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Synthetic Futures in Stock Options Market
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WHAT IS SYNTHETIC FUTURES? H’gﬁ:bﬁ*fﬁﬁ 704
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option with the same underlying, strike price and expiry
date (see Fig. 1), whereas the seller of synthetic futures is
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to sell a call option and buy a put option with the same
features (see Fig. 2). The payoff of synthetic futures at
expiration is similar to equity holding.

Synthetic futures is traded in stock option market via
HKATS with its own trading code. However, any matched
contracts will be recorded in HKATS as separate trades in
the individual option series.

Fig. 1: Long Synthetic Futures qa’ﬂ
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APPLICATIONS OF SYNTHETIC FUTURES
=  Directional Trading — Investors who anticipate a fall

FI'?‘fﬁFJ "':%ﬁ Fig. 2: Short Synthetic Futures
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in price of underlying stock can sell synthetic futures g‘r{, TR EF 0 A MR TR T QJIFLF

without stock borrowing. Conversely, investors who e il I”F'I“ 2 1 6720 T A (% EI‘J?M:%'“‘ .

expect a rise in price of underlying stock can buy . - ’; o .

synthetic futures with a low capital outlay. hﬁﬂf Pelta =i F; T&“‘%jﬁlp f’ L}J; Z:’E i y ﬁﬂﬁﬁgﬂ%lﬁj
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exposure of their stock options portfolio by using ﬁgglgﬂ@f' ”E’?gﬁlﬁ?ﬁﬁ%f °
synthetic futures and enjoy net margining their stock

options portfolio.

ADVANTAGES OF TRADING SYNTHETIC FUTURES Ei®y Fﬁ I ETEVRRT

= Price a combination trade as a package » TIE RESE AT R

=  Reduce execution risk in individual option legs ] ﬁﬁwu F@-ﬁ/[]?k BLER T [

. Reduce capital outlay and provide net margining with . [T 0 | R @;&;ﬁ" AT NS gE &Y
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OPTION CLASSES WITH SYNTHETIC FUTURES L A RS HAETY BARVADE R

TRADING . HIEQI@%S (CCB) = (LY LT (ABC)

= CCB (CCB) = ABC (ABC) = BN AR (CLI) = [T (BCL)

. China Mobile (CHT)  + 10BC.(1CB) - flg (CHT) - I fiyiv (CB)
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= HKEx (HEX) = iShares A50 ETF (A50) i ‘,'ﬁ—"’,, Pk T (HEX) . iﬁ%fS? ETF (AS0)

« HSBC Holdings (HKB) = PetroChina (PEC) 1 (HKB) B it (PEC)
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Contract Months — At-the-money synthetic futures series fiat IJJ = & BATTHEH ST A VR L b -

will be available for trading in the spot month.
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Price Quotations — Bid/ask prices of synthetic futures will |%'j fpr r@yﬂ* o AR BY ,g T/ AL L I/
be positive when buyer/seller is to pay/receive an option |'F E,;,”Fygu EIEeEET -
premium. Conversely, the quotation will be negative when
buyer/seller is to receive/pay an option premium.
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Hit “Futures” on menu bar, select “Combo Series Quotation” and then enter HKATS series name (e.g. HKB90.00Q1/E1SY)

12/F One International Sy Y §_HHF “Futures” - §RiE]HF “Combo Series Quotation” - F[fij* HKATS % #/7 (e.g. HKB90.00Q1/E1SY)
Finance Cen_tre, Infocast Select “Derivatives”, “Combo”, “Combo Type”, “Synthetic Futures”
1 Harbour View Street, [ 3% “Derivatives” , “Combo” , “Combo Type” , “Synthetic Futures”
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O#stock code*SF.HK, e.g. 0#0005*SF.HK (for synthetic futures on HSBC)
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Risks of Trading Options

Options involve a high degree of risk. Losses from options trading can exceed your initial margin funds and you may be required to pay additional margin funds on short
notice. Failure to do so may result in your position being liquidated and you being liable for any resulting deficit. You must therefore understand the risks of trading in
options and should assess whether they are right for you. You are encouraged to consult a broker or financial adviser on your suitability for options trading in light of your
financial position and investment objectives before trading.
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© Hong Kong Exchanges and Clearing Limited (HKEXx)

All rights reserved. Nothing herein is to be construed as a recommendation to purchase or sell options contracts or to provide investment advice. While efforts are made
to ensure the accuracy of information contained in this publication, HKEx and its subsidiaries do not warrant its accuracy, timeliness, completeness or fitness for a
particular purpose and do not assume any liability for any errors or omissions or any action taken on the basis of such information.
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