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Explanatory Notes for Registration for the Use of Shanghai-Hong Kong Stock Connect and
Shenzhen-Hong Kong Stock Connect
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Participants of SEHK and HKSCC (together, “Participants”) who wish to register for the use of
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect are required to submit an
application for registration in the prescribed form and satisfy certain eligibility criteria. Upon successful
registration, Exchange Participants will be able to use the Trading Link to trade in China Connect
Securities; and Direct Clearing Participants and General Clearing Participants will be able to clear and
settle transactions involving China Connect Securities through the Clearing Link.
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Participants interested in applying for registration must submit the Form for Registration for the Use of
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect (the “Application
Form”) together with the required Mainland Security Deposit set out in B4(c) below (where applicable).

3. FTAEMADEGEAGHS " EETREREFRAT | (I Z8T -
All payments must be made by crossed cheque payable to "Hong Kong Securities Clearing Company
Limited".

4. WIESARUE - fEHFEREITFE R - 8 AR IR S s BEHEER -
Unless otherwise stated, capitalised terms used in these Explanatory Notes have the same meanings as
used in the Application Form.

I DUNR G2 B ] HEE S ac i P A 5
The following Exchange Participants may apply to be registered for the use of the Trading Link:

a)  AGLHBGEESUENSEHEESEE O EEEE FE RO R BSS R RS S
P EEE R RN B 28§
Exchange Participants that are Direct Clearing Participants or General Clearing Participants and
have applied to, or have been approved by, HKSCC for registration for the use of the Clearing
Link; and
b) RGN ZEHEE2HEANEHGSESHEHEH I CHEEEREHENCHEEER
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Exchange Participants that are not Direct Clearing Participants or General Clearing Participants
but have entered into a valid, binding and effective CCASS Clearing Agreement (as defined in
the CCASS Rules) with a General Clearing Participant that has applied to, or has been approved
by, HKSCC for registration for the use of the Clearing Link. If such General Clearing Participant
will only clear and settle China Connect Securities Trades, the Exchange Participants shall have
entered into a valid, binding and effective CCASS Clearing Agreement with another General
Clearing Participant for the clearing and settlement of their Exchange Trades.

2. DUMBURISS S B8 ] FHEE 5 a0 (i A h 3 B0
The following Clearing Participants may apply to be registered for the use of the Clearing Link:

a) HERGERSEE K

Direct Clearing Participants; and

b)  REGEHESEE
General Clearing Participants.

3. HRSEEATEI GBI S 2T E TSR
Exchange Participants who apply to be registered for the use of the Trading Link must satisfy the
following criteria:

a) BUNIEEE TR E LB e e (BRI & B ARG SIE - EIERER - WER
12~ BHIREF R P EES) DR PR RS EEE RS
demonstrate to the satisfaction of SEHK that they have adequate capabilities (including support
from front / back office systems, operational procedures, internal processes, control procedures
and client and other documentation) to handle orders and all aspects of transactions involving
China Connect Securities;

b)  IISERHEAT AT N R E R T S E BRI - B BRI TR EZ A A (RE A
SRGEIFINS ) CRLpEHEhEEmzE 0 B RS s
successfully complete the market rehearsal(s)/test(s) prescribed by SEHK from time to time and
demonstrate to the satisfaction of SEHK that they are ready (from the operational and system
perspectives) to act on or carry out orders and conduct trades or transactions involving China
Connect Securities;

©) EAGRERGESHEANEEERESBE N C AT RS RS T EEE R
D28 ZS B ARF G LU 4 RS TR ESEc4ERl 5 B¢
where Exchange Participants are Direct Clearing Participants or General Clearing Participants
who have applied to HKSCC for registration to use the Clearing Link, they have to satisfy the
criteria set out in 4 below; or

d) KEANEEHBGARSUENSEERESHAMZ LGS ECE I CREEEREF
SR P EL RN R HE RS BB TAVNGE RS (IRBPREELGRARTE
%), ZEHEFE2EBLAFELTE 4 BRI escER] - B e ESEE =
B GMSBEGEEN RN T EBD HLS » RMSUERES — X2 HEES R
SRR G T E E 5 A A R -
where Exchange Participants are not Direct Clearing Participants or General Clearing Participants
and they have entered into a valid, binding and effective CCASS Clearing Agreement (as defined
in the CCASS Rules) with a General Clearing Participant who has applied to HKSCC for
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registration to use the Clearing Link, that General Clearing Participant has to satisfy the criteria
set out in 4 below. If such General Clearing Participant will only clear and settle China Connect
Securities Trades, the Exchange Participants shall have entered into a valid, binding and effective
CCASS Clearing Agreement with another General Clearing Participant for the clearing and
settlement of their Exchange Trades.

