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The Stock Exchange of Hong Kong Limited
(A wholly-owned subsidiary of Hong Kong Exchanges and Clearing Limited)

% CIRCULAR
= IF HAREAS IR 5T _ o
Subject : Amendments to the Options Trading Rules of The Stock Exchange of Hong Kong Limited
(“SEHK”)
i)
Enquiry : Mr Calvin Ip oA 2211 6152

Holders of SEHK Trading Rights and Exchange Participants of SEHK are requested to note that the
Securities and Futures Commission has approved amendments to the Options Trading Rules enabling
SEHK to enter into arrangements with overseas regulators where the board of SEHK considers that the
arrangements are conducive to the object of the market and to prescribe relevant conditions for the use of
such arrangements by Options Exchange Participants.

An example of the type of arrangement covered by the rule amendments is the extension of the class no-
action relief granted by the Securities and Exchange Commission of the United States (“US”) covering
certain activities of SEHK Participants and other persons to familiarize US registered broker-dealers and
large US financial institutions with SEHK’s options market and traded options as announced in SEHK’s
circular of today’s date.

The amendments, as set out in the Appendix, will take immediate effect.

The marked-up version of the amendments can be downloaded from the “Rule Update - Options Trading
Rules of the Stock Exchange” section of the HKEXx website.

Christine Wong
Chief Counsel & Head
Legal Services Department
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CHAPTER 3
OPTIONS EXCHANGE PARTICIPANTS’ OBLIGATIONS

The Exchange may enter into an arrangement, provided that the Board considers the
arrangement to be conducive to the object of the market, with any person or body
which, in the opinion of the Board, exercises a regulatory function under Hong Kong or
under foreign law. Where the Exchange has entered into such an arrangement, the
Board may from time to time prescribe, in the context of such arrangement, the
characteristics of a person an Options Exchange Participant is or is not entitled to treat
as a client, the types of orders that an Options Exchange Participant may accept from
a client and the procedures that an Options Exchange Participant must follow in
accepting and handling orders from a client, including the documentation which must
be provided to the client and the documentation and any representations that must be
obtained from the client and maintained by the Options Exchange Participant, and such
other criteria as the Board may consider appropriate with reference to particular
Options Contracts specified by the Board.
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