Summary of De Minimis and Modified Calculation Concessions described in our Announcements of 3 May, 24 August and 9 October 2001

[Superseded by the Rules Amendments relating to Corporate Governance Issues that take effect on 31 March 2004]

Main Board issuers with negative or negligible net tangible asset value may apply for a de minimis concession and/or modified calculation concession in relation to the “assets test” and “consideration test” for the purpose of classifying notifiable transactions (other than connected transactions) under Chapter 14 of the Listing Rules to determine the applicable disclosure and/or shareholder approval requirements. Other parts of the Listing Rules also require comparisons to be made with an issuer's net tangible assets or net assets, including rules for classifying certain connected transactions, and eligible Main Board issuers may apply for adoption of the modified assets test, with appropriate variations, under the modified calculation concession.

The relevant guidelines for considering such applications are set out in the announcements.  The following is a summary in tabular form of the concessions.  The tables are for quick reference only.  For more detailed guidance, please refer to the announcements.

(A)
De Minimis Concession

	Relevant Rules
	Existing Requirements
	Modified Requirements

	N/A
	N/A
	· Each transaction is carried out in the ordinary course of business, entered into on normal commercial terms and with the consideration or value not exceeding HK$ 1 million;

· The “assets test” and the “consideration test” will not apply.


(B)
Modified Calculation Concession (Notifiable Transactions other than Connected Transactions)

	Relevant Rules
	Type of Transactions
	Existing % ratios
	Modified % ratios

	Rule 14.06
	Very Substantial Acquisitions
	100 % or above
	25% or above

	Rule 14.09
	Major Transactions
	50% or above
	15% or above but below 25%

	Rule 14.12
	Discloseable Transactions
	15% or above
	5% or above but below 15% 

	Rule 14.20
	Share Transactions
	Less than 15% but the consideration includes securities for which listing will be sought
	Less than 5% but the consideration includes securities for which listing will be sought


(C)
Modified Calculation Concession (Connected Transactions)

	Relevant Rules
	Existing % ratios & monetary threshold
	Modified % ratios & monetary threshold

	Rule 14.24(5)
	Less than the higher of either :

(i) HK$ 1 million; or

(ii) 0.03% of the book value of the net tangible assets of the issuer
	Less than the higher of either:

(i) HK$ 1 million; or

(ii) 0.01% of the Modified Assets

	Rule 14.25(1)
	Less than the higher of either :

(i) HK$ 10 million; or

(ii) 3% of the book value of the net tangible assets of the issuer
	Less than the higher of either:

(i) HK$ 10 million; or

(ii) 1% of the Modified Assets

	Rule 14.25(2)(b)(i)
	Exceeding 15% of the book value of the net tangible assets of the issuer
	Exceeding 5% of the Modified Assets


(D)
Modified Assets Test Only while Maintaining the Percentage Ratios Prescribed under the Relevant Rules:

	Relevant Rules
	Existing % ratios
	Modified % ratios

	Rule 19.10(5)(d)(A)
	Not specified in the Listing Rules
	Not specified in the Listing Rules

	Para. 17(2) of Appendices 7A, 7B and 7I
	15% or above
	15% or above

	Para 16(2) of Appendix 7C
	15% or above
	15% or above

	Para 12(2) of Appendix 7H
	15% or above
	15% or above

	Para 5.1 of PN 13
	15% or above
	15% or above

	Para. 3(e)(ii) of PN 15
	15% or above
	15% or above

	Para. 36 of Appendix 16
	More than15% 
	More than 15% 

	Para. 1.3 of PN 19
	Not specified in the Listing Rules
	Not specified in the Listing Rules


(E)
Modified Assets Test and Different Percentage Ratios:

	Relevant Rules
	Existing % ratios
	Modified % ratios

	Para. 15.2 of Appendix 16
	5% or above
	1% or above

	Para. 23 of Appendix 16
	Over 15%
	Over 5%

	Para 3.2.1. of PN 19
	Exceeding 25%
	Exceeding 8%

	Para. 3.2.2. of PN 19
	10% or above
	3% or above

	Para. 3.3 of PN 19
	Exceeding 25%
	Exceeding 8%

	Rule 18.07(2)
	33% or above
	10% or above
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