*;CS allci/t
cunti'<)11iiig shill'cli{i!dci'*; sincc lisliitg* 111cy in'c I'CLIuii'<:<I I
PI'CDal'C a GUM '1'121it:;11:1' Limiti!Incciitciil ill comicc!to

willI 111cii' Cil;M '11'airslt:I'S MICl appoint a spoils()I' I
colltlLicl chic chii!gciicc in ICsj, ccl ()I' Ihc applicant'

s 1505-1508. Two EXchange Square. 8 Con, laughlPlace. Ceni, al. Hong Kong
i!^;I'd, 11:1, k;;t1&;11;B^t;$::$;Irui!;'11/1/505;1:1508*;,

Tel ', I;*1:1 (852) 2500 1375 Fax 1/1 I'j' 1852/225U 5581
Website arum WWW. CCnGw. coin. 11k
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(c) 1/1c 'I'llii. (I I'ci'incl (i. c. 11,111 181)CGcmbci' 202() unwinds)
(i) All <11;M '11,111si\:I' Applic, Itioiis will bc 1.10ccs*;c<I rut<ICi' tire

Ihcii LIPplicahlc anti ICvisctl Maili Boai<t I, isIiiig 1</11cs.

activilics diii'ing 1/1c 1110sl ICcciil lull financial ycaii' alit 11/1
10 1/1c Lintc o1'Ihc (il;M '1'1'airsli:I' minorinccinciii.

1/1 uru' vicw, Incl'c inc an ICt!SI jiltii' things in I'CSjtcci I)I' 111c antivc-lTICiiti()11ccl
11:11isiiioii:11 an'langciiiciits which CICSci'VC Inc 11Kl;x's 11/1cnti()11. I. ^I'Sily, wc
I, clicvc tiltil lire I. ^I'St I'citocl SIIOLilcl Itc as shui'I as possibic o1' shunl(I Itc Lionc
away with cornplcicly. 'I'llis is bccaiisc iis t:xistciicc i^ incoii, ;is ICni with Inc
CLIi'I'cm Ihinking. o1' 1/1c I', xchan!;c in I'CSpccl {it' GEM '!'Innsl^I'. 'I'llc only
cxccj>lion, in <1Lii' vicw, is that thusc <11;M 'litiiisit:I. applicants wliicli navc
IOClgct1 1/10it' applicationIs with 111c I;xclitingc ITclt)l'c 111c daic o1' Ihc I'clc;Isc o1'
Cullstiliatioii I':Incl' o11 16 June 2017,1/1c Cil'M SII. cainliiiccl I'mccs;s ghoul<I
still '11/1/1y to 1/1cin. Wc do 1101 bclicvc that 111c numbci' (11'5;ticli <11;M '11:11i\ItI'
applications is 11iglt.

^,^

Scc(}ridly. i1' <11;M '1'1':Illsl\:I' applicants (i) kidt;CLI UTCii' applications tillci' 16
'11/11c 2()17; (11) wci'c PIOccssc(I o1. listc(I hcit}I. c Ihc tiny^ICiitciilatioii o1' 1/1c
sponsor' I'cgiinc; alitl (iii) 11:1vc riot clTaiigctl Ihcii' businessc:* and/o1' Glinti'41/1iiig
shall'chilldci's sillcc listing o11 <11;M, UTCy silou1(I 1101 bc tint, I'd CLI 1/1c ticiiclit o1'
1/1c <11;M SII'cainliiicc1 1'1'0ccss. Illslcti(I* tirey snOii!(I ITc rcqLiii'CLI 10 1/1'CPM'c a
Cil;M '11:11\*;11:1' drillotincci, Tclil and appoint a spoilsoi' 10 colldLict tlLic <1iligciicc
in I'CSpcci o1' 111c allplicaiits* activiiics 1/1/<1ci' tire CUI'ICiii SI}oilsoi' I'Cgiiiit: to
ciisui'c what is tliscl(, sccl ill Inc Gl. ;M '11,111s!\:I' annoLiiicciiiciit is ticcLii'allc*

c(miniclc allcl inccl UTC stalldai\I o1' 111c CLIi'ICi, I sponsor' I'cgiinc. 1/1 111c cvciil
1/1al SIIcli ( 11;M '11,111:;It:I' applicants 11:1vc changc(I tireii' liti!;incs!; alit1 o1
cunti'tilling ^11ni'chi^1<1ci's stingc listing o11 (:il;M, 1/1cy shojil<I Itc IC(lull'CLI 10
annoiiil a spoils()I' 10 coliclticl chic <1iligcncc an(I 11/1blisli a "plusj, CGIus
stalltlzii'{I" listing ductiii, cm IIS i1' 1/1cy \VCI'c ticw listing applicants 111 Inc Malli

1/1ii'<11y, in I'CSj}CGI o1' 1/1c I'CLILiii'cii, cm libi' Cil;M '1'1tiiisl\:I' applicants ill Ihc
11njj*, monad I'Cj'jotl which navc chilligcc1 1110/1' PI'illcij, ill I'll*;inc:;*; ticiivitic*;
anthill' coini'()11iitg SIIai'choirlci'$; SIIicc listing 10 UTPoiiit a spoilsoi' 10 colicluci
tillC diligCliCC alitl publisll a 'triosj>cclLis shinti, 11'Ll'* listins titreLiiitciil, wc
consiclci' 1/1ti1 111c cxistiiig I^I () 131'0vision*; 11/1dci' 111c I is ting 1</11cs ill'c all'cady
SUIliciciit 10 acidics*; this 1,101, ICiii, and Incl'c Is 110 11ccci 1/11' a 11c\v sci o1'1,111cs to
bc minlciiiciiic(I 161' this 1,111'POSc,

