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Corporate Finance Division
Securities and Futures Commissio n
8/F., Chater House
8 Connaught Road Central
Hong Kong

Dear Sirs,

Joint SFC/HKEx Co ns ultatio n Paper on
Proposed Changes to Property Valuation Requirements

The Hong Kong Institute of Certified Public Accountants ("the Institute") has
considered the above consu ltation paper , which seeks views on proposals to
streamline the Listing Rule requirements for property valuation disclosure.

Generally speaking, the proposa ls in the consultation paper, if implemented, will
remove unnecessarily onerous property valuation requirements on listing applicants
and listed issuers, while ensuring the disclosure of more relevant and useful
information to investors . The Institute, however, cons iders that, to avoid any
confusion or uncertainty, there shou ld be a clear understanding of the revised
disclosure obligations. Therefore, reasonably detailed guidelines need to be
provided by the Stock Exchange.

Disclosu re of material property interests

It is stated in paragraph 56 of the consu ltation paper that:

"An applicant must disclose information on its material (emph asis added) property
interests ... applicants and sponsors to consider materiality in light of all the relevant
circumstances . .. ''.

It is noted that materiality guida nce is provided under paragraphs 58 and 59 of the
consultation paper, which states that the following factors may have to be taken into
account in cons idering whether a property interest is material or not:

58(a) whether the property interest .. . contributes a significant portion of revenue
" ' 1

58(b) whether there are any encumbrances .. . directlv or indirectly impact the
operations . ..;

58(c) whether there are any defects ... may have major impact on the applicant 's
business or operations ...;

58(d) whether there is re-development potential ... may impa ct the applicant's
financial position.
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