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Hong Kong Securities Clearing Company Limited
(A wholly-owned subsidiary of Hong Kong Exchanges and Clearing Limited)

s CIRCULAR

To : CCASS Participants
Subject:  Launch of Renminbi (“RMB”) Equity Trading Support Facility (“TSF”) on 24 October 2011

Enquiry:  Hotline at 2979 7111

HKEX is pleased to announce that starting 24 October 2011, the Renminbi (“RMB”) Equity Trading
Support Facility (“TSF”) will be ready to support the trading of any RMB stocks on the Exchange.

1. What is TSE?

TSF is designed to serve as a back-up facility to enable investors who wish to buy RMB-traded stocks
in the secondary market with Hong Kong Dollar (“HKD?”) if they do not have sufficient RMB or have
difficulty in obtaining RMB from other channels.

The TSF has made arrangement with a few banks in Hong Kong (the “TSF Partner Banks”) to provide
RMB/HKD conversion services to the TSF on a principal-to-principal basis. The TSF will provide
foreign exchange (“FX”) services through its participating brokers to investors who wish to buy RMB
stocks in the secondary market. The TSF’s RMB/HKD exchange rate will be set on a commercial
basis by its Partner Banks. When investors sell the RMB stocks later on, they will have to return the
RMB proceeds to the TSF for the equivalent amount of HKD at the TSF’s exchange rate at that time.
This so-called “HKD In, HKD Out” mechanism will ensure that the RMB supplied by the TSF stays in
the secondary market and that the offshore RMB market in Hong Kong, or the CNH market, remains
intact.

TSF is operated by HKEX’s clearing house, the Hong Kong Securities Clearing Company Limited
(“HKSCC™).

2. Products supported by the TSF

To ensure the best use of the RMB fund available to the TSF, the TSF will only support the trading of
equities in RMB in the secondary market initially. Other products, such as REITs (including the Hui
Xian REIT), derivatives warrants and CBBCs will not be supported for the moment. Upon the listing
of any RMB stocks, the TSF will maintain a “List of TSF Stocks” for reference by investors. The
“List of TSF Stocks” will be available at http://www.hkex.com.hk/eng/market/sec_tradinfra/tsf/tsf.htm
at the HKEx website.
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3. How to use the TSF?

Participating brokers who want to use the TSF can indicate their intention in the relevant buy or sell
order when they input the order into the AMS. They should input “TSF” in the first three characters in
the “Ref” field (for Terminal/MWS users) or “Broker Comment” field (for BSS users), and if the order
is a buy order, they should make sure that the order is an at-auction order, special limit order, odd lot
order or special lot order.

Upon the listing of the first RMB stock, the TSF will start providing RMB FX rates to Participants and
investors through the HKEx website. Indicative rates will be provided at the beginning of the
respective trading sessions for reference by Participants and investors, while final rates will be
provided after the respective trading sessions. The final FX rates will be used by the TSF to settle FX
transactions with participating brokers, and will normally be equal to or better than the relevant
indicative FX rates.

Participating brokers who have indicated intention in the buy or sell order to use the TSF are required
to settle FX transactions with the TSF on T+2 if the order is matched on the AMS. Settlement of the
FX transactions is conducted on CCASS through the CCASS money settlement process.

For the purpose of maintaining the “HKD In, HKD Out” mechanism, RMB stocks purchased by a
participating broker via the use of the TSF will be earmarked in a designated stock account (“TSF
Account”) of that broker in CCASS. The relevant shares will be “de-earmarked” by the TSF when
being sold on the Exchange. The earmarking and de-earmarking processes will be done automatically
by CCASS at scheduled time on T+2.

Participating brokers can request the TSF to de-earmark their shares without placing a sell order on the
Exchange. This so called “Stock Release Request” can be done on CCASS, and will require the
Participant to pay the relevant amount of RMB to the TSF in exchange for HKD.

4, New CCASS reports and on-line functions for operating the TSF

New CCASS reports and on-line functions are ready to facilitate TSF CCASS Participants to
reconcile and manage their TSF activities, and prepare funding to settle any FX transactions with the
TSF. Participant can refer to Attachment 2 for details.

Details of the new CCASS reports and on-line functions are available at the CCASS Terminal User
Guide for Participants(http://www.hkex.com.hk/eng/market/clr/secclr/ccass3/parttug/parttugii.ntm).

5. Registration as TSF Participants

Participants interested in using the TSF are required to comply with the TSF Participant Registration
Criteria (Attachment 1) and register with the Exchange and/or HKSCC as “TSF Participants” before
they are allowed to use the TSF.

