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Explanatory Notes for Application for Participantship and Trading Right
ARSIE:
Notes :

1. BHBATERPHR  AERFAATRERBARSIBBNAIRER (MER ) - ZEEXH - SRILBFES
ROBERBA -
Applicants are requested to submit the application together with all the required fee(s) (if applicable), form(s)
and document(s) stated in the Explanatory Notes, otherwise the application will be returned to the applicants.

2. FAAFIRADIBIRRIGES "BBRGREEMARAT , NXEHM -
All payments shall be made by cheques, to be crossed and made payable to "Hong Kong Exchanges and
Clearing Limited".

3. EBXRZFEH#U Client Connect - SRBSRAERT—E—IETURIFRFE - SEBJLIZBEMR - T

BIEFH T ZE2NBEEAPREEE - BB ARIEXR Client Connect B A THEIRPE / HERE - AL
RHSBELEMER - BF Client Connect #HELENE R KFTRE M - 52/ Client Connect A8 -
HKEX introduced Client Connect to unify all Participants’ access to HKEX services. Client Connect provides
access for Participants through a secure web-based user interface made available via PC, tablet, and mobile.
Applicants are required to submit the Client Connect Delegated Administrator Rights Application /
Maintenance Form for registration upon being admitted as Participants. Please refer to the Client Connect
web corner for implementation details and form download.

BIEMARSFREERSEERRAENXH

Documents Required for Applications for Participantships of Exchanges and Clearing Houses

BRER R
Application Type

FRBX
Required Document

BEBMESRSMN ( "B, ) REBPREEMARAS ( "PRER
Fi, ) 283F

Participantship of The Stock Exchange of Hong Kong Limited ("SEHK")
and Hong Kong Securities Clearing Company Limited ("HKSCC")

SRR A R8T
Refer to Appendix A and
Notes for Appendix

BEHERGMARAS ( "HRM, ) REBHELEEARAS ( "H
BEER, ) 2HE

Participantship of Hong Kong Futures Exchange Limited (“HKFE") and
HKFE Clearing Corporation Limited (“HKCC")

RN E% B R LR
Refer to Appendix B and
Notes for Appendix

B P EAERR S PSR E R PTG SR RARAS ( " HRPTHAELS
Brr, 28E
Options Exchange Participantship of SEHK and Clearing Participantship

SR e C KN EREEEE
Refer to Appendix C and
Notes for Appendix

of The SEHK Options Clearing House Limited (“SEOCH")

RS E
Application for Trading Right

ARENSHEBARSMSBEENELR  FIERSMEEENAFEEV—BEHBERSMR 5 - MRS EE
AEFE—EBMRFARS5E  MBXMESRAENRFE—BIRARS5E - ENTRXSEERRSZMET - 8ER
SRERRER 50 BT KA 0 #EE -

To fulfil the participantship requirement, all Exchange Participants (EPs) are required to hold at least one Trading
Right of the respective Exchanges, i.e. a Stock Exchange Participant must hold a Stock Exchange Trading Right
(SETR) whereas a Futures Exchange Participant must hold a Futures Exchange Trading Right (FETR). All new
Trading Rights are issued by the Exchanges at a fee of HK$500,000 each and are non-transferable.
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Bt g% A
Appendix A

BEMABMRMRPRESMNSEE  BFEARRERIUTXS
For Participantship of SEHK and HKSCC, the applicant shall provide the following:

10.

T (2BERRDRBHE)
Form 1 (Application for Participantship and Trading Right)?;

BURAZESZERBIA (WERBAERERE ) ;

Form 4A (Personal Information Collection Statement) in respect of each individual director;

BEANBET R ZEZESEENEIT ;
Certified true copy of the Business Registration Certificate of the applicant;

SAKREEDCHEEERE ;

Group structure chart with percentage of shareholding at each level,

HEEIREENRIEES (F2ENEL2) - BRARBIMSHE ;
Autopay Direct Debit Authorisation Form (Attachment 12)8 — applicable to SEHK Participant;

BEAZESTRRAEIAZEREBNER  ZRAEEPBAN—RBITHRAEZZEEEE / 2HER
SEEBHE (F2EMEL) ?;

Certified true copy of board resolution of the applicant authorising an officer(s) of the applicant to execute
the Direct Clearing / General Clearing Participant Agreement. (Attachment 1) ;

HEEFESH0E  2ELESEEHE . —MD ;
Direct Clearing Participant / General Clearing Participant Agreement?, in duplicate;

T (BT EEREE N LRSS ERFEN)
Form 11 (Notification of Execution of Clearing Agreement and Change of Clearing Relationship)3;

FAEIK (IR B TALCASHNRITEOBRELN )

Form 1K (Noatification of Bank Account Information for Receiving IPO Brokerage)s3;

BEERAARE (LEIRRIRER "EBRSREEMABRAST . NXEHM) B
Fee and Deposits HK$
(by crossed cheque made payable to “Hong Kong Exchanges and Clearing Limited”)

i, BEEXARSENSFER 500,000
Application fee for each Stock Exchange Trading Right

i. B EMIXARSENBMIFAEEESRSE 50,000
Compensation Fund deposit in respect of each Stock Exchange
Trading Right

i. BEMIXARSENERESEE 50,000
Fidelity Fund deposit in respect of each Stock Exchange Trading
Right

iv. ENfERiiEE 5,000

Stamp duty deposit

v. B EBXARSENEELE / 2ELESHESRE’ 50,000
Admission Fee of Direct / General Clearing Participant in respect of
each Stock Exchange Trading Right?
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11.

12.

13.

14.

15.

vi. REESHER LIBS&EE

Guarantee Fund contribution? the higher of
- EEgEsH (a) $50,000 ; 3%
Direct Clearing Participant $50,000; or

(b) B—EHRFIZ 5% $50,000
in respect of each Stock
Exchange Trading Right

$50,000
FTHEEZSHE (@) $150,000 ; 5%
General Clearing Participant $150,000; or

(b) B8 EMIMRS5E
$50,000 KE—BEZEEE
SHER UGS MRS
S SHERNIFPEREE
Z(ILEES "HREE
28E | ) $50,000 HIARE
the aggregate of $50,000 in
respect of Stock Exchange
Trading Right held by the
applicant and HK$50,000 in
respect of each Non-Clearing
Participant or Non-China
Connect Clearing Participant
(hereinafter referred to as the
“NCP”) with whom such
General Clearing Participant
has entered into a Clearing
Agreement

B

I

£
22 b

\|

~

W O 2

FENLERIGEEE R FIELHEZE I E - RIEX FIXFFE—2LFM -

The followings are required for further review upon the applicant has obtained SFC Type 1 license:-

F1E6 (FZEPBFE )
Form 6 (Application for Commencement of Trading);

BERRERITEHEEE (FE2RNG2 ) - RERRNERGESEERTEARESHE ;
An Operations and Risk Control Plan (please refer to Attachment 2) — applicable to Direct Clearing
Participant and General Clearing Participant;

ERXRTEHEGHNROPZVBBRRZEZEFER/EENE X (BARKFEIAE ) 3RELE (MBHORR ) &
OB EMRE  HESHPABRMBRRIVBUINTRZEERPHEE - THBERZIHBI—ERNA ;
Certified true copy of the latest Financial Return submitted to the Securities and Futures Commission
(applicable to Licensed Corporation) or a Form 1E (Financial Statement) together with the latest
management accounts which should be made up to a date within one month from the date of submission;

RO3FZEERFERBUWRBARULVPR3FRERMBECEZFERE)AROIZEEZEAEER
H (EREIB3FZEEFERERENEMRI ) -REFRNEEGESREARTEAE2HE |
Audited annual financial statements for the last 3 years (or all audited annual financial statements if the
applicant was established within the last 3 years) and monthly management accounts for the previous 12
months (excluding months that are already covered in the audited annual financial statements for the last
3 years) — applicable to Direct Clearing Participant and General Clearing Participant;

HEEERRTHAANBRES ZELEREENEIR -
Certified true copy of the Certificate of Licence of the applicant issued by the SFC.

oo oo o Ao S oo S S A o S S A o o S S Sk o o S oK Sk ok o ok S Sk oA o ok S S o o o o S oA o o o S o ok ok o o S S ok o o o S o o o o S o o o o o o o o o o S o o b o e b o o o e b S o o o e e o o ok e e ok o

(/EfF - FBEARRBRPREERENAS (" FREEZM ) ZSEREFTEELNTERSEXHRER  BH X
BZts  BEEMHES - )
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(Applicant should also complete and return various documents and forms to HKSCC in relation to its participation
and operations in the Central Clearing and Settlement System ("CCASS"). Please refer to Attachment 4 for the list of
the relevant documents and forms.)

2 o ok ok o o ok oA S ok ok ok S o ok Sk o e ok S o o oA S o oA oA S o oA S o e oA A o o A e e ok Sk S S ok S S e ok S o o oA S S ok oA S o oA S S e ok ok o e ok S o ok oA S o ok oA S o ok A S o ok A S ok S S S ok e S ok S o S S o S e A A A
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FitE% B
Appendix B

BER AR EEEMNSEE  FEARRIUTIXHS .
For Participantship of HKFE and HKCC, the applicant shall provide the following:

1.

10.