1505-1508. Two EXchange Square. 8 Conna, 19h! Place. Cenlral. Hong Kung
15,15, PI^I. Rig'jars;a^t3:5!$', I^,;;=!!11,505^:1508'*:
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24 1.1iLii'Ihly. Ibi' 1/10sc <11;M '11'airslbi' apj)Iicanls which (i) wci'c listc(I o11 GIIM
altoi' 111c minlciiicniaiioit o1* Ihc spursoi^, cg, jinc having gullc 11/10/1gl, Inc satinc
I'ig(}lulls \ICtiing 131'0ccss as Ihcii' Main Boai'tl collitici, }ill'Is lintlci' 1/1c CUI'ICiii
slimts{11' I'cgii, IC; anti (ii) navc 1101 changcd 1/10ii' PI'incij)ill It LISiiicss activilic$;
anti/o1' cunti\}11iiig shall'choldci's sillcc listing, wc all'c SII'origly o1'lire vicw Ih;11
111cy shoti1(I 11(}I Itc ICcjtiii'ccl ill incLii' Inc cxliti costs o1 appointing a spoilsoi' 10
again culltliicl clLic <1iligcncc o11 Incir busiitcss ticiiviiics 1/11' tire must I'ccciii 11/11
final, cml yctii' as SIIcli illlbiTnatioii and LIPclaics wotild titrcti(Iy bc in Ihc public
domain 1/1/'01igh UTC GUM '11':Ills!bi' tipplicaiiis' PCI'inclic I'llblictiti{)I'S SIIcli as

11 \votil(I clclinilcly Itc Illicitily'11/11uLincci, rents alltl finalICial ICpoits
b1/1'(ICiistiiiTc 1111' a <11"M 'liraiis1131' applictini wliiclt 11:1s 1101 changcd its busiiicss
and/o1' substantial shill'clToldci's sincc listiiig and 11:1:4 bccii in coinjiliaiicc with
1/1c GIIM I, is tillg 1<ulcs mitt I'clcvtini I'CLIuii'cmcnis 1/1/<1ci' UTC SI'0* illclLidiiig
1/1c Instrlc Init)1/11atioii GUMclincs, It Gillg I'CLItiii'cd to Lintlci'go allothci' I'(}Lint1 o1'
vigoruus VCIlinS'

rr,

, ,

, ^ I ^^--- ^I

NIMlly. 111c <11. ;M Cl' saltl Inal all tiltM '1'1tiitslbr Applicants in 111c 'I'llii'd
I'cii(}tl \will 1<1 ITc 1310ccssctl Lindci' Ihc I'cvisctl Main Born'tl I, isling 1</11cs. Wc
ai'c (il'Ihc vicw 11th I 1/1c I;xcliangc snotil{I sci o1/1 cicai. Iy wliai thusc 111'0110sccl
ICvisccl Main Boarcl I, isling 1<, 111cs inc. It has bccii in'gucc1 1/1ai <11:M has bccn
<101/1iii:11c(I by (slim11-10-11ic<!min sixc) cookl cconoiity'* cnicij, lisc*; (with
coinj, '11/1c*; 1101/1 tire so~callccl Ncw I;coriumy Inc^11st11cs matic up '11/1y altoui
3''0 {11'1hc Iotal Inari'kci capitalization o1'111c coinj, amc, ; listc(I o11 1/1c I \chilligc
in 1/1c past I () yctii':; $;cc FigLii'c 3 o11 11:18c 12 o1' 1/1c Cil;M <:1'), anti Ihal
01. M 's 11/1^(1-1tiisiiig. I'm^Gifuii 11n' glowili coinptinics has bccii rclt!11vcly jiniilcd.
What 11:1:5 bccii igii(lire(I. {)I. (lisi'cgtii{ICd. is that SIITa11-10.11ccliiii, I sixc
crimptiiiic*, 1101 hilly 1101/1 1101it; Kong 1,111 also Inainlaiic1 <'11iiiti urici o1/1ci'
1/1/'13;(ticli(Ills ill'c jiltci'CStCLI in 1/1c platl\}I'm that <il. :M Noviclcs. 1101 just 11/1
initial listing, hilt arsti as a pathway ovci' lintc to listiiit; o11 Ihc Main Boai\I. 11'
Ihc 11Kl;x wci'c to CLIi'lull 1/1c "slopping SIoiic" 101c. as scciiis to bc SIIggcsiccl
ill 111c GIIM Cl'. ITy Inakiiig 1/1t: <11:M '1'1tinslt!I' PIOccdtii'CS <1iilictilt to richicvc,
c. g. I'CLILiii'illg 111c ZIPp(Iiiiliiicii1 o1 a sponsor' to childLicl chic tliligcncc chccks
and 1,111,111cc a '11/11spcciiis-standai'<I" listing tic}Gillnciiis ((111cs;lions illig. 111 Itc
askccl as to whorlici' all thusc nitrocdtii'CS ill'c 11cccsstii'y 81vcii that 111c VCIting
pinccss 1/11 tiltM listing is all'00<1y VCI'y I'i;;()lolls). o1' cvcii libiiiidoii Inc
":;ICj, pills skinc*' 101c '11/08cthci', 11 writilt1 1/1/'11ici' ticlvci'SGIy all'It:cl UTC
1.1'cct!I'm IIS positionI o1* (11;M is*;11ci'*; ars 1/10 litjiiidi!y o1' (11;M coinj}tunics 11as;
bccii low, <11;M ' s '11/1ticiivciicss as a IISiiiig, VCIiuc till' small"10-111cditim sillctl
cuminiiiics with gi'{)will 1.01ci, tml \voLiltl undci' SIIcli at :;cciiai'in 1'111'111ci' dimiiiisli
bcc:Illsc 1/1ci'c would I)c littlc opportunity nil' such coring, allics 10 titlv;Incc 10 UTC
Main 110:lid ill 1/1c Grid. 1'01' 111c*;c I'castiiis, wc ticlicvc 1/1:11 lire "slum^illg siloiic"

1505-1508. 'Two Excltn. Igo Squa, e. a Coinitiughl Place. Cullral. Hong Kong
fix!rj. I^I. ":4:16:1*;11^j3::$*Iai:;=!111,505,51508^;
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1.01c 11n' (. il. M 1551icl'*; should Itc Ickiiiicd* alitl Inat Ihc <11;M '!'lainsl\:I.

