
Rules of the Exchange
CHAPTER 1

INTERPRETATION

101.
In these Rules, unless the context otherwise requires:-
	“additional AMS terminal”
	means an AMS terminal installed by the Exchange in the registered business address of an Exchange Participant for trading purposes.  For the purposes of these Rules, an additional AMS terminal the hardware of which is provided by the Exchange shall be a second terminal of the Exchange Participant and an additional AMS terminal the hardware of which is provided by the Exchange Participant itself shall be a third terminal of the Exchange Participant;


	“Seat”

	means a trading booth allocated to an Exchange Participant for each Stock Exchange Trading Right, except as stipulated in Rule 364B(1A);


CHAPTER 3

EXCHANGE PARTICIPANTSHIP
	305.


	On the admission of an Exchange Participant the fact shall forthwith be notified to it in writing by the Secretary, and a copy of the Rules shall be sent to it together with the current scale of brokerages and contract levies in force, and a request for payment for the Stock Exchange Trading Right to be issued to it (if appropriate) and its current subscription.  It shall become an Exchange Participant upon its name being registered in the Register of Exchange Participants and, except as stipulated in Rule 364B(1A), shall be entitled to the benefit of a Seat in the Exchange for each Stock Exchange Trading Right held by it if it carries on the business of dealing in securities on the Exchange, subject to these Rules.


	364B.
	(1)
	In respect of every Seat allocated to and held by an Exchange Participant, the Exchange Participant may, at any time before such date as may be notified by the Exchange to Exchange Participants, apply to the Exchange to relinquish it to the Exchange for either one of the following and such application shall be subject to the approval of the Exchange on such terms and conditions as it shall consider appropriate:-

	
	
	

	
	
	(a)
	installation of an additional AMS terminal; or

	
	
	
	

	
	
	(b)
	an increase in the throughput rate of an order into the System through an Open Gateway of the Exchange Participant

	
	
	
	

	
	
	provided that if the Exchange Participant elects for an additional AMS terminal in the form of a second terminal under the application, but terminates use of the second terminal for any reason within 5 years, it shall be liable to pay to the Exchange an early termination charge determined by the Exchange, which shall be subject to a maximum of HK$420 for each month or part thereof remaining in the 5-year period. 


	
	(1A)
	In the event that an Exchange Participant subsequently transfers a Stock Exchange Trading Right, the Seat for which has been relinquished by the Exchange Participant pursuant to Rule 364B(1), the Exchange Participant to which the Stock Exchange Trading Right is transferred shall only be entitled to the additional AMS terminal or increase in order throughput rate allocated to the Stock Exchange Trading Right at the time of the transfer, but shall not be entitled to the benefit of a Seat in the Exchange for the Stock Exchange Trading Right.  



	
	(2)
	For the avoidance of doubt, an additional AMS terminal installed pursuant to Rule 364B(1)(a) or 364B(1A) shall in all respects be subject to the Rules applicable to “additional AMS terminal” referred to in Rule 365(1) unless otherwise determined by the Board.



	
	(3)
	(a)

(b)
	The increase in the throughput rate of an order into the System through an Open Gateway pursuant to Rule 364B(1)(b) or 364B(1A) shall unless otherwise determined by the Board be equivalent to the throughput rate of an order into the System through an additional AMS terminal.

Any increase in the throughput rate of an order into the System through an Open Gateway pursuant to Rule 364B(1)(b) or 364B(1A) shall be to an existing Open Gateway of an Exchange Participant provided that if the aggregate increase in the said throughput rate is up to or above the standard throttle rate or such other rate as determined by the Board from time to time, the Exchange Participant may apply to the Exchange for a new Open Gateway and the said aggregate increase in the throughput rate shall unless otherwise specified by the Exchange be to the new Open Gateway.  The application for a new Open Gateway shall be subject to the approval of the Exchange and such approval may be given subject to any conditions and payment of such fees and charges as the Board thinks fit.  Without prejudice to the aforesaid, a new Open Gateway, if approved, shall in all respects be subject to the Rules applicable to "Open Gateway" referred to in Rule 365(1) unless otherwise determined by the Board.



	
	(5)
	Subject to the approval of the Exchange and payment of such fees and charges as determined by the Board from time to time, an Exchange Participant may apply to the Exchange to change its additional AMS terminal entitlement under Rule 364B(1)(a) or Rule 364B(1A) to an increase in order throughput rate and vice versa and in any event, the Exchange Participant shall have no right to apply for reinstatement of any Seats which have been relinquished to the Exchange by the Exchange Participant itself or the Exchange Participant from which the relevant Stock Exchange Trading Right was transferred.


CHAPTER 8

PAYMENT OF FEES AND CHARGES
	802.
	Without limitation to the generality of Rule 801 above, the Board may impose fees and charges in respect of:-



	
	Fee Type
	Amount (HK$)

	
	
	
	

	
	(16)
	monthly user fee for:

	

	
	
	(f)
an increase in the throughput rate of an order into the System through an existing Open Gateway  pursuant to Rule 364B(1)(b) or 364B(1A);
	480 for an increase up to or below the standard throttle rate
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