11.

12.

13.

FHEL (SHERIBEBEE)
Form 1 (Application for Participantship and Trading Right)?;

BAEAES ZHRB4IA (REBAERNERE ) ;

Form 4A (Personal Information Collection Statement) in respect of each individual director;

BEAZBET R LEZESEENEIT ;
Certified true copy of the Business Registration Certificate of the applicant;

SAKREEDCHEEEREE ;

Group structure chart with percentage of shareholding at each level,

BEERE M RISES (E2ENE13) - BRRBRMSHRE
Autopay Direct Debit Authorisation Form (Attachment 13)8 — applicable to HKFE Participant;

BHEEREBENRISEE (B2EME14 ) ° - BRANPELEEm2HE
Autopay Direct Debit Authorisation Form (Attachment 14)° — applicable to HKCC Participant;

B SHEIRPTEMISREF WER (BE2RMH4E3) ;
Application for trading in the Options Markets of HKFE, if applicable (please refer to Attachment 3);

TR (B ERBE L E A S RFEAa )
Form 11 (Notification of Execution of Clearing Agreement and Change of Clearing Relationship)?;

BRERARE (LEIRKRIRER 'EBRGREEMARAT ) XEHM) B
Fee and Deposits HK$
(by crossed cheque made payable to “Hong Kong Exchanges and Clearing Limited”)

i. BEPRMRSENPFER 500,000

Application fee for each Futures Exchange Trading Right

i. BELEmzREERS"
HKCC Participant deposit 4

-  #E 2% Clearing Participant 1,500,000
ZHAESBE General Clearing Participant 7,500,000

HBENCREBE DR FIESHETHRE  FIEX FAIXHIFE—L & -
The followings are required for further review upon the applicant has obtained SFC Type 2 license:-

EFRERZEGEEIE (F2EMET2) - REAREESRERTEAESEE
An Operations and Risk Control Plan (please refer to Attachment 2) — applicable to Clearing Participant
and General Clearing Participant;

ERXTHEEENROMZVBRRIELEREENE R (BRARGEIEE ) SRBLE (MEIRER ) &
BOHIZEIRE  HESHHRBEMBRERIMBIN IR ZEEHHNMEE - UHERXBHI—ERRX ;
Certified true copy of the latest Financial Return submitted to the Securities and Futures Commission
(applicable to Licensed Corporation) or a Form 1E (Financial Statement) together with the latest
management accounts which should be made up to a date within one month from the date of submission;

BB3FEZEERFERBMBBEARUPRIFEREHRMACEZFERE) REO12ER 28HAEER
H (BRRO3FEZEERFERBERENRORI ) -RBEARGESEERZTEERTSHE

Audited annual financial statements for the last 3 years (or all audited annual financial statements if the
applicant was established within the last 3 years) and monthly management accounts for the previous 12
months (excluding months that are already covered in the audited annual financial statements for the last
3 years) — applicable to Clearing Participant and General Clearing Participant;

HERERETHAANBREE VEZIEREENER -
Certified true copy of the Certificate of Licence of the applicant issued by the SFC.

KA ok oo A A A A A A A A A A A A A AR A KA A KA A A KA A KA A A A A KA A AR A KA A A KA AR A A KA AAAAA A A A A A KA KA A A KA A A XA KA A A KA KA A XA AAAAAA

(EfF - BEARBRITLEE AT ERLRAMZSEREFTHRBETERSEXHREN B ZIXHRER  BFEE
S5 - )

(Applicant should also complete and return various documents and forms to HKCC in relation to its participation and
operations in the Derivatives Clearing and Settlement System ("DCASS"). Please refer to Attachment 5 for the list of

the relevant documents and forms.)
o o o o o o o o o o o o o o o ok o o ok o o ok o o o o o o b e e e b A A e A A A A A A A A A e A A A A A e A e A A S o o S o o o o e o o e o o e e o o o o o o o o o o o o o o o o ok ok o ok ok o ok ok oA ok ok ok o ok ok ok o o ok o o o
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Fidk C
Appendix C

R M AT R SN2 HE R T ES NS HE - AR ARRERU T X4
For Options Exchange Participantship of SEHK and Clearing Participantship of SEOCH, the
applicant shall provide the following:

1.

RIEL (SEERRGEDE )L,
Form 1 (Application for Participantship and Trading Right)?;

BERFRESES;
Facsimile Indemnity 5;

BRAZESTRREZEZEREENER  BAREPBAN—BTHRAEREM I MHREESRSH
s (FESEMHEL) °;

Certified true copy of board resolution of the applicant authorising an officer(s) of the applicant to execute and
sign the SEOCH Participantship Agreement. (Attachment 1) ¢;

B PREBEAE B RS BERE - —Am ©;
SEOCH Participantship Agreement, in duplicate ©;

=181l (HZFAEmESENRENEERBEGRE ) 3,
Form 11 (Noatification of Execution of Clearing Agreement and Change of Clearing Relationship)3;

IR EERGMESBE UNPELSCHES ZEZIBREENRIAT;
Certified true copy of the Options Broking Agreement entered with an Options Trading Exchange Participant”;

REZ2THR S (UEIRKIKRER "EERSREEFARAS ) WZEHRT) B
Contribution to the Reserve Fund & HK$
(by crossed cheque made payable to “Hong Kong Exchanges and Clearing Limited”)

- EEHEE25E Direct Clearing Participant 1,500,000
- ZFH#HEZEE General Clearing Participant 5,000,000

( ETEHESEZCFT U= 8 LRIRMGEESH  BEENEESAIRE

#7589 % £$1,500,000 )

(A GCP is required to pay an additional contribution of HK$1,500,000 in respect of every Clearing
Agreement entered into if that GCP is a party to three or more other Clearing Agreements.)

FENGRFEEEREIEITHETEEIRE - FIEX FIX A EE—EH
The followings are required for further review upon the applicant has obtained SFC Type 1 license:-

BIE R ERZEGEEIE

An Operations and Risk Control Plan

- M2 - BRREEEAESHE/ SEHEESHEE
Attachment 2 — applicable to Direct Clearing Participant / General Clearing Participant

- ME10- BRARBEEERSHESHEE
Attachment 10 — applicable to Options Trading Exchange Participant
(FhFBE A B EE G E S HEL T HRESEEZN N EEER G S EEFFN WA RES G
ZIZ - ERMTH1054RESE 7T BREIE R EM S )
(Options Trading Exchange Participant applicant applying also for Direct Clearing Participantship
or General Clearing Participantship is not required to prepare a separate Operations and Risk
Control Plan. Information requested under Parts 4 and 5 of Attachment 10 should be incorporated
into Attachment 2.)

- M1l - BRRRRECRSMEHEE
Attachment 11 — applicable to Options Broker Exchange Participant
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10.

EXTEEENROP M FREZZEZESEEREIN (BRRGEAR ) sURELE (HMBHORER ) BE
MV EEIRE  EASE R ARMBRERAMBIN IR ZEEHEMEE - THERIHSHI—EAR ;
Certified true copy of the latest Financial Return submitted to the Securities and Futures Commission
(applicable to Licensed Corporation) or a Form 1E (Financial Statement) together with the latest
management accounts which should be made up to a date within one month from the date of submission;

B3 FEZEEREREREMWMBBEARULVR3IFRARUMACERZEERE) REA12ERBZSAEEEE
(EWBAB3EZCEREERBRENRMNERIN ) - REBAREEGEZSEERTEERESHE ;

Audited annual financial statements for the last 3 years (or all audited annual financial statements if the
applicant was established within the last 3 years) and monthly management accounts for the previous 12
months (excluding months that are already covered in the audited annual financial statements for the last 3
years) — applicable to Direct Clearing Participant and General Clearing Participant;

KA o A o A A A A A A A A A A A A A KA KA A KA A A KA A KA A A A A A KA A AR KA KA A A KA AR A A AR AAAAA A A A A XA KA A KA A A AA KA A A KA KA KA XA AAAAAA

(/55 - FBARWRITEEmATE RN EZ M SERE BTG ERERXHRER B ZX R -
BLEMHE - )

(Applicant should also complete and return various documents and forms to SEOCH in relation to its participation
and operations in the Derivatives Clearing and Settlement System ("DCASS"). Please refer to Attachment 6 for the

list of the relevant documents and forms.)
o o o o o o o o o o o o o o o ok o o ok o o ok o o o o o o b e e A b e A A A A e A A A A A A A A A A A A A A e A A S o o S o o o S e o o e o o e e o o o o o o o o o o o o o ok o o ok ok o ok ok o ok ok oA ok ok ok o ok ok ok o o o o o o
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B % 51 T
Notes for Appendix

HRRPFEE—HINSHE  BFFEARBER—HBHEERS
Applicants who applying for more than one type of Participantships at the same time are only
required to complete one application form.

REARPRESHSHEEDF
Applicable to HKSCC Participantship applicants only.

RERARANRBBEUAPREEFN, BEASFTB T EIEE SN2 8E AP, BAZPATa it
BEERGMSEEREA -

Applicable to SEHK Exchange Participantship, HKFE Exchange Participantship or Options Trading
Exchange Participantship applicants who do not wish to apply for HKSCC, HKCC or SEOCH
Participantship.