NOCc(Iui'CS in lire '111ii'tl I'ci'incl ,;hotilc1 1.1ii. 1,111. wliat wc 1,101x}sc in rib(IVC
paling I'aims 2224,

'ItI Guildiitlc. wc all'c tit' Inc vicw that it is 11/11c nil' Inc 1'0gultitui',; 10 conic 10 a
clctii <1ccisi{)11 o11 now 10 position <11iM in Ihc 1/11/11'c. 'I'D Glintiil UTC Inigititi, )11
systciii will truly halliT lainci. than 11clj> Ihc Gi. ;M Ina!'kct to CIOvcloj> alitl
1101/1'ish. A1 PI'CSciil Inc 1,111y titstiiicti(ill Itciwccii Gl. :M coinj, allic, ; alitl Main
Bound cornj, amCS Is Incii' xi/c jailici' than incl!1stI'y scctoi' o1' glowtli tinglc, 11'
1/1csL: sculli(I born{I UNITp*tmcs inc boil, g <1cpi'ivcc1 o1' tire o1,110i'Iunity to 1/10vc
10 a biggci' phalli, I'm 11/1' 11/1/11'c 11/11cl I'arising o1' <1cvcl, }pineni. wc scc lullc
pinsj, ccts InI' Incm. 111 SITUi'I. tire I. ;xcliaiigc shirtilcl litre lullc Ihc illigi'axion
PIOccss to cnsui'c I>citci' cjuality coinptiiiics to list o11 OHM alld navc Ihc way
11/1' 111csc coinpaiTics 10 inigi'&Itc 1<1 1/1c Main Born'<1 ill 111c fitful'c

Anims^ion I. reljui, *<!merits anti lidisti"I: niceh:*nitin (Chapter 3IDf tli, ! Cons"Minor,
nail"I. )

C'111'1'cii/ It'q!Incliit!, 11A' in I, ,'IC/

27. A <11;M '11niisli:I' applicant all UTC tinTc o1'initial listiiig on <il:M* is ciii'I'cm y
ICt!in IC(I 10 11:1vc hiltl a 11'adjiig ICcoi'<1 (11' ill 10:1st Iwo financial ycai':; and
postlivc cash 110w 1101/1 oilciti!ing activilics ill Inc o1<1ilIai'y coin':ic o1' bLi>, illc*;*,
o1' ill ICtist 11K$2() million jin' that two-ycai' PCI'iocl. 'I'llc applicant'*; cxj}CGIctl
minkct capitolisatioii ill 111c Iimc o1' listing on Gl;M is ILLjtiii, or1 10 Ite at least
IIK$11)() lullli()11 WITilc 1/1c cxj, cciccl mall<ci capitolisailioii o1' its publicly-Ingld
CLILiity :;coriiitics 5/10/11<1 hc allctislllK$311iiiillioiitii111ciiiiic <11'1isliiig

Min'covci', 1/1c <11. M I. ,isling 1</11cs imposc a post-11'() lock-LIP o11 1/1c
cunti. o11iiig shall'choldcis <11 a listiiij; twiplicaiii WITicli INCvcnis 1/1ciit 1101/1
wispusiiig o1' 111cii' CLILiity jiltci'CSl: (to within six 1/10/1111s 1101/1 111c daic o1' listiiig;
and (h) within Inc Ingxt six In o1/1/15 il'Ihc disposal wotil(I IC*;11/1 millciii cutisiitg
to ITc chillit)11iiig shill'chill(ICi's.

11<1('k I'ec, ,It/11'111iiiv', 11,171

29 1/1 tire PI'cvi{Ills pintigi':IPIis wc halve EU'gtictl consistciiily limit ill vic\v that (. 11';M
is 111c SL:colici burnt1 10 111c Main 130&lid. 111c "SICp!}illg skinc*' 101c 5/10/11cl Itc
ICUiiiict1. 110wcvci'* i1' (11;M wci'c 10 antiiii(It)11 1/1c '\ICppiiig SIoiic" 1/11c alitl
ICctisl itscll as a listiiit; and 1/1nc! Itlisiiig Ninji)1'111 1/11 sinn11 10 Initl-xi/CLI
coinj, '11/1cs;, wc rigi'cctl that its 11ncl\ I'cc, rid ICcj11ii'cling 111 *;1101/1d 11()I bc incl'calscLl

s 1505-, 508. Two EXchange Square. 8 Connaughl Place. Centml. Hong Kong
init!"I'll:lit!^16:15:8!11:25}1311;=!!"1505;j^1508^:
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10 SLicl, all cxtciil as 10 <101iy slimll and lint!-SIIc<I cornjTaiiic*;* arcccs*; 10 Ihis
dalliii'In. Sincc 79'7i, o1' S;clccicd GEM IsSIIci's haltl cliniciilty ill niceiiitg Ihc
I'loin I^CLIuii'cnicnl UTC yctii' allci' listing (scc pintigrapli 7(b) till lingc 31 o1'Inc
01;M Cl'), wc ill'c (, 1'111c vicw Inai CLIi'I'ciit 2-yc&11'1121cl\ ICcoi{Incl'incl 11/1' <11 M
I, 1st ing application 5/10/11cl I, c I'clamccl

Wc do 1101 bclicvc it 11cccs!*ai'y InI 11c I;xchaiTgc to I'CLIuii'c a Cil':M listing
applicant WITicli litisscssc:; a 1111'cc 11nncial yctii's' I'cc{)ItI alitl Inccls I'1'011t
Itecjuiicmciit 10 Manly 11/1' listing till IC Maili Boai'cl. WC SITUul<I ICtivc such
ticCiSi(ill to 1/1t: is SIICi's.