Some Participants have participated in a TSF Simulation Test in September 2011, and some have
applied to participate in another TSF Simulation Test on 15 and 16 October 2011. Registration is now
open for Participants who have successfully completed the TSF Simulation Test and have confirmed
their readiness for dealing and handling of TSF transactions. Interested Participants should complete
the TSF Registration Form in Attachment 1 and return to Participant Services of Cash Market
Department of HKEx on or before 21 October 2011. A “List of TSF Participants” will be posted on
HKEx website http://www.hkex.com.hk/eng/market/sec_tradinfra/tsf/tsf.ntm for the information of the
public.

Upon the launch of the TSF on 24 October 2011, a one-month stabilization period, ended on 23
November 2011, will be reserved. During the stabilization period, no application for registration will
be accepted except for Participants who have successfully completed the TSF Simulation Test.
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6. Getting ready

Participants who have decided to register as TSF Participants are reminded to get ready their front
office systems, back office systems and operational procedures (including internal processes, control
procedures and documentation) for using the FX Services provided by the TSF, in making TSF FX
Orders and handling all aspects of TSF Exchange Trades and TSF FX Transactions as required or
contemplated by the rules, including the Rules of the Exchange, the General Rules of CCASS and
CCASS Operational Procedures, which are available at http://www.hkex.com.hk.

TSF Participants should communicate with their clients who are interested in using the TSF and get
ready the client agreements, communication channels, procedures and documentation with them.

7. Eurther information about the TSF

This circular explains important information relating to the TSF. Participants should also refer to the
webpage dedicated to TSF (http://www.hkex.com.hk/eng/market/sec_tradinfra/TSF/TSF.htm) for
more detailed information, such as the TSF Information Paper, FAQ, registration criteria, etc.

Should you have any questions regarding the above information, please contact the CCASS hotline at
2979-7111

Terek Mak
Vice President
Cash Clearing Operations
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SRLER AR Z#E
Registration for the Use of the RMB Equity Trading Support Facility
AR
Notes:

1. FAEAEEAAEE M”"%L(X%L)E@/,\%E féi;tlﬂzy“*a%ff%’Eﬁé%ﬁwé/‘%ﬁﬁﬁﬁﬁ ASIl@
AT REEATREFERRAT (FEEE) &
All Participants wishing to use the RMB Equity Tradlng Support Facility (“TSF”) shall register with the Stock
Exchange of Hong Kong Limited (“SEHK™) and/or the Hong Kong Securities Clearing Company Limited
(“HKSCC”) by completing this registration form.

2. {EHEAGIERAT 55T AT AHEE A S U E B S O AR -
Please note and read carefully all the registration criteria as set out in Part IV of this document before
completing this registration form.

3. EAFHEZMESLFMUMEE N (FHESRE R 2521-7899 ) » BENEAS T E B 5 MEFEFTARAE (F
BLGBAT) BEWISSEER - ik RFEAEPRESE | 9EMESRF0 1 #1100 f# -
The completed registration form should be returned by fax (Fax No. 2521-7899) or by mail to Participant
Services, Cash Market of Hong Kong Exchanges and Clearing Limited (“HKEXx”) at 10/F, One International
Finance Centre, 1 Harbour View Street, Central, Hong Kong.

4. EXGAHERI - PR R ORI R T SR A SEERE P R A (SR LSRRI A2 ) 1Y 5]
i SRR RS EAEEERE -
Terms defined in the Rules of the Exchange (“SEHK Rules”) and the General Rules of CCASS and the
CCASS Operational Procedures (“CCASS Rules and Procedures”) have the same meaning when used in this
registration form.

5. RHONEEE  WAEBELSESHEHRARRESE S BTSSR a5 8
BT AR T ARSI ZiE P O« ARHS BBy A 3 3 R e il iR i ry—(E A -
After successful registration, if TSF Participants wish to withdraw from TSF subsequently, they have to inform
Participant Services, Cash Market of HKEx and transfer all the shares out of the TSF Accounts. The effective
date of withdrawal will be one month upon completion of the above processes.

6. WAHEH  FHUEEELSM2EE ARG © 2840-3626 -
For enquiry, please contact HKEXx — Participant General Enquiry Hotline at 2840-3626.