REARPEEERMZSEEDRF
Applicable to HKCC Participantship applicants only.

RIEAREESERGMESEEPRE
Applicable to Options Trading Exchange Participantship applicants only.

RERARBR PR EE SRS HEEPE
Applicable to SEOCH Participantship applicants only.

RIBBHARESCRGMESEERFEA - CRBIHERIZHRBSEA0IAQ)RE] L 7 BER L HES
MBI R REHEEENREEERGMEBERI TN THZPEEERSGMBEEZATAR
ZiEREBMNEIR -

Applicable to Options Broker Exchange Participantship applicants only. The designated Options
Trading Exchange Participant shall submit a copy of the executed Options Broking Agreement
pursuant to Options Trading Rule 401A(2) to SEHK and such copy shall be certified by a
Responsible Officer of that Options Trading Exchange Participant.

FH 2015 F 6 Bt - Bt P RERZR PG R MR E P A ST B S PR AR PRIV B R RN E ( FREEAS
PIRZE ) - WERMBEEIRAN - AP RIRZMESEEREA  BERTEHEENRE
BEELUFLHF -

With effect from June 2015, it is mandatory that all fees and charges payable to SEHK and HKFE
(except SEHK Exchange trading fees) will be collected by autopay. All SEHK and HKFE
Participantship applicants are required to complete and submit the Direct Debit Authorisation Form
for arrangement.

2019 & 4 At - HEAEBEMRREIMREMBEMNEEEMNERRKE - VWAEMNBEEIR
B - PFEREEEMSREPBEA  FERLREREENEESLUELHE -

With effect from April 2019, it is mandatory that all fees and charges payable to HKCC will be
collected by autopay. All HKCC Participantship applicants are required to complete and submit the
Direct Debit Authorisation Form for arrangement.
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B4 1
Attachment 1

(SAMPLE RESOLUTION)

CERTIFIED TRUE EXTRACT of Minutes of the Meeting of the Board of Directors of (name of Applicant) (the
"Company") held on __(date) at__ (Place) at_ (time)

APPLICATION FOR ADMISSION AS A *DIRECT CLEARING/ GENERAL CLEARING PARTICIPANT OF
*HONG KONG SECURITIES CLEARING COMPANY LIMITED ("HKSCC") / THE SEHK OPTIONS CLEARING
HOUSE LIMITED (*SEOCH”")

IT WAS RESOLVED THAT (name of Authorised Person) be authorised to execute and sign on behalf of the
Company all relevant documents, including the Participant Agreement, in relation to the admission as a *Direct
Clearing / General Clearing Participant of *HKSCC / SEOCH.

* Please delete where inappropriate

Dated this day of , (Year) . I / We hereby certify that this is a true
and correct extract of this original
Minutes of the Meeting of Directors of
the Company.

Director/Company Secretary

[This sample resolution is published by Hong Kong Exchanges and Clearing Limited ("HKEX") for reference
only. HKEX and its subsidiaries accept no liability (whether in tort or contract or otherwise) for any loss or
damage arising from any omission, inaccuracy or errors.]

(Updated in Aug 2020) Page 9/ 36



B4 2
Attachment 2

Questions on Operations and Risk Control Plan for admission as Clearing Participant /
Direct Clearing Participant / General Clearing Participant of Hong Kong Securities
Clearing Company Limited (“HKSCC") / HKFE Clearing Corporation Limited ("HKCC") /
SEHK Options Clearing House Limited (“SEOCH”")

Please read the guidance notes below before completing this Attachment:

(1) Please ensure all items are completed before submission.

(2) For items that require descriptive answers, please provide them on a separate sheet and indicate the
paragraph/section number for each item in corresponding cell under the “Ref” column in this form. Please
answer each question fully and separately.

(3) Items marked with an asterisk (*) are key risk control processes. To avoid delay in the review process,
please ensure application submitted includes full and adequate information on these items.

(4) HKEX may request for additional supplementary information during the review process. Responses to
HKEX information request are expected to be provided within a month otherwise the application process
may be delayed or deemed invalid.

(5) The clearing house may impose additional risk management measures on applicant(s) as part of the
clearing participantship approval conditions, taking into consideration the applicant’'s experience in
clearing and settlement operations or other relevant factors as the clearing house considers appropriate.
The clearing house will review the appropriateness of the imposed additional risk management measures
from time to time and update where appropriate.

1. Overview of Business — All Applicants

1.1 Please explain the key business objectives and strategies of the ( )
applicant and the type of business it carries out.
1.2 Please provide the intended type of clients (i.e. retail — non-professional ( )

investors, retail — professional investor and/or corporate), the target
percentage of business for each of the client type and the source of

client base.
1.3 Please advise whether (and if yes, the number of years) the following

licences has been obtained:
e Type 1 Dealing in securities T ( )
e Type 2 Dealing in futures contracts LI ( )
e Type 3 Leveraged foreign exchange trading LI ( )
e Type 4 Advising on securities T ( )
e Type 5 Advising on futures contracts L ( )
e Type 6 Advising on corporate finance T ( )
e Type 7 Providing automated trading services T ( )
e Type 8 Securities margin financing OO ( )
e Type 9 Asset management OOm ( )
e Type 10 Providing credit rating services L ( )
e Authorized Institution which is a bank regulated by the Hong Kong [ ][ ]I ( )

Monetary Authority (“HKMA”)
e Authorized Institution which is a Deposit Taking Company (“‘DTC”) [ ][/
or Restricted License Bank (“RLB") regulated by the HKMA

1.4 Please advise whether the applicant has experience (and if yes, the
number of years) in engaging in similar activities mentioned in 1.3 in
overseas securities and futures market. Please advise if the Applicant or
any of its Affiliates hold any membership on any exchange(s)
and or clearing house(s).

~—~~ o~~~
SN N

15 Please provide your monthly projection in revenue, profit and loss and ( )
overheads (both at firm level and at the business level relevant to this
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application) for the 24 months after commencement of new
participantship.

2. Organization and Personnel - All Applicants E

2.1 Please attach a group structure diagram that shows, at a minimum, the Applicant’'s ( )
direct and indirect holding companies, subsidiaries and branches and any other
Affiliates that hold regulatory licenses or registrations and/or exchange or clearing
house memberships.

2.2 Please list all entity(ies) / individual(s) that hold 10% or more of the voting shares  ( )
in the Applicant and provide brief background for each entity/individual.

2.3 Please list the members of the Applicant’s board of directors.

2.4 Please provide the organization structure, including an organization chart with key  (

departments, the approximate size of and the key positions and the job description
thereof in such departments.

2.5 Please provide the CV which clearly states the background and experience of ( )
each of the key staff members [Note 1], including Responsible Officers and their
management (e.g. CEO), Head of Accounting/Finance, and Head of Settlement.

2.6 Please describe the segregation of key duties and functions implemented to ( )
manage any potential conflict, including that between (1) trading and settlement
and (2) operation and risk oversight/compliance.

2.7 Please specify a designated person to be responsible for ensuring compliance ( )
with the Rules of the Exchange and the clearing houses. Please elaborate his/her
relevant experience particularly on compliance functions in the securities industry.
[Note 1]. Please also describe how will the designated person or your compliance
department perform checks and reviews to ensure compliance with the Clearing

Documentation?
3. Risk Management - All Applicants YesNoNA| Ret |
3.1 Trading, credit and position limits
3.1.1 Please describe how the following limits are implemented (e.g. whether ( )

one single limit is set for all products or limits are determined separately
for different product groups/different client categories):
e Trading limit
e Credit limit
e Position limit
If one or more of the above limit types is not implemented, please
provide the reason and advise whether alternative limits or measures are
in place.
3.1.2 Please provide the assessment, review and approval process of new ( )

and existing trading, credit and/or position limits, including how a margin
client’s credit limit will be determined.

3.1.3 Will there be a maximum trading, credit and/or position limit set foreach [ J[ | ( )
individual client? If yes, please specify the amount or percentage.

3.14 Will there be any aggregate trading, credit and/or position limit setatthe [ J[ ]Il ( )
firm level? If yes, please advise how will these limits be monitored at the
firm level.

3.15 Will the monitoring of clients’ trading, credit and/or position limits be IO ( )
performed automatically by system and on a real-time basis? If no,
please describe the process.

3.1.6 Will a client be allowed to trade beyond the trading, credit and/or position [ |[ | ( )
limits granted? If yes, please describe the follow up actions that would
be taken once the limits granted are exceeded.
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3.1.7 Will the applicant engage in proprietary trading? [Note 2]
If yes, please go to questions 3.1.7a-d. If no, please go to question
3.2.1.

3.1.7a Please advise the expected percentage of total revenue generated by
proprietary trading activities.

3.1.7b  Please advise the policies in setting the proprietary trading limit. How do
you determine these limits?

3.1.7c  Please advise how will the exposure of proprietary trading (e.g. by
system on real time basis or manual monitoring etc.) be monitored.

3.1.7d  What is the risk control mechanism on your traders? How do you prevent
rogue trading in your trading books?

3.1.7e  Please describe the arrangement and associated control measure to
ensure sufficient funding is available to support proprietary trading.