^.. ^

Ctis'/Innii, Iteq, ,liti, fell/

31. Wc all;ICc than it is anim'{)pittilc 10 LISc cash now us 11/1 inclic&1101' o1' bustiIC*;s
vialiilily IIS cuminii'CLI 10, say, Inc pionl antl ICvcnLic ICsls 101' Main Burntl
crimptiiiics. 'I'llc Inclining ()I' casli 110w. as all accountiiig coliccpl. is c;Isy to
Lintlci'^MIXI and it is ills() In o1'c clillicti11 10 I, c malloctivcl'cd 111,111 11ct 111'<11i!
Slimcc 70'' 0 {if* *;c!ccic{! (il:M Is SIIci's I'cc{)I'd CLI jiggi'cgalc o1/01titiiig casli now
bcltii'c chilli!;CS ill won<ing capital o1' 11K$3(I In illioii and ahovc (i. c. in ICUsi
I. 5 Iiii, CS 1/1c Cashll(Iw 1< CLILiii'cling110, wc 1.01icvc that this jilt:l. uusc in 111c
Cashllow 1<CCWil'cmciit 11'01ti 11K$2() lullli()11 to 11K$3() 111illiolI worm1 11clp 10
cii*, ui'c hullci' cilialiiy crimp;Inic$, 10 list o11 Ihc 01'M Inai'kct

An"1111/11, I film'ke/ twillci/it till'(, 11 1. <, qiiiit, ,iron/

*2 Wc allsi'cc with 111c 11Kl;x's tillsci'vaiit)11 that 111c low Initiiiiitiiii mill'kci
capitalisation I'cquii'cmciit all Ihc 11/11c o1' listing (i. c. 11K$1 ()() million) coul<I I>c
mrs o1' 111c malli callscs 1/11' Inc concci'I'S cxpi'CSSct1 <1vci' Inc 5:11:11'chi)Idiiig*; o1'
Inariy 01'M is SIIci':; (i. c. lack o1' an UPCn Inai'kcl. slit^I'chilldiiigs colicci, litilccl
am{ing a sillall gi\)!IP shall'chill<ICi's with shill'CS 1101 11'ccly 11:1<ICtiblc o11 Ihc
I;xch:1/18t:, Iii, Iilc<I supply o1' shall'CS carisc chant 1110vcmcnis ill shall'c PI'icc o1'
such (. il, :M isSINi',; scurriiti!;lapli 13 trillingc 44 o1'111c <11'M <'1').

^incc SH'KI {11' SGIcctct1 <11;M ISHtici's 11,1<1 I'CSj, colivc Inai'kci capitalisationIs o1'
IK$15() million o1' alit)VC all 111c time o1'1isting, and with a vicw to impitiviiig
Ing tilltility o1' <11;M isSIIci'!*. \VC ill'c o1' 111c vicw tiltil this illcicaisc ill 1/1c

hilliiiiiiiii 111,111rel capitalisation all 111c tinic o1' listing 1101/1 11K$1 ()() million to
IK$15() 11,111i()11 o1' altovc would not Itc unduly litii'dciis()Inc o11 (;I;M listiiig
IPPlic:mis.

1505-1508. Two EXchange Square. 8 CollnaughiPlace. Celllral. Hong Kong
fin;rlTl::IP !gift^.!;B^, 32816i1!;=!1,1505:j:1508, ^,
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34

IT,
,

Wc jigi'cc that 1/1c '11/1tiiioii o1'111c GI M post-11'0 lock LIP PCI'i(1<1 in I'CSpcci o1'
is SIIci':;' collii'tilling shill'choldci's should 11c illci'catscc1 10 (i) allow tireiii 10
ticmoiisii'illc 81'calci' coiniiTiimcni to Ihc is5.11ci\; uricl (ii) show that 111cy inc not
listiiig UTCii' coinjiaiiiics <111c to inc PCI'CGivc(I PI'cmiiini all'is 1/11^ 1101/1 tire 11st CLI
skilli*, o1' 1/10sc coinp:1/11cs

,

, ^ I^ ^-- 51

11 is riotccl in wiltigitip1,3() o11 lingc 36 o1' 111c GIIM C1' 11,111 o1' lire 79 CiltM
ripj, !icatioiis SIIhniiitctl sillcc Inc litiblictiiioii o1* 1/1c 21116 Sinful^ilily Ciuicltincc
I ctici' o113,11/11c 2016 all<I LIP 10 31 I)ccciiibci' 2016,44''0 o1'111csc 01. 'M
aimlictiiils' coini'tilling shareholclci's 11:1vc v{'11/1/1cci'CLI 1/1 lock LIP 1/1cii' CLIuiiy
inICi'c^I^ ill Ihc 01'M tipplicaiiilbi'illoii, ,ci' PCIiocliliaii1110 GIIM I, isting 1</11cs
I'CLIiiii'cmcitl, ItIngiiig ITclwccii 15 months alit! foul' 2/1/<1 a halt'ycai's IT(ISI listiiig,

ACc{litliiigly, \VC agi'cc that it would 1101 I>c unduly o11ciTnns (<) 1/1ci'cdSc 1/1c
<11 M post-listing lock-un PCI'jot1 1101/1 six 1/10ntlis to MIC yctii. in both limbs o1'
111c lock-LIP ICcjiiii'cineiit givcii that 1/1c illci'casc o1 only six 1110/11/1s is willIiii
1/1c lullgc 1101/1 15 1/10/11hs to 4.5 ycai's. Wc also 1101c in passiiig than tire!'c in'c
substantial 5:11:11'chi}1<1ci's o1' Inc <11;M isSIIci's who navc voltinitti'ily cxicndc(I
Ihcii' lock-11/1 politicls, LIP 10 2436 1110/11/1s ill Ihc last ICw months.