F—ED - RER2EE | PRERLGESEZER
Part | — Exchange Participant / CCASS Participant Information

(F=0)
SR F: (in Chinese)
Name of Participant : (#7)
(in English)
P S TGS RS2 B RGR
AE): (o#Em):
Exchange Participant ID CCASS Participant ID
(if applicable): (if applicable):
Bt R 5 EAvEE4E A Contact for TSF Registration
ek Naf# Tty
Name of Contact Person : Position :
BT EE AL :
Telephone Number : Email Address :

Oct 2011



BERy - CEBIERRAE (o TS v 5D
Part Il - Confirmation of Readiness (please check appropriate boxes below)

A.

WERETERERSE (R GHTBEER FRER 2GS L)

Internal Control Readiness (applicable to Exchange Participants and CCASS Participants)

a

AN IR E R B AL 5 A NERE ~ XX 5B A FT R &/ 5y il S P E B RS 5 385 NS
DM - AN R S A RO R e S N B B o

We confirm that we are ready for handling TSF FX Orders, TSF Exchange Trades and the related TSF
FX Transactions. We have adequate internal controls in place to differentiate earmarked TSF Stocks
from other shares.

RGZEFERE (KRB EHG)

Trading Readiness (applicable to Exchange Participants only)

a

AN FEIERATAHBIRTATSE 280 - REMAELZGEFREF (BRENERE - EHER k)
ERA RS B -

We confirm that all our relevant front office systems, back office systems and operational procedures
(including internal processes, control procedures and documentation) are ready for dealing in RMB
securities.

AN FIERRFTA VRIS RS R FRR R (REAETRE - EFEr X)) ERBERS AR
RUAYER - L FANE SRR - A3 5 1S N K fa AL 5 i A 5 Pl E 8 R AL Sy il I NEAL 5
BB PR B L4 -

We confirm that all our front office systems and operational procedures (including internal processes,
control procedures and documentation) are ready for using the FX Services, making TSF FX Order and
handling all aspects of TSF Exchange Trades and TSF FX Transactions as required or contemplated by
the SEHK Rules.

ANF AR RIRGER 2B - A AT TS (&
TS EN RS E S BN ) FETANNE RS © Mz 2 MEESEE ORGSR
QNG 4R S EC R B B E S B

We, acting as a Non Clearing Participant, confirm that we have a valid Clearing Agreement with
(please state the name of your
appointed General Clearing Participant) who has been accepted for registration by HKSCC and who
remains registered as a TSF Clearing Participant.

GEREHRRSE (P RGERGSEE )
Clearing Readiness (applicable to CCASS Participants only)

a

AN R FTA MHRRAVEE F 240 ~ 1REI A = 280 ROE R e (BRRENERRAR ~ EHIRE P 5 o)
Rt A RIS 5 GG R AR FAE -

We confirm that all our relevant clearing systems, back office systems, and operational procedures
(including internal processes, control procedures and documentation) are ready for clearing and settling
transactions in RMB securities.

AT EREFGRESEE | 2HSESEE | SHERSEE (BMENENE)  wlan
SRR - BREMAE LS OEFRER (BENERE - EHERF ) ERETREE
ZHHR FARFFRVEDR - SRR A 7l ST R B ~ S S YN 5 5 38 5 iR ar i (Y 25 e 2R
B4

We, acting as a Direct Clearing Participant (“DCP”) / General Clearing Participant (“GCP”) / Custodian
Participant (delete as appropriate) confirm that our clearing systems, back office systems and operational
procedures (including internal processes, control procedures and documentation) are ready for handling
all aspect of TSF Exchange Trades, TSF FX Transactions and earmarked TSF Stocks as required or
contemplated by the CCASS Rules and Procedures.




B=Hor - BH

Part 111 — Declaration

ZE/Z}EJ 1
We,

(RGF28E | PGSR RSS2 EENTE)
(Name of Exchange Participant / CCASS Participant)

1. BUHEIESIERE T HorEl 2k - BE KB « [ AN TNEEA R
HIRIMENZ FERA E A ERESGERER R
declare that the confirmation provided in Part Il of this registration is complete, true and correct and
that we have not made or omitted to make any statements or omissions which would render such
confirmation untrue or misleading;

2. REEANEIGESTATA BRI AT R/EERGER (RPERIME ) N FHRARAT - £
B A2RE » RS Je /B AR (FRPIENE ) BN S iR - EBAE N E
SPZAEIL MR AC R T
undertake that we shall comply with the relevant rules, regulations and procedures of SEHK and/or
HKSCC (as the case may be) from time to time in force, and any other directives from time to time
issued by SEHK and/or HKSCC (as the case may be); and agree that any non-compliance shall render
us liable to disciplinary proceedings;

