USD/CNH OPTIONS - FINAL SETTLEMENT PROCESS OVERVIEW

Holder of Call Option When the Option is Exercised (i.e. Strike Price < Official Settlement Price)

(for illustration purpose only)

)

Trading Hours
(09:00 - 16:30)

Set CQ
~18:00

|

Day-end Processing
After 18:45

Expiry Day - 1

Buy 1 spot month call
option contract

~

@ RMB 0.0200

with strike price
@ RMB 6.0000

J

N—

CQ:
RMB 0.0150
(VA loss : )
0.0150
- 0.0200
- 0.0050
X 100,000
\_ -RMB 500 /
(" )
Assume
Margin Requirement? :
- RMB 1,500
-

Expiry Day Expiry Day +1 FSD (Expiry Day +2)
By 09:15 By 09:15 By 09:15
Clearing House collects RMB 2,000 J Clearing House collects RMB 480 Clearing House collects
(RMB 500 + RMB 1,500) (RMB 1,500 - RMB 1,0209) - RMB 585,020
At 10:008
Assume Margin Requirement*:

- RMB16,000

~11:30
Official Settlement Price : After 14:30

RMB 6.0100
(i.e. the option is exercised and
subject to physical delivery on FSD)

By 12:00

(RMB 16,000 - RMB 1,500)

|>[Clearing House collects RMB 14,500

gain/loss in mandatory intra-day VA and margin call (MMC) at 10:00;
of underlying USD/CNH futures, spot month charge included, if applicable;

]

CQ of option : RMB 0

Price of underlying instrument @
market close :

e

RMB 6.0102
- . ™
VA lleess 0 RMB payment obligations
Net shortfall
% Final Settlement Value 600,000
X 100' 000! Margin release —14,980°
% m ) % RMB 585,020
/Delivery P/L (CR): N\ ( )
6.0102
- 6.0000 USD delivery
0.0102 USD100,000
X100,000?
\ + RMB 1,020° J \ ),

[
1
1
I
[
1
1
I
[
1
1
I
[
1
1
I
[
1
1
I
[
1
-

Upon receipt of withdrawal
request from Participant,
Clearing House releases the
USD delivery of USD
100,000 to Participant’s
bank account

CQ - Closing Quotation
FSD — Final Settlement Day
LTD — Last Trading Day
VA - Variation Adjustment

RMB 16,000 — RMB 1,020 = RMB 14,980. Assume no change in Delivery P/L in MMC at 10:00 on Expiry Day +1 for simplicity.

Note 1: Contract size = USD 100,000; Note 2: Spot month charge included, if applicable; Note 3: Assume option price is RMB 0.0150 for simplicity, i.e. no VA
Note 4: Assume the option is in-the-money. It is calculated based on the margin requirement
Note 5: Profits arising from Delivery P/L will be offset against Clearing House margin, i.e.



USD/CNH OPTIONS - FINAL SETTLEMENT PROCESS OVERVIEW

Writer of Call Option When the Option is Exercised (i.e. Strike Price < Official Settlement Price)

(for illustration purpose only)

of underlying USD/CNH futures, spot month charge included, if applicable;

Assume no change in Delivery P/L in MMC at 10:00 on Expiry Day +1 for simplicity.