37

One', 11/2/11{"t ,',!I^ui, ',}incnt (Chillier 4 of tlic Cuntsulta, thin Jailer')

I. \}I' 1/1c jibovc I'calsoiTs* wc agree with Consultation Q"CSti, ,I'S 3,4, ;;, 6 alit17

<'111','uii/ ICqiii', tint!,?/\ i, I 171'ie/

38. 1</11c I 1.23 o1* 111c Gl;M I, is till!; 1</11cs I'cqtiii'CS that Incl'c 1/1Li^I ITc all UPCii
Inaikci in Ihc shall'CS Ibi' wliicli listing is sought. Am o11g o111ci 1111/1/3s;. all
aidcc!units SI^I'cad {)I' holdci'*; o1' Ihc lislcd scull'itics is IC<lull'CLI all 1/10 jinic o1'
listing. '1/1c 1111/1/1^ci' (11' 1101dci':; <1cpcti(Is o11 Ihc xi/c tintl mimic o1'1hc is SIIc but.
as a gui(ICliiic. 11/01'c shintilLl bt: ill ICUsi I{I() public shall'cl, {)IClci':; (includiiig
1110^c who hold CLILiity siCCLiiitic*i 11/10/1g1,111c Ccnti'all C'ICtii'ing and SiCt11ciiiciii
Sy\ICiii). N(} 11/01'c 111,111 S()",, o1' 1/1c 11/1/31icly-hclcl scum'it jus tit the lime o1'
listiiig cull tic Itciiclicitilly owingcl by 111c 1/11'ci: miscs! public shilldiolclci'!*. At
ICtISI 25', f, o1' 1/1c is SIIci'\ total 1111/11/10i' o1' is SUGLl shill'CS 11/11sl bc lickl by 111c
rillhlic all UTC 11/11c o1' 11st illg and lire class o1' *;cc111'iiics 11n' wliicli listiiig is
stillgl, I In List 1101 11c Ich:, than I S'yii o1' UTC is SIIc!"s total 1/1/1111, ci' o1' is SIIccl shill'CS,
having 11/1 c\PCclc<I mm'I\cl callilalistnitin all Inc tillIC o1' listing o1 1101 ICs*; 111,111
11K$\t) million

1505-, 508. Two Excliaitge Square. 8 Coniia!19/11 Place. Cen!rel. Hong Kong
tiff!4.1;:1.1!;!31&!*;81":3:55;King=1/1/5053i:I 508'<;

Tel ill, j\: (852) 2500 1375 Fax WIT: (852) 2250 5581
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Incl'c is CLI!'I'cit!!y 110 mall<kiloi'y I'llblic o1'11:rillg Inccli&tiltsiit 11/1' (il;M listing
up PIic:tills 11ndci' Inc cull'ciil ICgimc and tipj, Iicaiits Inay colldLic! placing-only
oilt:I'mgs ()I' combining a lilaci!Ig tind public alibi, ms. WITci'c GUM sccui'it jus
inc 10 1.0 PIacctl, Ihci'c ill'c 1,101iibitions o11 PI'clbi'Gillial ICi'Iris o1' Irctiiiiicni as 10
1.1'ICc o1' <1/11ci'wi:ic bcing givcii to ally ninecc Linlcss ridcqualc disclosiii'c o1'
SUGll ICin, :; o1' 11'callncnl i^ matic ill UTC listing citronincill.

fill, urn, c/10/1 ,i/ Ii, (1114/4/1(, 1:1,1,111,111. differ. nullche old/ I'd. v/ 10% IN. <11, 'All fly)/)/it. (, 111\

39.

,

d I^;,. I, ,

4() 11wti!s tit^ci'VC(liti111c 21)17.10iiii Stiltcmciiiihail, GII)I, c111c isSIIc <11'111c 21117

Joint SIatciiiciil, almost all <11^M II'Os \VCI'c conductctl by way o1' placing o111y
(c. g, <111/01'tit(11:11 Li1'4901. :M 11'<):;in 2()15 multiitlic 1/1'SI hall*o1'2()16.48
tillM 11'()s wci'c colldLiclccl by way o1' I'mcing o111y). 'I'llis Its11/1c{I ill litany
lisict1 <11.1M stocks 11avii, g highly colicciiti':It CLI SI^ai'chi}1<1iiigs alitl a small
allaiclit}ItICi' basic. oil UVci{Igc. in the <. 11, M 11'OS listc(I '11/1'ing 2()15 alitl the
litst 11,111' o1' 2(116.111c top 25 I'mcccs look 11n 96'',, o1'1hc shill'CS 11/1/31. CLI 11/1.
placing and 111L: avcitigc 11umi, ci' o1 lilaccc*; In I' Ih\: Grim'c is SUG was 135.

