HKEx LISTING DECISION

Cite as HKEx-LD18-3 (October 2000) (Withdrawn in September 2009)
[The principle underlying this Listing Decision was codified in Main Board Rule 14.18 in March 2004 for the purpose of computation of the assets ratio.]
	Summary

	Name of Party
	Company A – a listed company

	Subject
	Whether proceeds from top-up placing, which had not yet been completed, should be included in net tangible assets for purpose of "4 tests"

	Listing Rule
	Rule 14.04

	Decision
	Proceeds not to be included in net tangible assets for purpose of "4 tests"


Summary of Facts

Company A announced a placing of existing shares and subscription for new shares (i.e. a "top-up" placing) by its controlling shareholder.  Following the announcement of the top-up placing but before it had been completed, Company A announced an acquisition of assets.

Company A submitted that the amount of the proceeds from the top-up placing should be included in its net tangible assets for the purpose of the "4 tests" in relation to the acquisition. 

Analysis

At the time the acquisition was entered into, the top-up placing had not yet been completed and Company A was not yet in receipt of the proceeds.

Until such time as the proceeds were actually received, there was no certainty that they would be received.

Decision

As it had not yet been completed, the amount of the proceeds from the top-up placing was not to be included in the net tangible assets of Company A for the purpose of the "4 tests" in relation to the acquisition. 

