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Welcome to the September 1999 issue of our Year 2000 Newsletter.  The newsletter is designed to keep Members and other interested parties informed on the Exchange’s efforts to address the Y2K issue.  We received positive feedback on previous issues, and we welcome additional comments and suggestions.

_________________________

Members Complete “Street-wide” Y2K Testing

At the end of June, all 120 active Exchange Members had taken part in one or more rounds of Hong Kong’s “Street-wide” (industry-wide) Y2K tests and all had reported their results were satisfactory.  All active Exchange Members were required to participate in at least one round of tests.

The objective of the Street-wide tests was to provide facilities for Hong Kong’s securities and derivatives sector to verify its Y2K readiness.

Member firms and market participants of the Hong Kong Futures Exchange and the HKFE Clearing Corporation took part in the testing.

The tests were co-ordinated by the Securities and Futures Commission (SFC) and comprised three separate rounds:

First Round: 16, 17, 23 and 24 January 1999,

Second Round: 20, 21, 27 and 28 March 1999,

Third Round: 19, 20, 26 and 27 June 1999.

Each round tested the dates of 30 and 31 December 1999, 4 January 2000 and the leap year day of 29 February 2000.

_________________________

Exchange to Continue Monitoring Members’ Y2K Compliance Status

The Exchange will continue to monitor Members’ Y2K compliance status via monthly and/or quarterly progress reports following the completion of its on-site inspection programme, which identified no Y2K-related exceptions.

The programme comprised 126 on-site inspections covering all active Members and 75 follow-up inspections.  The inspections began in July 1998 and were completed in August of this year.  However, the Exchange is prepared to conduct inspections of newly admitted Members or Members whose status shifts from dormant to active if necessary.

The Exchange has developed procedures to ensure that Members remain Y2K compliant if they replace business operations systems that successfully completed the Street-wide tests.

__________________________
All Members Meet Key Y2K Compliance Requirements

According to the Exchange’s Compliance Department, all Members have now completed their rectification and internal testing of mission critical systems and achieved Y2K compliance status requirements set by the Exchange based on the definition of the 
British Standards Institution (BSI).  The BSI definition comprises the following four basic rules:

1.No value for the current date will cause any interruption in operation.

2. Date-based functionality must behave consistently for dates prior to, during and after the year 2000.

3. In all interfaces and data storage, the century in any date must be specified either explicitly or by unambiguous algorithms or inferencing rules.

4. The year 2000 must be recognized as a leap year.

__________________________

Other Y2K Preparations Continue

The Exchange continues to monitor the Y2K progress of information vendors, quote vendors and various suppliers.

Work is also continuing on a draft contingency plan that describes approaches and measures for dealing with various potential risk scenarios arising from the Y2K-issue.  An independent consultant 
has completed a review of the draft plan, and the project team has been meeting to examine various aspects of the proposed contingency arrangements.

A business continuity plan for the Exchange’s offices in Central and Wanchai has already been completed, and the building management companies of the two facilities have both submitted their contingency plans to the Exchange.

The Exchange has also completed Y2K integration testing of the following systems before the end of last year:

Clearing & Settlement

Automated Trading System

Price Reporting System

Member Access Service.

And all necessary testing of post-1998 enhancements to the above systems has been completed.

In addition, the Exchange has rectified all non-compliant PC hardware and contingency plans have been developed for all non-compliant departmental PC applications.

__________________________


Y2K Customer Awareness Programme

The Exchange announced a new Y2K initiative on 17 September that requires each Member to develop and implement an effective Y2K Customer Awareness Programme.  The initiative is aimed at addressing potential client concerns about the Y2K issue and to avoid any unnecessary loss of confidence.  Development and implementation of the programme must be completed by 31 October.

The programmes should inform clients of Members’ Y2K readiness, and be designed with clients’ backgrounds in mind.  Members are urged to consider how they usually communicate with clients when planning their customer awareness programmes.

The Exchange appreciates Members’ efforts to address the Y2K issue, and it believes it is appropriate for Members to inform their clients of those efforts.  As part of the initiative, a Y2K Customer Awareness Programme Guide has been sent to all Members to help them develop and implement their programmes.
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Major Y2K-Critical Dates





Date �
Reason�
HKFE Notes�
�
9 April 1999�
The 99th day of 1999.  9999 denotes “end of input” on many computers�
No problems�
�
9 September 1999�
Numerical date = 9/9/99.  9999 denotes “end of input” on many computers�
No problems�
�
31 December 1999�
Last day of 1999�
Exchange to close for general holiday.


Exchange to complete final preparations for Y2K Rollover�
�
1 January 2000�
First day of the year 2000�
Exchange to close for public holiday.


Exchange to conduct Y2K Rollover Test.  All Members required to perform Y2K Status Review and report to the Exchange�
�
3 January 2000�
First business day of the year 2000�
First trading day of the year 2000�
�
29 February 2000�
Leap Year Day�
See BSI Rule #4�
�
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