11 was 11/1/11c!' o1>*;ci'VCtliiiInc 2()17.10iiit Stiltsii, cullliaiin a 1111/1/1, ci' o1'011M

lilaciiigs. (a) 1110 allocationI of* a subsitiiiiial maim'ity o1' 1/1c o111:I'CLI shill'CS wci'c
'11/1'ihiitt!ITlc to a '41/11/11 PI'o1,011i()11 o1' UTC placing jigciits illvolvccl ill 111c
11thIs:ICiioii, who lilacc{I thusc SI^ai'CS 10 a small minilici' o1' lilacccs, whilc (b)
111c I'ciliaiii{ICi' tit' 111c wilti'CLI chill'CS wei'e placed in sill&111 ciiiaiililics (IISLi&1/1y
o11c o1' Iw(I bulli'cl lots) to a kilt;*: 1111/11bCi' {)t' lilacCCS. While 111c 1/11/11bci' o1'
Ithccc*; cxcccclc(I I 110. Inc final allocaiioii was SIIbsiaiiiially siinilai' in clli:c1 10
a I'mciitg o1' the oil'1:1'c<I shillc*; only 10 Inc kilt lilaccc*; and I'CStillccl ill a high
colicciiti'arithi o1' snarel, (fittings 2/1/1011g tire lop I'mcccs. 1/1 adultioii. Inc SII(:
has 41h, ;ci'VCCI 1/1at a hand11/1 o1'in\, CHIoi's I'CDCtilc(11y tipj, cal'CLI LIS Ihc 10/1 I'mccc*;
In o1/1ci'wi. ;c 11nc{'11/1cctct101. M 11'0*,

111 11thIC 5 oil Dagc 46 o1' UTC GIIM <'1'. Ihc liquidiiy ICvcl I, ciwccii Isclcctc(I
01. M Issuei's and Slimll Can MB lssLici'*; was coinp:tierl Base(I o11 Inc

avci'rigc daily titi<ling v()1111/1c its a PCI'cciilt!gc o1' total is*;11c(I capital ovci' uric
day* o11c WCCk and uric month 1101/1 listing, it was IOUiic! Utai Sclccicci Gl:M
Is, SUGi'*; InaLl lowci' liquidity ICVL:Is c(11/11, &11'CLI 10 Sinnll Can Mrs lssuci',; by I^",
o11 aVcitigc

Wc 1101c that 1/1/11c allcini:1111 o1'1hc inICi'VCIitioii till '11/1^ai'y 2017 by UTC SI. L' 10
discoLii':It;c 1/1c IISc o1 a "placing o1/1y" o11\:rillg. Inccl, tintsiii. tirei'c was a
substantial shill in Ihc amitidc o1' is:;tici'*; and spoilsoi'ing illvc*;jinciii banks
rowan'LIS aid(IPIiiig a "I'llblic o111:I"' tipj, Inacli 10 Gl'M listing, with most lit:w

s 1505-1508. Two EXchange Square. 8 ConnaughiPlace. Central. HDiTg Kong
i!tit}^. 11:1"!!!Mig8*"3;:$;I^I\;.!"1,505;EISO8*;,
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isSIIc$; in the months 1101/1 I. bhi'wily 10 May adopiing this an PI\)!Ich \vliicli ill
gciiciti! jusLilit:<I ill a witici' spi'cac1 o1' holdci's (which was jin objcctivc o1' 1/1c
I'cgLiltit()I'y budics). Wc rigi'cc 10 the ploposti1 o1' I'CLItiiring a maniclatloi'y PIiblic
(1111)I' Incclitiiiisni o1'ill ICasi I()9, i, 11/1' Gl;M tippiicanis 10 alloctitc shill'CS to I'cum
in VCst()Is (in Iiiic with Ihc tipjii'o11cli IIScd 11/1' Maili Boai'd listings) mitt utilisi<lei
that this will 1/1cilit, Itc tire CS!ablishinciit o1 a 131.0aclci. shai. choirlci. hitsc Ibi.

GIIM is$;tici\ 111,111 Lintlci' 111c I>I'cvioti$; placing-(11/1y o1'1bi'illg inccht!his 1/1, and
will in lulli 11.11> 10 I'CLIticc 1/1c Illsloi'IC moblcit, s o1' high slim'chi)Ichiig
colicciiti'&1110/1 luck <11' ticc 11'11<ling o1' shall'CS alitl low IiqLiidily

, ,

I^ ^-- ^I

ling, linen/ In'(, 7:11, / '11/11 Akini Burnt!I'or^Inclinei?/.\

44. In OILlci. 10 illci. cosc Inc ICvc1 o1' salt!gLiar<Is to GEM shill. clioldci. s, \VC jigi. cc
with 1110 11Kl. :x's; ploposii1 10 align Ihc Gl:M I'CLILiii'cinciii o11 placing 10 coi'c
colliiccic(I PCI':;{)IIS, comicctccl cliciits and existing shill'chi^Idol':;, 1/1/<1 1/10ii'
I'CSjicctivc Ginsc ass(, cmtc!; willI 111a1 o1'1hc Main Board. <1ivcii111at tilei'c 11:1vc
bccii insignificant lilaciiig:; by SiCiccicd 01;M IsSIIci's 10 Ihcii' I'CSj, CGIivc CUI'c
colliiccictl PCrsoiis, collnccic(I clicitts. cmployccs, cxisting shill'chilldci'*; {ii'
1/1cii' I'CSj, cctivc CIOs<: associaic:; (SCO pail'at;1'11pli 19 till nagc 47 o1'111c (. illM Cl').
Ihis nitwitis, 11. ill o111' view, would riot hc unduly lit^I. clciisoinc 10 <11, M
applicants.