Expiry Day - 1 Expiry Day Expiry Day +1 FSD (Expiry Day +2)
) / \ By 09:15 By 09:15
_ >[Clearing House collects RMB 8,500 ] )[ Clearing House collects
Sell 1 spot month call 1 (F RS 8U52 (RS Ty | USD 100,000
option contract : At 10:003 :
0 S @ RMB 0.0200 1 I_[Assume Margin Requirement*: ] |
3 2 [ I - RMB 16,000 [
= with strike price : ;| —11:30 :
cQ @ RMB 6.0000 | [ Official Settlement Price :
59 1 . After 14:30 1 After 14:30
T o 1 RMB 6.0100
=G . L . | ; ;
== 1 (|.e..the option is exerglsed and > Upon receipt of withdrawal : Upon receipt of w!thdrawal
I ' subject to physical delivery on FSD) 1 A 17| request from Participant,
I | phy y request from Participant, release Ml e aies el ie
1" By 12:00 I"| the VA gain of RMB 480 (RMB I
i "1 1,020 - RMB 1,500) to ! | RMB payment of RMB
I Clearing House collects RMB 7,000 1 P ricivant’s b 'nk nt : I | 617,020 to Participant’s bank
. ) \ / i ~ | (RMB 16,000 - RMB 9,000) p \ aérticipants bank accou : : account
| I |
| CQ of option : RvVBO || I :
% g Q: RMB 0.0150 1 Price of underlying instrument @ : [ :
] 1 market close : 1 I
| RMB 6.0102 : I
P—— I I
(VA gain : N1 ((va gain: \! [ ) I :
o 0.0200 | 1| 0.0150 |! . - I
E -0.0150 I ) 0 1| USD delivery obligation : :
g w 0.0050 I 0.0150
Q<
S & X 100,000t | 1 X 100,000t | ! USD100,000 :
g \_ +RMB 500 J 1 \_ +RMB 1,500 / : \_ J
T = |
=S = g . i |
g ( 2\ 1 ((Delivery PIL (OR): 0000 h : (RMB receivable N |
© | . .
a Assume _ : - 6.0102 j | Final Settlement Value 600,000 | CQ - Closing Quotation
Margin Requirement? : 700102 | | Marginrelease +16,000 ~ | FSD - Final Settlement Day
- RMB 9,000 XlOd 000! Delivery P/L release __ + 1,020° LTD - Last Trading Day
\ -RMB 1:0205 RMB 617,020 VA - Variation Adjustment
Note 1: Contract size = USD 100,000; Note 2: Spot month charge included, if applicable; Note 3: Assume option price is RMB 0.0150 for simplicity, i.e. no VA 2

gain/loss in mandatory intra-day VA and margin call (MMC) at 10:00; Note 4: Assume the option is in-the-money. It is calculated based on the margin requirement
Note 5: Losses arising from Delivery P/L will be collected as Clearing House margin.



USD/CNH OPTIONS - FINAL SETTLEMENT PROCESS OVERVIEW

Holder of Put Option When the Option is Exercised (i.e. Strike Price > Official Settlement Price)

(for illustration purpose only)

)

Trading Hours
(09:00 — 16:30)

Set CQ
~18:00

|

Day-end Processing
After 18:45

Expiry Day - 1

Buy 1 spot month put
option contract

~

@ RMB 0.0200

with strike price
@ RMB 6.0000

J

N—

CQ:
RMB 0.0150
(VA loss : )
0.0150
- 0.0200
- 0.0050
X 100,000
\_ -RMB 500 /
(" )
Assume
Margin Requirement? :
- RMB 1,500
-

of underlying USD/CNH futures, spot month charge included, if applicable;

Expiry Da Expiry Day +1 FSD (Expiry Day +2)
By 09:15 By 09:15 By 09:15
Clearing House collects RMB 2,000 Clearing House collects RMB 480 Clearing House collects
(RMB 500 + RMB 1,500) ™~ (RMB 1,500 - RMB 1,0205) I— USD 100,000
|
At 10:003 I :
Assume Margin Requirement*: 1 I
- RMB 16,000 I I
|
~11:30 I :
Official Settlement Price : I .
1 After 14:30
RMB 5.9900 | | : _
(i.e. the option is exercised and | : Upon receipt of withdrawal
subject to physical delivery on FSD) | I : gg;ﬁi;fﬁ;?;:g%gigg e
. |
By 12:00 : : I | RMB payment of RMB
Clearing House collects RMB 14,500 | | I I | 614,980 to Participant’s bank
(RMB 16,000 - RMB 1,500) 1 I I\ account
I I
|
CQ of option : RMB 0 1 I :
|
|
Price of underlying instrument @ I [ :
market close : I ¥
RMB 5.9898 : I
|
(VA loss N\ [ ) I :
0 1 . L I
-0.0150 1. USD delivery obligation T :
- 0.0150
X 100,000 I USD100,000 :
\_ -RMB 1,500 / : \_ J
(Delivery PIL (CR): N1 ( ) :
6.0000 1 .
.5.0898 |1 | RMBreceivable [ CQ - Closing Quotation
00102 I Final .Settlement Value 600,0005 - FSD - Final Settlement Day
X100,0001 Marginrelease ___ + 14,980 LTD — Last Trading Day
+ RMB 1,0205 RMB 614,980 VA - Variation Adjustment