3.2 Concentration risk monitoring and management

3.2.1 Please describe the controls and procedures to identify, monitor and
manage the risk of concentration in a particular product and/or collateral
type at individual and aggregated client level (e.g. the basis of
determining concentrated client positions / concentrated collateral and
the follow-up actions thereof etc.). For HKSCC applicant, if there are
separate controls and procedures for cash clients and margin clients,
please provide both.

3.3 Ability to meet financial requirements and obligations of clearing houses

3.3.1 Please describe the process to ensure there is adequate capital to meet [ [[ |l ( )
the HKEX and SFC/HKMA requirements on an on-going basis and the
steps (including notification to HKEX/SFC/HKMA) that would be taken if
the actual liquid capital (or Tier 1 Capital for a Registered Institution) falls
below a certain level (e.g. 120% for a licensed corporation) of the
required capital level [Notes 3 & 4]. Will the shareholders provide
funding support in case of liquid capital deficit? If yes, what is the
expected duration within which good funds could be available from the
shareholders to address the liquid capital deficit?

3.3.2 Please describe the cash flow projection process and indicate the
frequency at which it is undertaken, and confirm that there will be a
maker-checker control in place to review and validate the cash flow
projection. [Note 5]

3.3.3 Please describe the procedures to monitor and review CCASS/DCASS [ Il* ( )
reports and / or broadcast messages such as the estimated Marks and
Margin at specific time via CCASS terminal and margin/IDM at specific
time via DCASS terminal. [Notes 6 & 7]

3.34 Please describe the actions that would be taken in case of cash flow
shortfall? Will the shareholders inject funds to address the problem? If
yes, what is the expected duration within which good funds could be
available from the shareholders? If no, please describe the measures
that would be taken to address the cash flow shortfall.

3.4 Manage funding, payment and other obligations during a client default event

34.1 Please describe the procedures in handling a client default event.

3.4.2 Please advise how long the defaulting client will be allowed to arrange
adequate funds to cover the margin shortfall after being notified. Please
also advise the actions that will be taken when the margin shortfall is still
not covered within the allowed timeframe.

3.4.3 Please advise the circumstances and the timing of which the liquidation
of a defaulting client’s portfolio would be triggered.

3.4.4 When there is a client default, what is the arrangement in place to bridge
the funding gap and ensure the settlement obligation to the clearing
house is met?

—~ o~
N N

—~
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3.4.5

3.4.6

3.4.7

3.5

3.5.1

3.5.2

3.5.3

3.54

3.5.5

3.5.6

3.5.7

3.5.8

3.5.9

3.5.10

Will further transaction be allowed if a client has outstanding margin call? [ ][ | Il
If yes, under what circumstance will this be allowed and the rationale
thereof?

Please advise the follow up action that will be taken for long outstanding ( )
margin amount from clients.
Will there be any waiver of margin calls? If yes, please describe the LI ( )

factors that would be considered in granting the waiver.
Others

Please describe the risk governance framework, including the
committees and monitoring tools to enable proper escalation of and
senior management oversight over key risks.

Please describe the process and procedures, in determining and
reviewing the risk appetite of market risk and liquidity risk.

All Clearing Members must have back office computer systems that are
compatible with and adequate to support their clearing activities with
HKSCC/HKCC/SEOCH. Please briefly describe your back office
systems.

Please describe the volume of trades that you expect to clear through
HKCC & SEOCH and explain how your trading and clearing
infrastructure is sufficient to handle this volume.

Please advise the policy on system access rights and measures
(including both system and physical security measures) to prevent
unauthorised access to trading/settlement systems and clearing house
terminals.

Please advise the expected percentage of total revenue generated by
dealing/execution activities.

Does the applicant have plans to engage in high frequency trading
activities? If yes, please advise the expected percentage of total
revenue generated by high frequency trading activities.

Does the applicant have plans to engage in market making activities? If [ [[ |l ( )
yes, please advise the expected percentage of total revenue generated

by market making trading activities.

Does the applicant have plans to engage in advisory activities? If yes, LI ( )
please advise the expected percentage of total revenue generated by

advisory activities.

Do you have any business continuity plan in place? If yes, please ( )
provide details.

—~
N—r
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3A. Risk Management - HKSCC Applicants Only EMM

3.6
3.6.1

3.7

3.7.1

3.7.2

HKSCC - Intraday exposure controls

Please confirm that there will be a process to identify a client as being an ][] Ili* ( )
active day trade client. Please describe the process and the additional

risk measures (such as the intraday exposure limit) applicable to active

day trade clients.

HKSCC - Payment, collection, settlement and custodian risk and collateral
management

If the applicant accepts cheque from clients for settlement obligations for [ J[ ][ ] ( )
CNS positions, would banking facility such as “drawing against unclear

effect” be arranged to bridge the funding gap? If the answer is no,

please advise how to ensure that there will be sufficient funding to fulfil

its settlement obligations to HKSCC if a client’s cheque is subsequently

not cleared by the bank.

Please advise how the applicant would check the quantity of a client’s ( )
shareholding under custody before placing a sell order, and whether this
will be performed by system or manually.
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3.7.3

3.7.4

3.7.5

3.7.6

3.7.7

3.7.8

3.7.9

3.7.9a

3.7.9b

3.7.9¢c

3.7.9d

3.7.9e

3.7.9f

3.7.10

Would a client still be allowed to place a sell order if the shareholding LI ( )
under custody is insufficient? If yes, please advise the action(s) that will

be taken (e.g. to require additional evidence from client regarding its

other shareholding) before accepting such sell order.

Will Marks, Margin and / or other collateral be collected from clients? LI ( )
If yes, please provide the relevant procedures, e.g. how is the amount

calculated for each client, how is the client notified for payment and what

is the settlement deadline.

For Marks, Margin and / or other collateral not collected from clients in LI ( )
3.7.4, will the applicant use its internal funding to fulfil its obligations to

HKSCC? If not, please advise how the settlement obligation towards

HKSCC can be met. [Notes 8 & 9] Please also advise the plan to meet

the obligations arising from unexpected Marks under extremely volatile

market situations. [Note 10]

Will the applicant consider placing Specific Stock Collateral and Specific [ ][ ]Il ( )
Cash Collateral? Please describe the process and procedure. [Note 11]

Please confirm that there is a process to monitor the sufficiency of liquid ][] Ili* ( )
funds (such as monitoring on gross turnover as compared to liquid funds

available e.g. unencumbered bank balance and bank line). Please

describe the process and procedure.

Please advise how the applicant would meet its settlement obligation
(e.g. using internal funding, arranging bank facilities etc.) if settlement
with clients is on a delivery versus payment basis?

Will the applicant register for the use of Shanghai-Hong Kong Stock
Connect and Shenzhen-Hong Kong Stock Connect (China Connect
Market) in this application? [Note 2] If yes, please go to questions 3.7.9a-
3.7.9f. If no, please go to question 3.7.10.

If the applicant accepts cheque from clients for settlement obligations for
China Connect Securities Trades, would banking facility such as
“drawing against unclear effect” in RMB be arranged to bridge the
funding gap? If the answer is no, please advise how to ensure that there
will be sufficient funding in RMB to fulfil its settlement obligations to
HKSCC if a client’s cheque is subsequently not cleared by the bank.

Please advise how the applicant would check the quantity of a client’s ( )
shareholding under custody before placing a sell order, and whether this
will be performed by system or manually.

Will a client still be allowed to place a sell order if the shareholding under [ |[ |l ( )
custody is insufficient? If yes, please advise the action(s) that will be

taken (e.g. to require additional evidence from client regarding its other

shareholding) before accepting such sell order.

Please describe the procedures to monitor and review CCASS reports ( )
and / or broadcast message for Mainland Settlement Deposit and
Mainland Security Deposit at specific time via CCASS terminal. [Note 12]

Will Mainland Settlement Deposit, Mainland Security Deposit and / or LI ( )
other collateral be collected from clients? If yes, please provide the

relevant procedures, e.g. how is the amount calculated for each client,

how is the client notified for payment and what is the settlement

deadline.

For Mainland Settlement Deposit, Mainland Security Deposit and / or LI ( )
other collateral not collected from clients in 3.7.9e, will the applicant use

its internal funding to fulfil its obligations to HKSCC? If not, please

advise how the settlement obligation towards HKSCC can be met.

Will the applicant accept physical shares from the clients for depositinto [ |[ | Il
CCASS? If yes, please go to questions 3.7.10a-3.7.10c. If no, please
go to question 3.7.11.
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3.7.10a Please confirm that the applicant will check the particulars of share OO ( )
certificates provided by clients against the reported loss certificates
database to screen out defective securities. Please describe the
process and procedure. [Notes 13 &14]

3.7.10b Please confirm that the sell order for clients will only be placed after the [ [] Ill* ( )
share registrar has confirmed the validity and good title of the share
certificates. Please describe the process and procedure.

3.7.10c Please advise the process of managing the defective securities risk, ( )
including the procedures/arrangements to pay the potential 30% extra
collateral to HKSCC for defective securities. [Notes 14 &15]

3.7.11  Will the applicant engage in securities margin financing activities? [Note [ |[ |
2] If yes, please go to questions 3.7.11a-e. If no, please go to question
3.7.12.

3.7.11a Please advise the expected percentage of total revenue generated by
securities margin financing activities.