3. HAHHWBEHFRPARF RS SOEFR S TREFERSE - SIS 5 B IR S AT ke /2 4
5 (FPERNE) NRHEERZRGOME (L3 )
understand that this registration is subject to our system and operational readiness, including the
successful completion and confirmation of the system test(s), if applicable, prescribed by SEHK
and/or HKSCC (as the case may be);

4. BABBCCHT R/EEBGEE (RPERME) ARESTESCH S LIF LR eGSR [5EH (8
TEMEA A EIEIF R LA ) B2 B PRI T
understand that SEHK and/or HKSCC (as the case may be), may take disciplinary proceedings
against a Participant which has made a false or misleading representation in relation to its application
for registration, including the confirmation made in regard to our operational readiness;

5. HHABRANEHGERST R/EERGSE (FPERIME) B2 8a0E - 4 HnsrEiARS
WX Ty
understand that we will only be permitted to use the RMB Equity Trading Support Facility upon this
registration being accepted by SEHK and /or HKSCC (as the case may be);

6. EIRIRET ST RGN FE B A S P S AT A R f A A F AT R
SECEE I ASSEE S B il R i S B
agree and authorize HKEx and its subsidiaries to publish our name as a TSF Participant who is
registered to use the RMB Equity Trading Support Facility on the website of HKEXx or via other
channels for public information;

7. FEBBEAT - BT RAE REAT A ARSI ARSI AU R
ARSE EEH AR R AR HIZERIARIAE] > AR N T BB A 5 ~ SR AU
HERRER > B R AR AR 2B NE ISR &R - B THEES - HAsK 5
KEEETRE (INaRIR BB ST




consent that SEHK, HKSCC and any recognized exchange controller which is the controller of SEHK
and HKSCC or any company of which a recognized exchange controller which is controller of SEHK
and HKSCC is a controller may disclose information relating to us concerning our trading, clearing
and settlement of TSF Stock and information regarding our use of the FX Services of the TSF to the
Securities and Futures Commission, any exchange and regulatory authority (whether within or outside

Hong Kong).

LI
EL[E A F] I
Signature of Exchange
Participant” with
Company Chop

HE NS

Name of Signatory

H A
Date

R EE AR S IE FE
EL[E A F] I

Signature of CCASS
Participant” with

Company Chop

HZENEA

Name of Signatory

H A
Date

| FEAFBBFREELTHNE  RBHIEH LGP EIEFEE

The signatory shall be a Responsible Officer of the Exchange Participant and/or Authorised Signatories of the

CCASS Participant.




FEVUERSy - BarZER]
Part IV — Registration Criteria

E AR HERA R sr A
Registration Criteria for the Use of the RMB Equity Trading Support Facility

i e

For Exchange Participants

AEEM NGB 5 iy NE SRR DUEE AR E R B B D ABISC T R S Fr2 B1 4 - RERI A

P8 sC il B X B A G 2 8L -
An Exchange Participant of SEHK who wishes to use the FX Services of the TSF to facilitate the purchase and
sale of TSF Stocks should register with SEHK as a TSF Exchange Participant.

SR RGBS ITRE R S 2 BETAE TR Eid%z
Registration will only be accepted if SEHK is satisfied that the Exchange Participant has fulfilled the following
criteria:

Q) HHEE AHEITE BT N E ARSI MR S 2 BRI R4 - R AE
2~ LR AN BREF AR S PR Y EER - (e SN Se i s ~ AR 2 ) il S N iR R i T
R B T E E KA 5 15 NESS Z I & ER SR LB R L4
It has successfully completed the system tests that SEHK may require from time to time to demonstrate the
Exchange Participant’s front office system, back office system, personnel and operational readiness for
using the FX Services, making TSF FX Orders and handling all aspects of TSF Exchange Trades and TSF
FX Transactions as required or contemplated by the SEHK Rules;

b) HEE A RBISATHEE N RHEEF 3 o R B R

It has provided confirmation to SEHK of its readiness for dealing in RMB securities;

C) HFEACHEATHER CARE S S AR AR EOR - SUEEFHSNE SOHARES ~ FEA: A5 i S N AR K i
R 5y AL G FTE E ML Sy S NEAL By S EERER A i 4d ©
It has provided confirmation to SEHK of its readiness for using the FX Services, making TSF FX Orders
and handling all aspects of TSF Exchange Trades and TSF FX Transactions as required or contemplated by
the SEHK Rules; and

d) HEEACETATABCCAT AR ERVEALEK -

It has complied with all other requirements as stipulated by SEHK from time to time.