i.e. RMB 16,000 — RMB 1,020 = RMB 14,980. Assume no change in Delivery P/L in MMC at 10:00 on Expiry Day +1 for simplicity.

Note 1: Contract size = USD 100,000; Note 2: Spot month charge included, if applicable; Note 3: Assume option price is RMB 0.0150 for simplicity, i.e. no VA
gain/loss in mandatory intra-day VA and margin call (MMC) at 10:00; Note 4: Assume the option is in-the-money. It is calculated based on the margin requirement
Note 5: Profits arising from Delivery P/L will be offset against Clearing House margin,



USD/CNH OPTIONS - FINAL SETTLEMENT PROCESS OVERVIEW

Writer of Put Option When the Option is Exercised (i.e. Strike Price > Official Settlement Price)

(for illustration purpose only)

)

Trading Hours
(09:00 — 16:30)

Set CQ
~18:00

|

Day-end Processing
After 18:45

Expiry Day - 1

Sell 1 spot month put
option contract

\

@ RMB 0.0200

with strike price
@ RMB 6.0000

J

N—

CQ:
RMB 0.0150
(VA gain : )
0.0200
- 0.0150
0.0050
X 100,000
\_ + RMB 500 /
(" )
Assume
Margin Requirement? :
- RMB 9,000
-

Expiry Day
By 09:15

>[Clearing House collects RMB 8,500

(- RMB 500 + RMB 9,000)

]

At 10:008

_[Assume Margin Requirement*:

- RMB16,000

)

~11:30
Official Settlement Price :

RMB 5.9900

(i.e. the option is exercised and

Expiry Day +1

After 14:30

. . . =>| Upon receipt of withdrawal
subject to physical delivery on FSD) 1 request from Participant, release
By 12:00 : the VA gain of RMB 480 (RMB
Clearing House collects RMB 7,000 1 1’02.0 - RM,B L0t
(RMB 16,000 - RMB 9,000) I Participant’s bank account
|
CQ of option : RMBO ||
|
Price of underlying instrument @ I
market close : I
RMB 5.9898 :
(VA gain: "\ I /RMB payment obligations
0.0150 | Net shortfall
- 0 I | Final Settlement Value 600,000
0.0150 | ! | Margin release — 16,0002
X 100,000 : Delivery P/L release _ — 1,020
\_ +RMB 1,500 / AN RMB 582,980 /
/Delivery P/L (DR): N\ ( )
5.9898 I )
-6.0000 |! | USD delivery
- 0.0102
X100,000* USD100,000
\ - RMB 1,020 / \ /

Assume no change in Delivery P/L in MMC at 10:00 on Expiry Day +1 for simplicity.

Note 1: Contract size = USD 100,000; Note 2: Spot month charge included, if applicable;
gain/loss in mandatory intra-day VA and margin call at 10:00;
underlying USD/CNH futures, spot month charge included, if applicable;
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FSD (Expiry Day +2)
By 09:15

Clearing House collects
RMB 582,980

After 14:30

Upon receipt of withdrawal
request from Participant,
Clearing House releases the
USD delivery of USD
100,000 to Participant’s
bank account

CQ - Closing Quotation
FSD — Final Settlement Day
LTD — Last Trading Day
VA - Variation Adjustment

Note 3: Assume option price is RMB 0.0150 for simplicity, i.e. no VA

Note 4: Assume the option is in-the-money. It is calculated based on the margin requirement of
Note 5: Losses arising from Delivery P/L will be collected as Clearing House margin.