3.7.11b Please advise the policy regarding acceptable collaterals from
clients/margin clients and the valuation method (e.g. haircut ratio) for
each category of acceptable collaterals.

3.7.11c Please provide a list of acceptable collaterals and the respective
applicable haircut ratio.

3.7.11d Will the applicant accept non-HSI stock as acceptable collateral?

3.7.11e Please describe the margin lending portfolio stress testing policy and
methodology in ensuring the firm’s financial soundness under market
stress. Please describe the frequency of stress testing conducted, the
stress scenarios considered and the follow-up and escalation process
after reviewing the stress test results.

3.7.12  Will the applicant engage in stock borrowing (by client) activities? If yes, [ [ Il ( )
please advise details of stock borrowing arrangement (e.g. source of
stock for borrowing, procedure to approve the stock borrowing request,
what acceptable types of collateral, valuation of collateral such as haircut
ratio to be applied, if applicable etc.). [Note 2]

3B. Risk Management - HKCC/SEOCH Applicants Only YesNoNA| Ret |

3.8 HKCC/SEOCH - Margin system and calculation, PTRM and CBPL monitoring

3.8.1 Will SPAN be used in margining client? If not, please advise the OO ( )
calculation methodology. [Note 16]

3.8.2 Please confirm that the margin levels set for the clients will be at least O™ ( )

equal to, or higher than the margin levels stipulated by the clearing
houses? Please describe the process and procedure. [Note 17]

3.8.3 Will the applicant provide service to persons falling within the definition of [ |[ |l ( )
“established clients” under Rule 617(b) of HKFE? If yes, please describe
the measures to ensure that a call for initial margin is issued to
established clients each time a new position is established and such
initial margin is received in accordance with Rule 617(b). Also, please
advise the procedures of maintaining proper documentation with
justification for assessing and classifying established clients. [Note 18]

3.84 Will specific margin be imposed on day trade client and omnibus account [ |[ |l ( )
client? Please describe the process and procedure. For omnibus
account client, please also describe the process in assessing the
financial positions of the omnibus account operators.

3.8.5 Will intra-day margin call(s) to clients be issued? Please describe the LI ( )
process and procedure, including the triggering conditions.

3.8.6 Please advise the policy regarding acceptable collaterals from ( )
clients/margin clients, including a list of acceptable collaterals and the
valuation method (e.g. haircut ratio) for each category of acceptable
collaterals.
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3.8.7 Will non-HSI stocks be in the list of acceptable collaterals?

3.8.8 Please confirm that there will be a centralised margin call record which
ensures the history of margin calls for each client can be readily

established.

3.8.9 Please describe and confirm the procedures in reporting client default to [ ] IlI* ( )
the Exchanges according to the Exchange Rules. [Note 19]

3.8.10 Please describe and confirm the controls and procedures to ensure full ][] ll* ( )

compliance with the derivatives position and reporting requirements (e.g.
Large Open Position and Reporting Limit, etc.), including procedures to
bring the requirements to the attention of clients. [Notes 20 & 21]

3.8.11 Please describe and confirm the process and procedure in setting and OO ( )
monitoring the Prescribed Risk Controls using the HKATS Risk
Functions (PTRM limits) [Note 22] (e.g. process and procedure to
ensure the setting of risk limits is supported by sound justifications and
properly documented).

3.8.12 Please describe and confirm the process and procedure to ensure the OO ( )
strict compliance with Capital Based Position Limit (CBPL), on both
gross, net (applicable to HKCC and SEOCH) and total (applicable to
SEOCH) limits.

3.8.13 (HKCC applicant only) Please describe and confirm the controls and OO0 ( )
procedures relating to net CBPL monitoring during After-Hours Futures
Trading session. [Note 23]

3.8.14 Please advise the methodology along with the software and system to be ( )
used for market/credit/liquidity risk evaluation, indicating the frequency of
evaluation and the list of management reports for monitoring and
managing of these risks.

3.8.15 Please describe the derivatives portfolio stress testing policy and ( )
methodology in ensuring the firm’s financial soundness under market
stress. Please describe the frequency of stress testing conducted, the
stress scenarios considered and the follow-up and escalation process
after reviewing the stress test results.

3.8.16 (SEOCH applicant only) Please describe and confirm the controls to OO ( )
ensure client settling the exercised and assigned options contracts
timely.

3C. Risk Management - GCP Applicants Only EMM

3.9 Risk Management in respect of NCP

3.9.1 Please describe the account opening process, the criteria to be used in
the approval of new NCP and the credit assessment process.

3.9.2 Please describe the basis to be used for determining NCP's trading and /
or position limit(s) and the associated control and monitoring policies.

3.9.3 (HKSCC applicant only) Please describe the policies and monitoring
procedures for the collection of marks, margin, Mainland Settlement
Deposit and Mainland Security Deposit from NCP

3.94 (HKCC/SEOCH applicant only) Please describe the proposed margin ( )
policies and monitoring procedures, including collection schedule, types
of acceptable collateral and valuation, margining in volatile market.

3.95 Please describe the credit facilities to be provided to NCP by the
applicant or applicant's group company and the relevant credit policy (if
applicable)

3.9.6 Please describe, in case of NCP default, the procedures to handle any
remaining positions of the default NCP and notice to the Exchange of the
default NCP.

3.9.7 Please describe and confirm the process and procedure in setting and OO ( )
monitoring the Prescribed Risk Controls of NCPs using the HKATS Risk
Functions (PTRM limits). [Note 22]
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3.9.8

3.9.9

3.9.10

3.9.11

3.9.12

For applicant who is not an Exchange Participant nor applying for an
Exchange Participantship, please indicate whether there is any support
provided by a 3rd party Exchange Participant or an affiliate that can help
liquidate client’s portfolio during client defaults. Please describe the
process of liquidation.

For the 3rd party Exchange Participant or an affiliate, please confirm
there is a process to assess, review and monitor their creditworthiness.
Please describe the process.

Please describe, in case of GCP or any of its NCP intends to terminate
the clearing agreement between them, GCP’s procedures in relation to
termination of the clearing agreement including notification to the
Clearing Houses

Please describe the additional risk management measures regarding the
clearing services to be provided to NCP (if any)

Please describe other proposed guidelines and procedures to be put in
place to govern risk taking as a GCP

4. Declaration - All Applicants (For item that is answered yes, please give

exact details.)

O (

LI (

4.1

4.2

4.3

4.4
4.5

4.6

4.7

4.8

4.9

Has the applicant conducted business under any name other than the
name stated in this application in Hong Kong or elsewhere?

Has the applicant been unable to fulfil any of its financial obligations,
whether in Hong Kong or elsewhere?

Has a petition for the bankruptcy or compulsory winding-up or equivalent
insolvency event of the applicant or any of its subsidiary been presented
in any jurisdiction at any time in the previous 10 years?

Is the applicant aware that any such petition is pending?

Is the applicant involved in any legal dispute or claims with any of the
clients over the its business in Hong Kong or overseas presently or in the
past 10 years?

Has the applicant or any of its senior management (e.g. Executive
Director, Responsible Officer, Manager-In-Charge of Core Functions as
defined under the SFC’s circular on 16 December 2016, etc.) ever been
convicted in Hong Kong or elsewhere of any offence involving fraud or
other dishonesty, or being imposed by the SFC/HKMA any enforcement
actions (e.g. suspension or reprimand notice)?

Has the applicant been refused the right or restricted in its right to carry
on any trade, business or profession for which a specific, license,
registration or other authorisation is required by law in any jurisdiction?

Is the applicant subject to investigation by any regulatory body over its
business operations in Hong Kong or overseas currently or in the past 10
years?

Are there any planned changes to the applicant’s financial structure (i.e.
that would affect net capital levels) within the next 24 months?
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The applicant declares that all information supplied in connection with this application is complete, accurate
and up to date. The applicant will notify HKSCC/HKCC/SEOCH of any subsequent changes made to this

submission.

Signed for and on behalf of the
Applicant

Authorised Signature(s) with Applicant's Company Chop

Name of Applicant :
Name(s) of Signatory(ies) :
Position(s) :
Date

(Updated in Aug 2020)
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Further information on completion of individual questions

10.
11.

12.

For Responsible Officers, Head of Accounting/Finance, Head of Settlement and Head of Compliance, it is
expected that the officers should process sufficient relevant industry experience (as a benchmark, 3 years
of relevant FRR accounting/settlement/compliance experience in the recent six years for Head of
Accounting/Finance, Head of Settlement and Head of Compliance). For compliance officer, he/she should
have adequate knowledge, experience and qualification in compliance functions, and be independent of all
operational and business functions.

Please note that if the applicant plans to engage in such activity in future, the applicant is required to provide
the plan with relevant policies, controls and procedures for clearing house’s review prior to engaging in such
activity.

Pursuant to Rule 215 of HKCC/Rule 403(9) of SEOCH, a Clearing Participant/Direct Clearing Participant of
HKCC/SEOCH shall at all times maintain a minimum liquid capital (i.e. the greater of HKD 5 million or liquid
capital required under Financial Resources Rules. As imposed by the Board of HKSCC on 3 October 2005
and pursuant to Rule 1701 of the General Rules of CCASS, a Direct Clearing Participant of HKSCC shall at
all times maintain a minimum liquid capital (i.e. HKD 3 million). For General Clearing Participant of HKSCC,
please see the liquid capital requirement under Rule 303 (together with Rule 1701) of the General Rules of
CCASS.