4. HEFEEMHEMPEGEEN ERGE 2T kSRS BEAT & TSR
Direct Clearing Participants and General Clearing Participants who apply to be registered for the use of
the Clearing Link must satisfy the following criteria:

a)  HENIERERGEE RS H B R (BIEEE ARG/ LB RGN - B N
EORAR ~ BHIRE R P REAM S ) DR R EEEE S HE RS R HEAERRY
WO B R BRI E A CE B
demonstrate to the satisfaction of HKSCC that they have adequate capabilities (including support
from clearing systems / back office systems, operational procedures, internal processes, control
procedures and client and other documentation) to handle orders and all aspects of transactions
involving China Connect Securities and the related settlement process including money settlement
cycles;

b)  AEBGEEMHELCAIISERA RGO - MEEIESEEEERER (EEE K AR
GeITE ) TRk T EE R R Y S B AR R BRI S U A 4%
confirm to HKSCC that they have successfully completed internal system test(s) and demonstrate
to the satisfaction of HKSCC that they are ready (from the operational and system perspectives)
to handle the settlement process of transactions involving China Connect Securities including
money settlement cycles;

©) HEBGEEITREAMEFERERS S FEAREFERRRERMNR  DIFaEHT
FELE R EEK &
pay HKSCC the amount of RMB200,000 as the minimum amount of Mainland Security Deposit
for the purpose of satisfying the collateral requirements for the use of the Clearing Link for risk
management purpose; and

d)  REERT (REBTREELGHEAFTER) ML 5 NREIRITIRE GERERLE
FARHEY "TRERAKIEREZT2HE 2B ERTLEARE ) >
M e eI T R ERILEE T BRI TFSREE AR AT 2 EAV IR S ST R R
I EH 2 BLIE R T SR L4 N RBRORAU IR T > s B E SR T RES BT AR

"B B EEIR R4 (RIS UE R AR R 2 AR e S R S B R T
TEEIHEE 77 A YRR IR H IR RS BB TRUARY -
designate a RMB bank account with one of the Designated Banks (as defined in the CCASS
Rules) as set out in the “List of Designated Banks for CCASS Non-Investor Participants
(Renminbi “RMB”)” (as published by HKSCC from time to time) which has established
settlement capabilities via the Real Time Gross Settlement system operated by Hong Kong
Interbank Clearing Limited, and such bank is able to execute RMB CHATS Payment Instructions
(CPIs) to settle transactions in China Connect Securities on behalf of the Direct Clearing
Participant or the General Clearing Participant with HKSCC during business days in Hong Kong
when such transactions can be made.
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Applicants should contact their internal IT department and/or back office system vendors to make
necessary system enhancements to support the trading, clearing and settlement of China Connect
Securities (as appropriate) through the use of the Trading Link and the Clearing Link and related
operations (e.g. capability to handle orders involving China Connect Securities and to handle the related
settlement arrangements (including during non-bank business days and days when Hong Kong is affected
by typhoons/rainstorms, etc). They should also review and make all necessary changes to their internal
policies, risk management measures and procedures and business documentation including client
documentation.

2. HRHIEENS - sHSRIGHEGER TR ) S TR ) BEFHIRI e E B R TR B RS S e
1k o 484k www.hkex.com.hk/mutualmarket ¢ 2 3 ~ S G FTARRI R SRR S &R A -
For further information, please refer to the Checklist for Assessing Readiness for the Use of Shanghai-
Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect and the documents posted on the
HKEX website at www.hkex.com.hk/mutualmarket, the Rules of the Exchange and the CCASS Rules.
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