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Options Trading Rules
THIRD SCHEDULE 
REGULATIONS FOR BLOCK TRADES 

2.5 
Execution Price 
2.5.1 The price at which a Block Trade is executed may or may not be the prevailing market price, but must fall within one of the following price or price ranges: 
(a)
between whichever is the highest and whichever is the lowest of (i) the highest traded price of the option series of the Block Trade Contract concerned for the day up to the time the Block Trade is executed (“Highest Traded Price”); (ii) the lowest traded price of the option series of the Block Trade Contract concerned for the day up to the time the Block Trade is executed (“Lowest Traded Price”); (iii) the prevailing bid price; and (iv) the prevailing ask price available; 

(b)
[Repealed] 

(c) 
[Repealed] 

(d) 
[Repealed] 

(e) 
at a fair and reasonable price if none of the Highest Trade Price, Lowest Traded Price, prevailing bid price or prevailing ask price is available, or if only one traded price is available and no prevailing bid or ask price is available, or if only the prevailing bid price is available and no prevailing ask price or traded price is available, or if only the prevailing ask price is available and no prevailing bid price or traded price is available.  For this purpose, the determination of the Chief Executive as to whether a price is fair and reasonable shall be conclusive. The factors that the Chief Executive may take into consideration when determining whether a price is fair and reasonable include, but not limited to, traded prices on previous days, traded prices and prevailing bid and ask prices of other option series of the Block Trade Contract, the volatility and liquidity of the market, the size of the Block Trade order and general market conditions. 





