Pursuant to the SEHK Rule 414(1)/HKFE Rule 506(f), an Exchange Participant shall notify the Exchange in
writing immediately, the occurrence of any of the events that require notification to be given to the
Commission under section 146 of the Ordinance and/or sections 54 and 55 of the Financial Resources Rules.
Please note that the cash flow projection should include discrete and cumulative cash flow mismatches or
gaps over specified future time horizons under both expected and adverse business conditions.

Please note that, for CCASS, intra-day Marks report is generated at around 11:45 on each trading day and
the applicant should refer to such report for funding arrangement. Day-end Marks and day-end Margin
reports would only be available at around 20:15 on each trading day. For Marks and Margin obligations, the
applicant should either refer to the day-end Marks and day-end Margin reports when they are available or
refer to the estimations on day-end Marks and Margin via broadcast messages in CCASS at around 14:45,
15:45 and 16:45. For DCASS, Mandatory intra-day variation adjustment and margin call report (for HKCC
CP only) is generated at around 10:00 and the applicant should refer to such report for arranging funding in
meeting the mandatory intra-day variation adjustment and margin call. Day-end Margin reports is generated
at around 20:00. Intra-day margin call is generated ad hoc and should be met by Clearing Participants within
one hour after the notification.

Please note that, for CCASS, apart from Marks and Margin requirements, HKSCC may also collect additional
cash collateral when there is risk concern on a Clearing Participant (e.g. large amount of open CNS position).
For DCASS, HKCC/SEOCH may also collect additional margin when there is risk concern on a Clearing
Participant (e.g. concentration of position or reaching the Capital Position Based Limit).

Example of controls: requiring clients to pay full amount before the applicant accepts their order, requiring
clients to settle their transaction strictly on T+2 in good funds or on T+1 by cheque, imposing trading limit etc.
Please note that margin is collected from all Clearing Participants based on their CNS positions, not only
from Clearing Participants with margin financing business.

Examples: contingency fund, credit lines from banks to meet the obligations arising from Marks from HKSCC.
Please be reminded that Clearing Participant may transfer the relevant shares to its Specific Stock Collateral
accounts for short position and/or deposit Specific Cash Collateral for long position under the Common
Collateral Management System. The long/short positions so covered will not be subjected to marking to
market or any collateral requirements and may reduce margining position in calculating margin requirement.
Such Specific Stock Collateral and/or Specific Cash Collateral will automatically be used for settlement on
the settlement dates of the respective positions.

Please note that, for China Connect Market, Mainland Settlement Deposit is determined twice a day (both
intra-day and day-end) on a daily basis while Mainland Security Deposit is determined on a monthly basis.
Intra-day Mainland Settlement Deposit report is generated at around 11:50 on each trading day and the
applicant should refer to such report for funding arrangement. Day-end Mainland Settlement Deposit report
is generated at around 19:30 on each trading day and the applicant should refer to such report or broadcast
message in CCASS at around 16:15 for funding arrangement. Mainland Security Deposit report is available
after 09:00 on the first business day of each month and the applicant should refer to such report for funding
arrangement.
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13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

Please note that defective securities risk exists when physical shares deposited by the applicant which are
used by the applicant for settlement of short positions prior to the confirmation of validity and good title of the
share certificates by the Registrar are later found to be defective. Please refer to CCASS Operational
Procedures — Section 7 (in particular, 7.2.2 Participant's responsibility for defective Eligible Securities and
7.2.3 Immediate Credit.).

If the physical shares used for settlement of sell orders are found to be defective securities, HKSCC wiill
collect 130% of the market value from the depositing participant and the collected cash collateral will be
refunded until the negative share balance is rectified.

Please note that even if the applicant withholds 100% of the sale proceeds to a selling client until the shares
are re-registered into HKSCC nominees name is completed, there may still be an extra 30% shortfall that
the applicant may be required to pay if the share certificates are found to be defective.

For information, please refer to the followings:

(i) (http://www.hkex.com.hk/eng/market/rm/rm_dcrm/rm_dcrm_clearing/Documents/Revised%20Client%
20Margining%20Methodology%20v.1.0 effective%20date 20170320.pdf)

(i) (http://www.hkex.com.hk/eng/market/rm/rm_dcrm/rm_dcrm_clearing/MarginingSystemOverview.htm)

(iii) http://www.hkex.com.hk/eng/market/partcir/hkcc/2017/Documents/Circular%20HKEX Client%20margi
ning_Effective Date 20170303.pdf; and

(iv) Answer to Question 1 in the FAQs (http://www.hkex.com.hk/eng/market/rm/rm _dcrm/dmrm_fag.htm).

The clearing house may from time to time issue client margin levels as the minimum margin rates for

participant’s financially strongest clients, an example of the circular can be assessed here for reference:
(https://www.hkex.com.hk/eng/market/partcir/hkcc/2017/Documents/MC%20Circular%2022%20September
%202017.pdf).

A call for margin relating to the day trades of an established client might be cancelled ONLY if the established
client has excellent track records and do not have a history of transacting exclusively in day trades. For
details, please refer to the HKEX circular (http://www.hkex.com.hk/-/media/hkex-market/services/circulars-
and-notices/participant-and-members-circulars/hkfe/2017/mo _dt 089 17 €) and SFC circular
(http://www.sfc.hk/edistributionWeb/gateway/EN/circular/doc?refNo=17EC36)

Please refer to HKFE Rule 619(b) (HKCC) and Options Trading Rules of Stock Exchange Rule 431 (SEOCH).
Please refer to HKEX website: (http://www.hkex.com.hk/eng/market/dv_tradfinfo/lop.htm).

Please refer to SFC’s Guidance Note: (http://www.sfc.hk/web/EN/assets/components/codes/files-
current/web/guidance-note-on-position-limits-and-large-open-position-reporting-requirements/guidance-
note-on-position-limits-and-large-open-position-reporting-requirements.pdf).

Information on PTRM can be found at HKEX website:
(https://www.hkex.com.hk/eng/market/dv_tradinfra/ptrm.htm).

Please refer to HKCC Rules and Procedures:
(http://www.hkex.com.hk/eng/rulesreg/clearrules/hkcc/documents/hkats-5.pdf).
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http://www.sfc.hk/web/EN/assets/components/codes/files-current/web/guidance-note-on-position-limits-and-large-open-position-reporting-requirements/guidance-note-on-position-limits-and-large-open-position-reporting-requirements.pdf
https://www.hkex.com.hk/eng/market/dv_tradinfra/ptrm.htm
http://www.hkex.com.hk/eng/rulesreg/clearrules/hkcc/documents/hkats-5.pdf
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Attachment 3

[to be printed in Company’s letterhead paper]

SPECIMEN

Date:

Hong Kong Exchanges and Clearing Limited
6/F, Two Exchange Square

8 Connaught Place

Central

Hong Kong

Attn: Trading Operations

Dear Sir

Application for trading in the Options Markets of HKFE

We, (Name of Applicant) , hereby apply for the approval from the Hong
Kong Futures Exchange (“HKFE”) to trade in the Options markets. We have met the relevant
requirements as prescribed by HKFE:-

. Installation of HKATS has been completed / is now in the process; and
. (Name of System) system will be used to handle option margining.

Should you have any queries, please contact (Name, Tel No. & Email of the contact person).

Yours faithfully

Signature of the Applicant with
Company’s Authorised Signature Chop
(Name and Title in Block Letters)
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Attachment 4

BREEEATSEBERZXHRERS

Document and Forms applicable to Applications for Participantship of HKSCC

AEREIE .
Notes :

i
0

1. BREARREPREBRRWERM ( "PREBERMK, ) Z2AREFOEBERTIZER MIXGRFRE - BEAT
EREPHE  RERUABZXURRBTHBEAER -
Applicant should complete and return the following documents and forms to HKSCC in relation to its participation
and operations in the Central Clearing and Settlement System ("CCASS"). HKSCC will provide the relevant
documents and forms to the applicant upon receipt of the application.

2. BFEANRERTHELTIESTTRAZIEALEREENER - BRABEBBAN—BTRABLTEELTER
BBEACPREE AR CSHARBRFZMASENEHER (B2EMHET) ;
Applicant should provide to HKSCC a certified true copy of the board resolution authorising an officer(s) of the
applicant to give written instructions to HKSCC in connection with any matters arising from the applicant's
participation and operations in CCASS of HKSCC (please refer to Attachment 7);

i)

3. BRATEBEARXHSNREE  NARENTEERE  BHEPREELXHHQZ (EFE 0 2979-7111) -
Should the applicant have any question or require assistance when completing the documents or forms, please
contact CCASS hotline at 2979-7111.

X R G

Documents and Forms

(BN GTEEEDERE  ERER T ZXHEREE TFHANER )

(The following documents and forms will be provided by HKSCC to the applicant upon receipt of the application.)