Sillcc a maniclalt}I'y I'llblic <1/11:I' litinclic o1 all ICasi lo'n Is 131'0110sc(I jilt' <11;M
listings, wc agi'cc 1/1a1 111c allocation o1'o11t:I' SIIai'CS bclwccii I'llblic tutti placing
litiiichcs and tire clawbtick inccli&misiiT InI' 01'M sho111<I bc cullsistciii will, 1/1at

o1'1/1L: Main Burntl I isling Rillcs (bcc I'i':ICiicc Notc 18)

1/7c, t, (I. \(' 11/11/1111!I'll nilh/IC' nod/ lull/c, o1'. VC('11/1/1e. \

46, 111 litre with tire pinj, LISc(I incl'casc ill Ihc Initiimiiiii mill'I\cl cal I at tsuli{)I^
I'CLIiiiiuitciii 1/11' 01;M applicants lit)1/1 11K$111() lulllioii 10 11K$ 150 millioii, \VC
agi. cc that a PIONii'liont!I illci'Gas;c o1' I 59'0 in 1110 minimiiiii I'llhlic 1101/1 vainc o1'
:;CGLjii!jus 10 Itc listcd o11 01'M 1101/1 11K$3() million to 11K$45 million is

us CCPliihlC.

47.

1'1'(muse, I chain;:,::, to Maili Bullr, I ,',:, Iuii. cnicnts (Chill, tel. 5 of the C, ,n, ,urn, nun^
raper. )

I^\}I'111c altovc I'citrons, wc ang, .co with Consultation, Qii, !still"s ?!, 41 tint1 111

1505-1508. Two Excliange Square. 8 ConnaughlPlace. Cenlrtil. Hullg Kong
fiA!", 11:1.1:1;*Ian;8*!.:3251/31. *;. MISO55E, 508^
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^,., ^,.

11' 1/1c 111'111, OStil}; in Inc Gl;M Cl' all'c adoptc{!, 1/1c <11;M listiiig I'CLIiiii'ciiiciiis
will bc CIO*;L:I' 10 o1' cxcccd 111c CLItiivtilciil rcquii'cinciils o1'11ic Manji Boai'd. '1/1c
11Kl. ;x tirei'cibi'c monosc<I to Inakc cci'lain changcs to Inc Maili Bum'11
I'CLILiiiu, Tclil, , to <1isliiiguisli Inc Main Boai'(I 1101/1 GIIM

( '!"vvi?/ ICqiiiiui, ICJi/A' ill line/

49

I^,.^^- ^

'I'llc (11) rig-standing) 1'101ii 1< eru^11'ciiic111 stoics that all tipplic:11/1 applying to lisi
o11 Ihc Main 130at', I must navc 11K$3() million aggi'ogatc plum ill the lit'SI two
yc, 11's o1'its 3-yc:11'11/1ck I'ccoi'tl PCI. jotl tint1 11K$20 million ill Inc final ycai. . A
listiiig applicant that chooses to Inccl Inc I>10nt ICst is also IC<Iuii'cd 10 navc a
minimuiii minkcl capital isajioii all lisliiig o1' 11K$200 1/1illioii.

A listing applicant Is CLIi'ICiilly ICcjuii'CLI 10 ciistii'c that 1/1ci'c is till tiltcn Inai'kci
in 111c :;cctii'incs InI' WITicli listiii!; is soughl, which will 1101/11tilly Inctii, 111at ill
ICUst 25'7;, o1' 111c isSLici",; total isSIIc<I shill'CS shotilcl Itc 11cl(I by UTC public. '!*lit
11/1niiiTtiiii mill'kct capitalisation at Inc 11/11c o1' 11st 1/1t; o1' 1/1c litiblicly ITUltl
sccLii'iticsi nitisl ITc all ICUs1 11K$5(} 111illioii (25')ti o1' Inc CUI'I'c!It minimum
minkci calliialisaii(1/1 I'CLIuii'o111cni o1'11K$2()() million)

'!'ITc cxistiiig post-11'() lock-LIP I'CLItiii'cling111 is 1/10 saline us 111c GUM's, i. e.
collli'oiling shill'cliotdci's o1 a listing applicant inc I'CSti'IClc<I 1101/1 disposing o1'
111cii' CLIuity jiltci'CSi: Co within six In o111/1*; 11'01ii Ihc daic o1' listiiig; MICl (b)
within Inc 11cxl six 1/10/1111s il' UTCy would Getisc 10 ITc cunti'tilling shall'clio!tici':,
as an IC>;11/1.

I','()/if Iteqiiiit, ,11,111

52 11n\ing I'cvicwcc! lablc 7 o11 page 55 o1' 11.0 01;M Cl'. which coinj, all'c, ; tire
1111 niliiuiii 171,111 ICtjuii'Gillcnts o1' SGIcctctl Ovci'*;cas Maili Mall'kcts alitl Inc
Main Bum'tl* \VC shill'c 111c 11Kl;x's vicw Inat tire I'1'01il I^CLIuii'ci, Tclil SIill
Grumpyii'CS 111v(it11'tihly with 1110s!: o1' tire SGIcctcci Ovci'sons Mailt Mill'kcls and is
11iglici' 111aii most 111,111<CIS (illcliiding UTC 1/1/11ctl Status) ill 111c last ycai' o1' a
11,01< I'ccui'LI PCI'incl. Wc 21gi'CG that UTCi'c is 110 ITUct1 10 chilligc tire ICvcl (}I'
piont undci' 111c 1'101ii 1< CCWii'ciiiciii

dyeiti, *!t! intri'kc/ CUI, litili. v(11i, ,, z

S? 11' 111c minimtii, I Inari, kci capitalisation at listing 11n' <11;M applicants is jiltsccl
1101/1 11K\;I()() lulllioii 10 11K$15() million. wliicl\ mininxiiiititc:; 1/10 Main
110,11<I ICtjLiii'Qincn1 o1' 11K$2()() million* 111cl'c is ill'gunl, Iy at 11cc<I to consulci

