
Rules and Procedures of HKFE Clearing Corporation Limited

CHAPTER I

INTERPRETATION
Definitions

101.
In these Rules the definitions contained in the Exchange Rules (as hereinafter defined) shall where the context permits be incorporated herein by reference and the following expressions shall, unless the context otherwise requires, bear the following meanings:‑

	"Financial Resources Rules"
	bears the same meaning as in the Exchange Rules;

	
	

	“Liquid Capital”
	has the meaning assigned to it by the Financial Resources Rules;


CHAPTER II

HKCC PARTICIPANTSHIP
207.
No person shall be registered as an HKCC Participant unless it satisfies the financial resources requirements applicable to the category of HKCC Participantship from time to time prescribed by the Clearing House.

Continuing obligations of HKCC Participants

214.
Every HKCC Participant must at all times during the currency of its HKCC Participantship:‑

(a)
comply with the Financial Resources Rules and where applicable the financial resources requirements made under Rule 215 or 215A;

Financial resources requirements
215.
The minimum financial resources requirements applicable to HKCC Participants shall be those stipulated by the Clearing House from time to time by reference to, among other things, the nature and category of HKCC Participantship.  Without prejudice to Rule 215A, every HKCC Participant shall maintain Liquid Capital of no less than:-

(a)
its required Liquid Capital under the Financial Resources Rules; or


(b) 
the following amount, as appropriate:-

(i) HK$20,000,000 for a General Clearing Participant; or


(ii)
HK$5,000,000 for a Clearing Participant,


whichever is greater.

215A.
Notwithstanding the Financial Resources Rules and Rule 215, the Clearing House may increase the requirements thereunder in respect of any HKCC Participant to suit the circumstances of a particular case or of HKCC Participants generally, if it deems that circumstances so justify.  Such increased requirements may be subsequently varied by the Clearing House as various circumstances may exist which require the Clearing House to make ad hoc decisions.  However, every HKCC Participant must still comply with the Financial Resources Rules.
215B.
The Clearing House shall ensure that changes in the prevailing minimum financial resources requirements determined pursuant to Rule 215A are promptly notified to all relevant HKCC Participants in such manner as the Clearing House may specify.

215C.
The Clearing House shall ensure that the Commission is notified of all prevailing minimum financial resources requirements as determined by the Clearing House pursuant to Rule 215A and shall notify the Commission immediately of any changes in the minimum financial resources requirements prevailing from time to time.

215D.
If any discrepancy exists between the level of Liquid Capital or other financial resources requirements as set forth or determined by the Clearing House pursuant to these Rules and that set forth in the Financial Resources Rules, the level which is higher or more stringent shall prevail.

CHAPTER V

LIMITS AND DEFAULTS
Position limits
503.
In deciding whether or not to exercise its powers pursuant to Rule 501, the Clearing House shall have regard to the minimum financial resources requirement applicable to such HKCC Participant, the Liquid Capital of the HKCC Participant, the volume of trading currently conducted by the HKCC Participant and whether the HKCC Participant is a General Clearing Participant or a Clearing Participant, and, if the latter, whether it has been given permission to clear for other Clearing Participants.
504.
If the Clearing House forms the view that the position limits imposed under Rule 501 might be relaxed or lifted if an HKCC Participant’s level of Liquid Capital were to be increased, it shall notify the HKCC Participant of the same in order to give the HKCC Participant an opportunity to reorganize its affairs and may stipulate the position limits which apply pending such reorganization.

509. The following shall constitute events of default:

(e)
an HKCC Participant fails to comply with any of the following:

(i) any provision of the Financial Resources Rules or any financial resources requirement prescribed by the Clearing House;
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