Rules and Procedures of HKFE Clearing Corporation Limited

CHAPTER V

LIMITS AND DEFAULTS

Powers of the Chairman on default

510.
Notwithstanding any other provision of these Rules, the Clearing House may by decision of the Chairman or his designee take any of the following actions or such other action as the Chairman or his designee may think fit against an HKCC Participant upon the occurrence of an event of default:

(c)
to suspend its HKCC Participantship on such terms and for such period as the Chairman or his designee shall think fit;

(ca)
to prohibit or restrict the HKCC Participant from having access to and/or using any or all of the Clearing House’s facilities, including the suspension, withdrawal or revocation of the right of the HKCC Participant’s access to DCASS and/or CCMS on such terms and for such period as the Chairman or his designee shall think fit;

Disciplinary Powers

517.
Any of the following disciplinary powers may be exercised against an HKCC Participant in respect of any matter which may be the subject of disciplinary proceedings:

(ii)
suspension of its HKCC Participantship on such terms and for such period as may be considered fit to impose; 
(vii) prohibition or restriction from having access to and/or using any or all of the Clearing House’s facilities, including the suspension, withdrawal or revocation of the right of an HKCC Participant’s access to DCASS and/or CCMS on such terms and for such period as may be considered fit to impose;

Effect of suspension

518.
(a)
An HKCC Participant whose HKCC Participantship or right to access DCASS and/or CCMS is suspended for any reason:



(c)
An HKCC Participant whose HKCC Participantship, right to access DCASS and/or CCMS or other rights are suspended may at any time thereafter apply to the person or body which imposed the suspension for the lifting of such suspension by submitting to such person or body such information including any information as to the financial condition of the HKCC Participant as such person or body may require in order for it to be satisfied that it is proper in all the circumstances to lift the suspension. Such suspension may be lifted conditionally or unconditionally.

Notice of decisions

543.
(b)
Where the HKCC Participantship, right to access DCASS and/or CCMS or other rights of an HKCC Participant are suspended or revoked, in addition to any other notice given by the Secretary pursuant to this Rule, notice thereof may be sent by the Secretary to all HKCC Participants in the manner specified by the Chairman from time to time, including by publication in any newspapers or circulars or via electronic or computer data transmission to HKCC Participants.  An HKCC Participant shall have no cause of action against the Chairman, the Secretary, the Clearing House, the Exchange, a recognized exchange controller which is the controller of the Clearing House or any other person associated with the Clearing House, the Exchange or a recognized exchange controller which is the controller of the Clearing House in respect of any such publication or notification.
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