I505-, 508. Two Excliaiige Square. 8 Coniiauglii Place* Central. HDiTg Kong
flit!chi^'Ing;;I'll;,;8^:^:5111/1;;=11,1505:EISOa!it
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11^

ladsiiig Ihc 1/1iniiiiLiiiT Inai'kci capitalisation ICquii'ciiiciit 1/11' Main 130,11<I listing
applicants ill oldci 10 I'clam 1/1t: distinctioii bctwccii Gl'M (11) I. small all(I mad-
xi/c(I coinj>alitc5;) allcl Ihc Main Born. cl (Ibi' langci' coinj, antcs),

,

,

,

,

maltct capitalisationIillci'casc 111c nitniii, uni'I'llc I>ci'ccivcc1 11ccc1 10
I'CLILiii'cmciit o1' Inc Main 1301/1'cl is to1'1iliccl by Inc Iact that 7I '7/1 o1' Sclccictl
<11;M IsSLici':; colll(I Incci UTC miniiiium mill'kct capitalism jini tire Main Boarcl
(i. c. 11K$200 million) (siCC Chill. I5 on 11:18c 58 o1'111c 01;M C1'). 1/1 Incl* Ihc
UVcitig. c mai'kcl capitalist!lion o1' S;CIOclctl GEM IsSLict's at listing (cxc!lidiiig
Ihosc with significantly Iai'gc minkct capiialisaiioii o1' 11K$1, ()()!) millioni in
11/01'c all tire tillIC o1' listing) wits 11K$274 1111/1i01I. 37'1, ribovc 1/1c 111iiiimiiin
11K$2(I() 111illiuii ICvcl.

"" I ^ID. ^

110wcvci'. Ihc choice o1' I IK$5(ill million as 1/1c pionosccl milliiiitiiii mall'kci

clipiialic. alit)11 1111' Ihc Main Born'(I. in tillr vicw, siloiiltl ITC I'CGoiisidci'CLI sillcc
only 9''0 <11' Sclcclctl Cil;M IsSIIci's woLilcl navc bccii jiblc 10 nicer 111is Inai'kci
capitalisation I'cq!IiiuTiciii, crimp, 11'0ci willI 71' 0 o1' Sclcctccl Cit;M I*;*;1101'*; Ihtit
untilcl nicer tire CLIi'lull 11K$201) millioii 1'0quii'o111ciil. 'lire 11K$5()() lulllioii
mall* w{)111d 1,111 tire Maili 1/1/'11'c1 1/1/'11tci' o111 o1' Ihc I'cancii o1' <111M coinj, antics
who aspii'c 10 incct Inc I'1'01it 1<cquirciiiciit anti all'c all'cady inccling titc CUI'ICiit
Maili 1/1/'11'tl CUI'I'Grit minimiiiii Inarkct capitali/ajioii 1'0tjuii'ciiicii!. A lowci
Inngc oil say, Itciwccii I IK}, 35() million alit1 1.1K$4(ill million Inay inc
cullsi<IcierI

I'llh/^^, nut!I I, ,111.1c I'ec/11n'o171ci. 11

56. With UTC plop{isCLI illci'cansc o1' In illimLiiii Inaikct capitalisation ill listing 1101/1
1/1< $2()!) million 10 11K5()() million 1111. Mum Boai. Ll tipj, Iicaiiis. wc rigi. CG 1/1tit
tire miniiiiiiiiT I'llblic 11th11 vtilLic o1 14ccurilic!; will 11cc<I 10 bc incl'calscd
PIT, portion:1/1y 1101/1 11K$5() million 10 11K$125 million (25');, o1'illc PIT, POSc(I
11K\;So() 1111/1i{ill minimum Inai'kct capitalisation I'cquii'cmcnt).

now II'() lock 11n I'cqi!itCIMci?/

57. I'llc CLIi'10/11 post~II'() lock 11/1 I'CLILiti'cmciTl is Ihc samc libi' both Malli Boat'<I
anti Gl. :M applicants. 11'11 is ticccjttc(I that 1/1ci'c is a ticc{110 incl'calsc 111c lock-
11/1 ICtjuii'c!nciiis 11'11' 01;M applicants. \VC considci' 111at 1/1ci'c is a CUI'ICsjioii(ling
11cct1 10 incl'ctisc Ihc lock-11/3 IC{1/1ii'cmcnt 11/1' Main Boaiti applicants in the
*;ainC CXtcitl

Suiies I505-, 508. Two EXchange Square. 8 Connatigltl Place. Central. Hong Kong
*i;!!rPl;;I. kt^tml\;B\$;is!Iai%=!!111505?1,1508'j,
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1,741u/)(, 11(/e, 11 1141/11 Buff/'c//,,'(,/), i. wily

I^ ^, ^,!: ^.. ^" I^. ^^- ^I

58. (Iivcii that Inc Main 13<1aitl cligibilily I'cqLiii'cmciils 11:1vc not bcclI 1/1c subjcct
o1' SIIl, shintial litiblic constiltation sillcc 2()()2 (scc runtigi'alllT 37 o11 nagc 64 o1'
111c <11iM Cl') and (possiblc) SIIbslalIt iai cliaiigc!; 10 GI'M I'ccjLiii'cinciils all'c o11
111c 1101'ill}11. wc rigicc that 111c Inai'kcl should ITc givc!I all twip()1'1Linily to
jiltlcj>cii(ICiilly I'cvicw ploposc(I changcs 1111' UTC Main nom'cl cligibility
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