Rules of the Exchange
CHAPTER 4

FINANCIAL RESOURCES RULES

AND ACCOUNTING REQUIREMENTS
Financial Resources Rules

	
	Board’s Power to Increase the Minimum Financial Resources Rules Requirements

	
	

	408A.
	The Exchange shall ensure that changes in the prevailing minimum financial resources requirements determined pursuant to Rule 408 are promptly notified to all relevant Exchange Participants in such manner as the Board may specify.

	
	

	408B.
	The Exchange shall ensure that the Commission is notified of all prevailing minimum financial resources requirements as determined by the Board pursuant to Rule 408 and shall notify the Commission immediately of any changes in the minimum financial resources requirements prevailing from time to time.

	
	

	408C.
	If any discrepancy exists between the financial resources requirements set forth in these Rules and those set forth in the Financial Resources Rules, the level which is higher or more stringent shall prevail.


	
	Exchange Participant’s Duty to Notify the Exchange and the Commission of Details of Inability to Comply with the Financial Resources Rules and of Changes in Circumstances


	414.
	(2)
	In addition to giving the aforesaid notification, an Exchange Participant shall, where it becomes aware of the matter stated in section 146(1) of the Ordinance, cease dealing in securities otherwise than for the purpose of completing such transactions as the Commission may permit under section 146(1) of the Ordinance, or unless otherwise permitted by the Commission under section 146(2) of the Ordinance.


	
	Exchange to Notify the Commission of Any Non-Compliance with Financial Resources Rules, and any Appearance of Financial Irregularities


	416.
	(1)
	(b)
of any financial irregularity or other matter which, in the opinion of the Exchange, indicates or may indicate that the financial standing or integrity of an Exchange Participant is in question.


	416.
	(2)
	If the Exchange notifies the Commission pursuant to section 21(5) of the Ordinance upon becoming aware of any matter referred to in Rule 416(1)(a) or (b) then even if the Exchange Participant concerned subsequently establishes that it is not the case, such Exchange Participant shall not be entitled to claim against the Exchange or the Board or any recognized exchange controller which is the controller of the Exchange for any loss or damage whatsoever.











