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CCASS OPERATIONAL PROCEDURES

Section 8

Nominee Services

8.23 DECIMAL PLACES FOR CALCULATION PURPOSE

Cash entitlements accruing to Eligible Securities etc. in most currencies will be calculated to two decimal places in most cases, as further particularised in the table below.

Currency
Decimal places
Australian Dollar
2

Bahraini Dinar
3

Brunei Dollar
2

Burmese Kyat
2

Canadian Dollar
2

Danish Krona
2

Euro
2

Hong Kong Dollar
2

Indian Rupee
2

Japanese Yen
None

Kuwaiti Dinar
3

Malaysian Ringgit
2

Mauritian Rupee
2

New Zealand Dollar
2

Norwegian Krona
2

Pakistan Rupee
2

Papua New Guinea Kina
2

Philippines Peso
2

Pound Sterling 
2

Saudi Arabian Riyal
2

Singapore Dollar
2

Solomon Islands Dollar
2

South African Rand
2

Sri Lankan Rupee
2

Swedish Krona
2

Swiss Franc
2

Thai Baht
2

UAE Dirham
2

US Dollar
2

Yuan (Renminbi)
2

Section 10
Exchange Trades – CNS System
10.3
NETTING

10.3.5
Example (cross-day netting - stock positions both long or both short)

Broker Participant A has the following positions in stock X on S-day.

	Due settlement date

of stock positions
	Unsettled stock positions
	Money positions

	
	
	

	S-1
	2,000(short)
	$2,200CR

	S
	3,000(short)
	$3,600CR


10.9
LATE DELIVERY : ADJUSTMENTS FOR ENTITLEMENTS

10.9.3
Different categories of corporate actions

Corporate actions affecting Eligible Securities can be broadly divided into four categories. The extent of procedures and facilities available in CCASS in relation to adjustments for entitlements in respect of the four categories of corporate actions can be summarized as follows :

(iii)
Entitlements/actions (not requiring the exercise of discretion): in relation to corporate actions such as dividend payments or bonus issues of securities, where no decision is required to be made by Participants, HKSCC will normally establish procedures in CCASS whereby relevant entitlements (money or securities) will be collected by it from the Short Broker Participants and then distributed to Long Broker Participants (see Section 10.9.5, Section 10.9.6, Section 10.9.11B, Section 10.9.11C and Section 10.9.12); and

10.9.11B
Redemption of Equity Linked Instruments at expiry

In relation to the redemption of Equity Linked Instruments at expiry, the following procedures will usually apply:

(i)  in respect of redemption proceeds in the form of cash payment in an Eligible Currency:

(a) on the first Business Day immediately after the expiry day, HKSCC will debit the Entitlements Account (a sub-account of the Money Ledger) of each Short Broker Participant to collect from it the cash payment accruing to its outstanding short CNS stock positions in the Equity Linked Instrument; and

(b) on the payment day or such other date as HKSCC shall consider fair and appropriate, HKSCC will credit the Entitlements Account of each Long Broker Participant with the cash payment accruing to its outstanding long CNS stock positions in the Equity Linked Instrument.

HKSCC will be responsible, following the payment day, to pay the Long Broker Participants the cash payments accruing to their outstanding CNS long stock positions in the Equity Linked Instrument irrespective of whether or not HKSCC is able to collect such cash payments from the Short Broker Participants. 

(ii) in respect of redemption proceeds in the form of underlying securities (being Eligible Securities):

(a) on the second Business Day immediately after the expiry day, Short Broker Participants will normally be required by HKSCC to provide Collateral in the form of cash;

(b) on or before the distribution day, Short Broker Participants are required to have in their Entitlement Accounts (their Stock Segregated Account 02) the relevant quantities of underlying securities accruing to their outstanding short CNS stock positions in the Equity Linked Instrument;

(c) in the event that a Short Broker Participant fails to have the relevant quantities of underlying securities in its Entitlement Account at the close of business on the distribution day, HKSCC will normally require such Short Broker Participant to purchase such quantities of underlying securities for delivery to HKSCC and the purchase will have to be effected on the Business Day following the distribution day;

(d) in the event that a Short Broker Participant fails to purchase the relevant quantities of underlying securities as required by HKSCC, HKSCC may itself purchase such quantities of underlying securities for the account of that Short Broker Participant; and

(e) upon receipt or purchase of the relevant quantities of underlying securities from or for the account of the Short Broker Participants, HKSCC will credit such quantities of underlying securities to the Entitlement Accounts of the Long Broker Participants on the distribution day or such other date as HKSCC shall consider fair and appropriate.

HKSCC will be responsible, following the distribution day, to deliver to the Long Broker Participants the relevant quantities of underlying securities accruing to their outstanding CNS long stock positions (or if that is not possible or reasonably practicable as determined by HKSCC, HKSCC shall provide money compensation to the Long Broker Participants by reference to the value of such quantities of underlying securities as determined by HKSCC), irrespective of whether or not HKSCC receives such quantities of underlying securities from the Short Broker Participants.