AR
Note:

RENEER BB G20 - PHRSHEESBETT AR - Mz e ESEE2BEAD
e %Zﬂ“?ﬁéﬂmﬁﬁﬁﬁﬁzaﬁm%Un%iﬁéﬁiﬁ

An Exchange Participant, who is not a Clearing Participant, must have entered into a Clearing Agreement with
a General Clearing Participant who has been accepted for registration by HKSCC and to remain registered as a
TSF Clearing Participant.




fE AR SR TR
Registration Criteria for the Use of the RMB Equity Trading Support Facility

R SRS S
For CCASS Participants

HEMEH NGB 5 EINE IR » ESEE R Z il e E - RIS R RS BE P iRF
R OB BB RS EE (REBEFPORA A - R AR - BRI A\ 28158 AR
SEERIN) » EREEERE S ARG ET RER ARG S B -

A Participant of HKSCC (other than an Investor Participant, a Stock Lender Participant, a Stock Pledgee
Participant and a Clearing Agency Participant) who wishes to use the FX Services of the TSF to facilitate the
clearing and settlement of TSF Exchange Trades and/or who wishes to maintain earmarked TSF Stocks for
itself or its clients should register with HKSCC as a TSF CCASS Participant.

SRR GERBERWESEECRNG MRS g1z
Registration will only be accepted if HKSCC is satisfied that the Participant has fulfilled the following criteria:

a) FIEEACEIL T ARAIANE RS REEAZ T - DAMECR AT (e EAR (o1& 71 28 42 ) 3 A 5 o S Ha AR %5
AW Gy iEac ity
It has established effective internal control measures and procedures to ensure that earmarked TSF Stocks
purchased through the FX Services of the TSF can be differentiated from other shares;

b) HHEE AR T B AS BN E I RGN RIS BB I 248 ~ TIFE A B SOEIFTAARE
FRER RGRA AR FFHIER - BREREA 5 i T e E ~ iy NES 7 S S o i ar R Y
BAEEREAE RS
It has successfully completed the system tests that HKSCC may require from time to time to demonstrate
the Participant’s system, personnel and operational readiness for using the FX Services of the TSF and
handling all aspects of TSF Exchange Trades, TSF FX Transactions, and earmarked TSF Stocks as
required or contemplated by the CCASS Rules and Procedures;

¢) HHBACHEBGEREEICHARBE S G4 E RWEERTE |
It has provided confirmation to HKSCC of its readiness for clearing and settling transactions in RMB
securities;

d) HHEACHEBRGEEEZCRBTRER LG R FIEOR - SURHE RS @EC i EE - X5
YNEAT 5y Je 58 oy s e R (B S (EER B (R L 48+
It has provided confirmation to HKSCC of its readiness for using the FX Services, handling all aspects of
TSF Exchange Trades, TSF FX Transactions and earmarked TSF Stocks as required or contemplated by
the CCASS Rules and Operational Procedures; and

e) HEACETATE T BEEARHER M EK -

It has complied with all other requirements as stipulated by HKSCC from time to time.
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Attachment 2

The following new CCASS reports and on-line functions are ready to facilitate TSF CCASS
Participants reconcile and manage their TSF activities, and prepare funding to settle any FX
transactions with the TSF:

a)

b)

d)

TSE Confirmation Report (CSETFQ7), a new report with data file will be available after 6:00 pm
on each Business Day, providing (i) the details of TSF FX Transactions / Stock Release Requests
generated / authorized on current day; and (ii) the projected stock transfers and money obligations
to be settled on the following two settlement days.

TSF FX Transaction/Stk Rlse Activity / Status Report (CSETFO03), a new report with data file will
be available once daily, providing (i) the maintenance activities of Stock Release Requests; (ii) the
settlement statuses of TSF FX Transactions and payment statues of the Stock Release Requests as
of the report generation day. New maker-checker functions will be added under the existing user
access levels, “A” and “H”.

Stock Release Request maintenance functions, a new set of maintenance functions will be
available from 9:30 am to 4:00 pm daily, for TSF CCASS Participants to release earmarked TSF
Stocks from TSF Accounts. This new enquiry function will be added under the existing user
access level “C”.

Enquire TSF Payment Instruction function, a new enquiry function will be available from 8:00 am
to 7:00 pm daily, for details and statuses of the TSF Payment Instructions which are due for
settlement on current day.

Cash Prepayment / TSE Payment Standing Instruction maintenance functions, renamed and
modified from the existing “Cash Prepayment Standing Instruction” maintenance functions,
allowing TSF CCASS Participants to instruct CCASS to generate CHATS Payment Instructions to
their designated banks for settlement of TSF related payment.
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