1. MIZHEEZFNIREETEES:
The following authorisation forms for effecting the CCASS money settlement:

i. EEMREERENPHREES

Direct Debit Authorisation and Authorisation to Disclose Information Form;

ii. BFIRERIRAERSFERES, X

Debit Authorisation for Electronic Payment Instruction and Authorisation to Disclose Information Form; and

ii. ZREXBAEHERA4% (CHATS) M RIERINRA BN BRISEE,
Debit Authorisation for Clearing House Automated Transfer System (CHATS) Payment Instruction and
Authorisation to Disclose Information Form;

2. DIFERRRCHART B BEAR 24 A REET (CP) S BIH Z23R48GR - BT H %8 R BTH NS BT S adEr
Standing Instruction for Settlement of Intra-day Marks, Intra-day Margin and Intra-day Mainland Settlement Deposit
by CHATS Payment Instruction (CPI);

3. MESHEERTERFRE;
Company Particulars Form for New CCASS Participant;

4. Form W-8BEN-E, Certificate of Status of Beneficial Owner for United States Tax Withholding and Reporting
(Entities) or any relevant form as applicable

5. "EREZEAL, RERZEAR
List of Authorised Signatories with Specimen Signatures;

6. MSEEBUKN P ORE;
Stock Segregated Account Maintenance Form for New Participant;

7. Authorisation to HKSCC on Causing Endorsements to be made on Instruments of Transfer as Selling Broker's
Agent;
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8. ZHECCASS/3 BIntkBER,;
Application for Installation of CCASS/3 Terminal(s);

9. CCASS/ CCMS SDNet Line Servicei@%NE;
CCASS/ CCMS SDNet Line Service Notification Form;

10. HSEENRPBRPBER;
Smartcard Request Form for New CCASS Participant;

11. HSEZBNEB AW ERARER,;
User Profile for Delegated Administrator for New CCASS Participant;

12. RELEERIWE BITHPH, WEm:
Application for Scrip Fee Concession, if applicable:

. HAREBIAMPBERZLEERIWERFNZFBFREAFREERS,;
Application Form for Scrip Fee Concession due to Business Restructuring & Confirmation of Shareholdings;

i. BFERWIERERRIENE BT
Application for Concessions on S| Fee and Stock Withdrawal Fee;

i. BEXWERRENERZNREERESEZHCH - NER, &
Payment Authorisation for Refund of Sl and Stock Withdrawal Fees & Certified True Extract of Minutes of the
Board of Directors, if applicable; and

iv. AREBAEAMPAFEZRUREZBFER - WEH
Application Form for Transfer of Receivables on Stock Entitlements due to Business Restructuring, if applicable
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Attachment 5

HEEEMSBEBRAZ XK RRIE

Documents and Forms applicable to Applications for Participantship of HKCC

ARSI

Notes :

1. BHBEARRETEEMEERARWAKZSHAREFRNPEEEMER MG AFERE - HEEEFEEESRFR -
REREABZNHEREFETHBRAER
Applicant should complete and return the following documents and forms to HKCC in relation to its participation
and operations in the Derivatives Clearing and Settlement System ("DCASS"). HKCC will provide the relevant
documents and forms to the applicant upon receipt of the application.

2. BFREARERTHEAEMESER AR IEZEREENEIR  BARAZEREZZEAZZER/LDATHEEEM
BRRBAEETEEREERRIV AR ZEFZFIESENSEER (F2REMHES) ;
Applicant should provide to HKCC a certified true copy of the board resolution to appoint the Authorised Signatories
of the applicant for signing various prescribed forms and/or giving written instructions to HKCC in connection with
any matters arising from the Company’s participation and operations in DCASS and the Common Collateral
Management System (please refer to Attachment 8);

3. BRBATERABNXHEIREE  NAREFEZRE - BEEDCASSEE ( EBEE 0 2979-7222) -
Should the applicant have any question or require assistance when completing the documents or forms, please
contact DCASS Hotline at 2979-7222.

XERRE

Documents and Forms :

(HEEETEREFFE  HFEREEFIIXHEREE TFHEANER )

(The following documents and forms will be provided by HKCC to the applicant upon receipt of the application.)

BRERWEBEMD EEINEES ;
Two Direct Debit Mandates for each settlement currency;

TEREREAML) BERRENK

List of Authorised Signatories with Specimen Signatures;

9P,.|:|A%“ ;

Contact Persons List;

Form W-8BEN-E, Certificate of Status of Beneficial Owner for United States Tax Withholding and Reporting
(Entities) or any relevant form as applicable

TEERGERRWAKPBE LR EANGH - —AMmh7 ;

DCASS Subscription and Licence Agreement, in duplicate;

DCASS FHE#ERTEPBK ;
DCASS User Account Maintenance Form;
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7. CCASS/CCMS SDNet Line Service B401Z ;
CCASS/CCMS SDNet Line Service Notification Form;

8. DCASS Production/Testing Line Application and/or Change of SDNet Bandwidth Notification B:E3K ;
DCASS Production/Testing Line Application and/or Change of SDNet Bandwidth Notification Form;

9. WMSHEENRBRPHE ;
Smart Card Request Form for New Participant;

10. HSABWEEATHNERERER ;

User Profile for Delegated Administrator for New Participant;

11. Sharing of CCASS3/CCMS Terminal to Access CCMS/CCASS 53R
Sharing of CCASS3/CCMS Terminal to Access CCMS/CCASS Form
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Attachment 6

PR RFREEMSEEBRAZ X RRE

Documents and Forms applicable to Applications for Participantship of SEOCH

\

ARSI
Notes:

1. RS LEEBFARLETEEMGEEARRAR ZSAREFNMIFFRAEERERER NI Y RFRE - B
R GEEFMERERHEE  BERHAB I XU ARRETBHEAER -
Options Trading Exchange Participantship applicant should complete and return the following documents and forms
to SEOCH in relation to its participation and operations in the Derivatives Clearing and Settlement System
("DCASS"). SEOCH will provide the relevant documents and forms to the applicant upon receipt of the application.

2. BEANAERTHRMRGEMESTERRRZZERBREENEIR - AU (F2EMHE9 ) -
Applicant should provide to SEOCH the certified true copy of board resolution(s) of the applicant resolving the
following (please refer to Attachment 9) :

- BEPFEAN—ZTBRAEEE  TTHERAERRWASAFIERGE - REERSES
to authorise an officer(s) of the applicant to sign the DCASS Subscription and Licence Agreement and
Facsimile Indemnity;

- WEBKHIARAEMUEZHEBFAGCHHRIERERWARIBES REE—BPFEANTRABERPBEARE
ZiES,;
to approve the Mandate authorising SEOCH to transfer collateral and settlement amount deposited by the
applicant and to authorise an officer(s) of the applicant to sign the Mandate on behalf of the applicant;

- HUEBMRPrEAREA SRR 2R R TRE-ZITHRASABBAZZERANTHZIRIBRZYREDBHF
RENEREZZRA ;
to approve the Deed of Charge Relating to SEOCH Collateral and to authorise an officer(s) to sign and
execute the Deed of Charge on behalf of the applicant and to affix the common seal of the applicant thereto;

- EEREBRZEARSEMAERHESERMIFIHEEEMSEE Y MASEE ;
to appoint Authorised signatories for all matters relating to its participation as an SEOCH Patrticipant; and

- HEREREARKRPBAETRBA ;

to approve the functions to be carried out by the authorised signatories on behalf of the applicant;

3. BPRBRATEZTBEENUGIFREE  NERENEEE) - B EDCASSEER ( BEF - 2979-7222) -
Should the applicant have any question or require assistance when completing the documents or forms, please
contact DCASS Hotline at 2979-7222.

X R RS

Documents and Forms :

( BTGB REFFE B FIIXHEREETHANERS )

(The following documents and forms will be provided by SEOCH to the applicant upon receipt of the application.)

1. SEXKREHHEENREHRS ;
Two Direct Debit Mandates for each settlement currency;

2. BEANBE
Contact Persons List;
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10.

11.

12.

13.

14.

Form W-8BEN-E, Certificate of Status of Beneficial Owner for United States Tax Withholding and
(Entities) or any relevant form as applicable

REMIFECEMBRRERARWARBETEEDTREEMERATZES ;

Reporting

Mandate authorising SEOCH to transfer collateral and settlement amount to Hong Kong Securities Clearing

Company Limited;

TEREREAL, BERZENR
List of Authorised Signatories with Specimen Signatures;

Facsimile Indemnity;

BERES ;

|20 - —=Wm
Deed of charge, in duplicate;

TEERGEERRWAKPBE B EANGH - —AMm7 ;

DCASS Subscription and Licence Agreement, in duplicate;

DCASS B #ERTRR: ;
DCASS User Account Maintenance Form;

CCASS/ CCMS SDNet Line Service 3812 ;
CCASS/ CCMS SDNet Line Service Notification Form;

DCASS Production/Testing Line Application and/or Change of SDNet Bandwidth Notification B35 % ;

DCASS Production/Testing Line Application and/or Change of SDNet Bandwidth Notification Form;

MERENRBFHBEE ;

SmartCard Request Form for New Participant;

HELBRENEEACNERERNER ;
Use Profile for Delegated Administrator for New Participant;

Sharing of CCASS3/CCMS Terminal to Access CCMS/CCASS 353
Sharing of CCASS3/CCMS Terminal to Access CCMS/CCASS Form

(Updated in Aug 2020)
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Attachment 7

(SAMPLE RESOLUTION)

CERTIFIED TRUE EXTRACT of Minutes of the Meeting of the Board of Directors of
(Company Name) held on (Date) at

(Place) at (Time).

