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Guidance Notes on Completing
Stock Seqgregated Account Maintenance Form For Participant
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1. There are five types of stock accounts in CCASS: (i) Stock Clearing Account, (ii) Stock Segregated
Account, (iii) Stock Lending Account, (iv) Stock Collateral Control Account and (v) TSF Accounts. Each
Participant has one Stock Clearing Account (Account Number 1), and up to fifteen Stock Segregated
Accounts without statements (Account Number 2 to 16).
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2. Stock Clearing Accounts (A/C 1) are used primarily to settle transactions in CCASS. Securities, if
available and subject to the money settlement method elected, are debited from the Stock Clearing
Account of the delivering Participant and a corresponding quantity of securities will be credited to the
Stock Clearing Account of the receiving Participant.
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3. Stock Lending Accounts (A/C 19) are used by Participants who apply as lenders for stock lending purpose.
All securities credited to the Stock Lending Accounts will be used by HKSCC for lending purpose in
accordance with CCASS rules.
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4.  Stock Collateral Control Accounts (A/C 20) are used by Clearing Participants as a memorandum account
and reflect the collateral balances of the Participant under the Common Collateral Management System
(CCMS).
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5. Stock Segregated Accounts are provided to facilitate Participants’ internal record keeping. Stock Account
2 is named the Entitlement Account which is used by HKSCC for distributing benefit entitlements to
Participants and for effecting adjustments in benefit entittements. Participants can choose to assign
names for the remaining segregated accounts at their wil. Some possible names may include “Dealing
A/C”, “Investment A/C”, “Client A/C”...etc. The name of every Stock Segregated Account should not be
more than fifteen alphanumeric characters inclusive of space.
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6. Applicant is not required to open all the other fifteen accounts on application for admission. After
admission, participant may add, change or delete any such accounts by completing and returning the
prescribed form to Clearing Administration & Services, Cash & Derivatives Clearing Operations of Hong
Kong Securities Clearing Company Limited.
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