Section 11
Exchange Trades – Isolated Trades Exchange Trades
11.9.8B

Redemption of Equity Linked Instruments at expiry

(i) In relation to redemption proceeds in the form of cash payment in an Eligible Currency, the Short Broker Participants are obliged to deliver to the relevant counterparty Long Broker Participants cheques for the relevant amounts representing the cash payments due to such Long Broker Participants (or by foreign currency bank drafts in relation to cash payments in a foreign currency) on or before the relevant payment day.


HKSCC will not be responsible for paying the Long Broker Participants the cash payments accruing to their outstanding unsettled Isolated Trades.  If the Long Broker Participants do not receive such cash payments from the relevant counterparty Short Broker Participants, the Long Broker Participants will have to pursue their own claims against the relevant counterparty Short Broker Participants.

(ii) In relation to redemption proceeds in the form of underlying securities, the Short Broker Participants are obliged to deliver to the relevant counterparty Long Broker Participants the relevant quantities of underlying securities accruing to their outstanding unsettled Isolated Trades on or before the relevant distribution day.


HKSCC will not be responsible for delivering to the Long Broker Participants the underlying securities accruing to their outstanding unsettled Isolated Trades.  If the Long Broker Participants do not receive such underlying securities from the relevant counterparty Short Broker Participants, the Long Broker Participants will have to pursue their own claims against the relevant counterparty Short Broker Participants.
Section 12

Non-Exchange Trades - SI Transactions,

Clearing Agency Transactions,

ISI Transactions and Transfer Instructions
12.1
SI TRANSACTIONS (BETWEEN PARTICIPANTS (OTHER THAN INVESTOR PARTICIPANTS))

12.1.2 Input SIs


Item (n) is not a mandatory input and matching field.  A Participant wishing to apply the on-hold mechanism to the Eligible Securities received upon the settlement of a SI Transaction for the specific purpose of settling the obligation to deliver under another SI Transaction (with identical details in respect of stock code, settlement date and stock settlement account) to which the Participant is the delivering party is required to assign an identical SI linkage reference to both SIs when the Participant inputs the instructions into CCASS.
12.1.5
SI Functions Available for Use

At any time before matching, all data input fields of an SI may be changed by a Participant through the “Change SI” function.  Once matched, the only input data of an SI which can be changed are the DI requirement field (see item (l) of Section 12.1.2(i)) through the "Change DI Requirement" function (see further Section 13.2.3), the Hold Matched SI requirement field (see item (p) of Section 12.1.2(i)) through the “Change Hold Matched SI” function and certain non-matching input fields, namely, the stock settlement account, client name, internal transaction reference, SI linkage reference and remarks fields (see items (f), (j), (m), (n) and (o) of Section 12.1.2(i)) through the “Change Matched/Settled SI” function.

Section 13

Securities Settlement
13.1
GENERAL

13.1.1
DIs or Batch-settlement-runs or on-line delivery to effect delivery in CCASS

A Participant wishing to settle a delivering SI Transaction with the Eligible Securities received from a particular SI Transaction (with identical details in respect of stock code, settlement date and settlement account) can assign an identical "SI linkage reference" to both SIs during SI input.  As the system captures the identical reference, the on-hold mechanism will operate so that the Eligible Securities credited to the Participant's settlement account with respect to the receiving SI will be applied solely for the settlement of the designated delivering SI with the same SI linkage reference during settlement process.  After assigning a SI linkage reference to the SIs, a Participant may still settle the obligation to deliver under the delivering SI using other Eligible Securities available in the Participant's settlement account by the input of a Delivery Instruction for immediate settlement or the deletion of the “SI linkage reference” from the delivering SI for settlement via a Batch-settlement-run.  Notwithstanding the settlement of the delivery obligation using other available securities, the Eligible Securities received under the receiving SI and subject to the on-hold mechanism shall not be released until the end of the Final Batch-settlement-run on that Settlement Day unless the Participant has deleted the “SI linkage reference” from the receiving SI via the “Change Matched/Settled SI” function.

Section 16

Statements and Reports
16.6
REPORTS AND STATEMENTS FOR PARTICIPANTS

16.6.1
Reports and Statements for Participants other than Investor Participants

	Report ID


	Report name
	Frequency
	Time available

	CETMB02
	Broadcast Message Listing
	Daily
	from the time when the report retrieval function is available (for previous day’s broadcast messages)


16.7
REPORTS AND STATEMENTS FOR DESIGNATED BANKS

	Report ID


	Report Name
	Frequency
	Time available

	CETMB02
	Broadcast Message Listing
	Daily
	from the time when the report retrieval function is available (for previous day’s broadcast messages)











5

