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Subject: Amendments to the Options Clearing Rules and the Operational Clearing Procedures for

Options Trading Exchange Participants

A
Enquiry : DCASS Hotline : 2979 7222

Exchange Participants of The Stock Exchange of Hong Kong Limited are requested to note that the
Securities and Futures Commission has approved amendments to the Options Clearing Rules and the
Operational Clearing Procedures for Options Trading Exchange Participants (“Procedures™) for the
purpose of implementing an enhancement to allow participants to satisfy demands for intra-day margin by
payment in a currency (one of the approved currencies as set out in the Procedures) other than the
settlement currency, as SEOCH may from time to time permit

The amendments, as set out in Appendices 1 and 2, will come into effect on 4 February 2013.

The marked-up version of the amendments can be downloaded from the following sections of the HKEXx website:

¢ “Rule Update - Options Clearing Rules of SEOCH”
¢ “Rule Update - Operational Clearing Procedures for Options Trading Exchange Participants of SEOCH”

Christine Wong
Chief Counsel & Head
Legal Services Department
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Appendix 1
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Options Clearing Rules

CHAPTER 6
RISK MANAGEMENT AND PAYMENT PROCEDURES

Intra-day Margin

615.

A SEOCH Participant which receives a demand for Intra-Day Margin shall, to the extent the
full amount of any such demand is not covered by SEOCH Collateral provided to SEOCH at
the time of the demand, satisfy such demand by payment in cash in the Settlement Currency or
in such other currency as SEOCH may from time to time permit for this purpose, no later than
one hour after the time of such demand. Such other currency should be one of the approved
currencies as referred to in the Operational Clearing Procedures.
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Appendix 2

Operational Clearing Procedures for Options Trading Exchange Participants

10.

10.5

MONEY SETTLEMENT
The Intra-Day Cash Settlement Process

Where intra-day margin is called for, a SEOCH Participant can enquire the call amount via the
relevant CCMS report. Please refer to the CCMS Terminal User Guide for CCMS report
details. All affected SEOCH Participants shall arrange sufficient funding in their accounts
with the Designated Banks or Settlement Banks in order to settle the intra-day margin call
within one hour after the intra-day margin call is issued or such shorter period as may from
time to time be prescribed by SEOCH. Intra-day margin calls may be satisfied by payment in
cash in the Settlement Currency or in such other currency as SEOCH may from time to time
permit for this purpose. Such other currency should be one of the approved currencies as
referred to in Appendix H.



