[image: image1.jpg]HEK Ex ##2%55%





Options Trading Rules
SECOND SCHEDULE

MARKET MAKER OBLIGATIONS

4.
Any quote that a Market Maker submits shall have a minimum quantity of 30 contracts and 60 contracts for option classes categorised pursuant to the Operational Trading Procedures as Tier 1 and Tier 2 option classes respectively.

7.
The trade tariff (but no other fees) will be discounted for a Market Maker as follows:-


For option classes categorised as Tier 1 option classes pursuant to the Operational Trading Procedures:

(1)
Market Makers which have elected to respond to quote requests and have responded to 80 percent or more quote requests per option class in a month shall pay a reduced tariff of $1.50 per contract side on each transaction effected in such option class or Market Makers which have elected to provide continuous quotes and have provided continuous quotes for the assigned option series in an option class for 70 percent or more of the trading hours of such option class in a month shall pay a reduced trading tariff of $1.50 per contract side on each transaction effected in such option class; and

(2)
[Repealed]

(3) Market Makers which have elected to respond to quote requests and have responded to less than 80 percent of quote requests per option class in a month will not receive a fee discount or Market Makers which have elected to provide continuous quotes and have provided continuous quotes for the assigned option series in an option class for less than 70 percent of the trading hours of such option class in a month will not receive a fee discount.  

For option classes categorised as Tier 2 option classes pursuant to the Operational Trading Procedures:

(1) Market Makers which have elected to respond to quote requests and have responded to 80 percent or more quote requests per options class in a month shall pay $0.80 per contract side on each transaction effected in such option class or Market Makers which have elected to provide continuous quotes and have provided continuous quotes for the assigned option series in an option class for 70 percent or more of the trading hours of such option class in a month shall pay $0.80 per contract side on each transaction effected in such option class; and
(2) Market Makers which have elected to respond to quote requests and have responded to less than 80 percent of quote requests per options class in a month will not receive a fee discount or Market Makers which have elected to provide continuous quotes and have provided continuous quotes for the assigned option series in an option class for less than 70 percent of the trading hours of such option class in a month will not receive a fee discount.









