Options Clearing Rules
CHAPTER 1

DEFINITIONS AND INTERPRETATION

Definitions

101.
In these Clearing Rules, unless the context otherwise requires:-


The definitions of “Self Clearing Member” and “Self Clearing Participant” have been repealed.

Transitional Provisions

114. Without limiting the generality of Clearing Rule 115, with effect from the Scheme Effective Date and unless the context otherwise requires, the terms “SEOCH Member”, “Direct Clearing Member” and “GCM” in the Clearing Rules will have been substituted with the term “SEOCH Participant”, “Direct Clearing Participant”, and “GCP” respectively.  Each SEOCH Member, Direct Clearing Member and GCM that was, or was deemed to be, an Exchange Participant under the Exchange Rules or the repealed Exchanges and Clearing Houses (Merger) Ordinance was deemed automatically to have become a SEOCH Participant, Direct Clearing Participant and GCP respectively (provided their rights had not been revoked immediately prior to the Scheme Effective Date) and shall continue to be bound by these Clearing Rules and Operational Clearing Procedures.

115. For the avoidance of doubt:

(ii)
all rights, privileges, obligations and liabilities accrued to or incurred by any person (including without limitation a SEOCH Participant, a Direct Clearing Participant and a GCP) prior to the Scheme Effective Date; and

(iii)
all registrations and approvals made or granted to a person (including without limitation a SEOCH Participant, a Direct Clearing Participant and a GCP) which were valid immediately prior to the Scheme Effective Date

CHAPTER 3

SEOCH PARTICIPANTSHIP

Categories of SEOCH Participantship

302.
A SEOCH Participant may be registered under any one of the following categories:-

(1)
[Repealed]

310.
Upon receipt of a notice of approval, an applicant shall deliver SEOCH Collateral to SEOCH (or as SEOCH may direct) in respect of an initial contribution to the Reserve Fund as follows:-

(2)
HK$1,500,000 if the application is for Direct Clearing Participantship,

CHAPTER 4

SEOCH PARTICIPANTS' OBLIGATIONS

Continuing Obligations

402.
Each SEOCH Participant shall at all times comply with the Financial Resources Rules and where applicable the financial resources requirements prescribed under Clearing Rule 403(9) or 403A.

403.
Each SEOCH Participant shall at all times:-

(9)
notwithstanding Clearing Rule 402, have liquid capital of no less than:-

(b)
the following amount, as appropriate:-

(i)
HK$20,000,000 if a GCP; or

(ii)
HK$5,000,000 if a Direct Clearing Participant,

whichever is the greater; 

(10)
have two Hong Kong dollar denominated Designated Bank Accounts and maintain in force a mandate in favour of SEOCH in such form as may be prescribed by SEOCH in relation to such Designated Bank Account pursuant to which SEOCH may debit or credit such Designated Bank Account;

403A.
Notwithstanding the Financial Resources Rules and Clearing Rule 403(9), SEOCH may increase the requirements thereunder in respect of any SEOCH Participant to suit the circumstances of a particular case or of SEOCH Participants generally, if it deems that circumstances so justify.  Such increased requirements may be subsequently varied by SEOCH as various circumstances may exist which require SEOCH to make ad hoc decisions.  However, every SEOCH Participant must still comply with the Financial Resources Rules.

403B.
SEOCH shall ensure that changes in the prevailing minimum financial resources requirements determined pursuant to Clearing Rule 403A are promptly notified to all relevant SEOCH Participants in such manner as SEOCH may specify.

403C.
SEOCH shall ensure that the Commission is notified of all prevailing minimum financial resources requirements as determined by SEOCH pursuant to Clearing Rule 403A and shall notify the Commission immediately of any changes in the minimum financial resources requirements prevailing from time to time.

403D.
If any discrepancy exists between the level of liquid capital or other financial resources requirements as set forth or determined by SEOCH pursuant to these Clearing Rules and that set forth in the Financial Resources Rules, the level which is higher or more stringent shall prevail.

CHAPTER 7

DEFAULT PROCEDURES

Default

701.
(7)
failure by a SEOCH Participant to comply with any provision of the Financial Resources Rules or any financial resources requirement  prescribed by SEOCH, any position limits pursuant to Clearing Rules 624 to 630 (inclusive) or any exercise limits pursuant to Clearing Rule 631 for the time being in effect;
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