] Please tick “v™ in appropriate boxes below

APPLICATIONS FOR ADMISSION AS A [] DIRECT CLEARING / [J GENERAL CLEARING PARTICIPANT OF HONG
KONG SECURITIES CLEARING COMPANY LIMITED ("HKSCC")

IT WAS RESOLVED THAT, upon being admitted as a [] Direct Clearing / [ ] General Clearing Participant of HKSCC, the
following list of signatories ("Authorised Signatories") be authorised to give written instructions to HKSCC in connection with
any matters arising from the Company's participation and operations in Central Clearing and Settlement System ("CCASS")
and that

any one of the Authorised Signatories signing alone shall be valid/

any two of the Authorised Signatories signing jointly shall be valid/

any two of Group A or any one Group A and any one of Group B of the Authorised Signatories signing jointly shall
be valid/

company chop must be affixed in addition to signature(s):

company chop is not required to be affixed in addition to signature(s):

others:

) I I

Signing Group (if

No. Full Name in English applicable)

IT WAS FURTHER RESOLVED THAT the Company shall hold HKSCC harmless against any and all claims that may arise
by reason of HKSCC acting on such written instructions of the Authorised Signatories and HKSCC shall incur no liabilities
for or in respect of any such action.

Dated this day of , (Year). I/ We hereby certify that this is a true and
correct extract of this original Minutes of

the Meeting of Directors of the Company.

[ Director/ [ ] Company Secretary

[This sample resolution is published by Hong Kong Exchanges and Clearing Limited ("HKEX") for reference only.
HKEX and its subsidiaries accept no liability (whether in tort or contract or otherwise) for any loss or damage arising
from any omission, inaccuracy or errors.]
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Attachment 8

(SAMPLE RESOLUTION)
Certified True Extract of Minutes of the Meeting of the Board of Directors of

(Company Name)

held on (Date) at (Time) at which a quorum was present.

[] Please tick “v™” in appropriate boxes below

“IT WAS RESOLVED:

1. THAT with effect from , the list of Authorised Signatories of the Company
for signing various prescribed forms of, and/or giving written instructions to The HKFE Clearing Corporation
Limited (“HKCC") in connection with any matters arising from the Company’s participation and operations in
the Derivatives Clearing and Settlement System (“DCASS”) and the Common Collateral Management System
(“CCMS") be changed to the following and that

any one of the Authorised Signatories signing alone shall be valid/

any two of the Authorised Signatories signing jointly shall be valid/

any two of Group A or any one Group A and any one of Group B of the Authorised Signatories signing
jointly shall be valid/

company chop must be affixed in addition to signature(s):

company chop is not required to be affixed in addition to signature(s):

others:

OOod gogd

No. Full Name in English Signing Group (if
applicable)

2. THAT the aforesaid changes be communicated to HKCC in accordance with such requirements as it may
prescribe for updating its records;

3.  THAT the Company shall hold HKCC harmless against any and all claims that may arise by reason of HKCC
acting on such written instructions of the Authorised Signatories and HKCC shall incur no liability for or in
respect of any such action; and

4. THAT these resolutions supersede all previous authorisations and be communicated to HKCC and shall as
between the Company and HKCC be conclusive evidence of the passing of such resolutions and remain in
force until amending resolutions to supersede them have been passed by the Company’s Board of Directors
and communicated to HKCC.”

Certified By:

(Signature) (Date Signed)
Name of Signatory: Position: [ ] Director / [_] Company Secretary

[This sample resolution is published by Hong Kong Exchanges and Clearing Limited ("HKEX") for reference
only. HKEX and its subsidiaries accept no liability (whether in tort or contract or otherwise) for any loss or
damage arising from any omission, inaccuracy or errors.]
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Attachment 9

(SAMPLE RESOLUTION)

CERTIFIED TRUE EXTRACT of Minutes of the Meeting of the Board of Directors of
(Company Name) held on
(Date) at (Place) at (Time).

APPLICATION FOR ADMISSION AS AN SEOCH PARTICIPANT IN THE SEHK OPTIONS CLEARING HOUSE
LIMITED ("SEOCH")

IT WAS RESOLVED THAT (name of Authorised Person) be authorised to execute and sign
on behalf of the Company all relevant documents, including DCASS Subscription and Licence Agreement and Facsimile
Indemnity, in relation to the application for admission as an SEOCH Participant.

IT WAS FURTHER RESOLVED THAT the Mandate authorising SEOCH to transfer collateral and settlement amount to
Hong Kong Securities Clearing Company Limited be approved by the Company and that
(name of Authorised Person) be authorised to sign the Mandate on behalf of the Company.

IT WAS FURTHER RESOLVED THAT the Deed of Charge relating to SEOCH Collateral be approved and that (any one
of the Directors of the Company or any two of the Directors of the Company) be authorised to sign and execute the Deed
of Charge on behalf of the Company and that the common seal of the Company be affixed to the Deed of Charge
wherever necessary.

IT WAS FURTHER RESOLVED THAT the following persons be appointed as authorised signatories of the Company
("Authorised Signatories") to give written instructions to SEOCH for all matters relating to its participation as an SEOCH
Participant of SEOCH with signing mandate listed below:

No. Full Name in English Signing Group (if applicable)

Signing Mandate for the instructions listed under a, b and ¢ below:
] Please tick “v™ in appropriate boxes below

any one of the Authorised Signatories signing alone shall be valid/

any two of the Authorised Signatories signing jointly shall be valid/

any two of Group A or any one Group A and any one of Group B of the Authorised Signatories signing jointly
shall be valid/

company chop must be affixed in addition to signature(s):

company chop is not required to be affixed in addition to signature(s):

others:

(| I |

a) for signing various prescribed forms of, and/or giving written instructions to SEOCH in connection with any
matters arising from the Company’s participation and operations in the Derivatives Clearing and Settlement System
(“DCASS") and the Common Collateral Management System (“CCMS”) and that

b) to give notice of all subsequent changes in any of the information previously provided to SEOCH relating to the
Company’s application for SEOCH Participantship; and

c) to give any other formal written instructions to SEOCH.

IT WAS FURTHER RESOLVED THAT the Company shall hold SEOCH harmless against any and all claims that
may arise by reason of SEOCH acting on the written instructions of the Authorised Signatories.
Certified By:

(Signature) (Date Signed)

Name of Signatory: Position: [] Director / [] Company Secretary

[This sample resolution is published by Hong Kong Exchanges and Clearing Limited ("HKEX") for reference
only. HKEX and its subsidiaries accept no liability (whether in tort or contract or otherwise) for any loss or
damage arising from any omission, inaccuracy or errors.]
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Attachment 10

Guidelines for Contents of Operations & Risk Control Plan

(please mark-up the relevant section in your Plan
with reference to the Guidelines for review)

An applicant for admission as an Options Trading Exchange Participant of The Stock Exchange of Hong
Kong Limited (“SEHK”) should submit an Operation & Risk Control Plan containing (at a minimum) the
following information:

Description

(i)

(ii)

(iii)

(iv)
v)
(Vi)

1. Overview of the Business
An outline of the strategies and aims of the applicant, specifically addressing the following: -

group ownership chart showing:

() ultimate holding company and fellow subsidiaries;

(b) their place of incorporation;

(c) percentage of shareholding among the group companies;

the following entities (if any) within the group should be identified in the group chart:

(&) member / participant of other stock exchange or futures exchange in Hong Kong or overseas;
(b) licensed bank, restricted bank or deposit taking company in Hong Kong or overseas;

(c) listed company in Hong Kong or overseas stock exchange and name of the exchange;

types of business, including:

(a) proprietary trading;

(b) automated trading system;

(c) securities borrowing and lending;

types of client (e.g. cash, margin, omnibus account etc);

source of client base; and

the category of The SEHK Options Clearing House ("SEOCH") Participantship intending to apply for or
the settlement arrangement with the proposed clearing agent, as appropriate.

0)

(i)
(iii)
(iv)

2. Organization and personnel
A description of the organization structure, including the following:

an organization chart with key departments, approximate size and positions in those departments;
background and experience of key staff members, including the risk management staff monitoring the
derivatives trading business;

job description of key staff along with the controls in segregation of key duties and functions; and
specify a designated person to be responsible for ensuring compliance with the Rules of the Exchange
and/or the clearing house. This person should have adequate knowledge, experience and qualification
in compliance functions, and be independent of all operational and business functions. The relevant
experience and qualifications of this person should be included.

(Updated in Aug 2020) Page 31/ 36




3. Risk Management

The applicant should provide description in the following areas:

@ account opening process, including assessment, and approval of new client account, trading and / or
position limits;

(i)  controls to monitor client trading activities and compliance with the assigned trading and/ or position
limits;

(i)  proposed risk management policies and monitoring procedures, among the others, the following:

(@ method in margining client (e.g. SPAN);

(b) level of margining, including initial margin, intra-day margin and variation adjustment;
(c) policy on collection of minimum margin before opening position for the client;

(d)  policy on margining day trading client and omnibus account client;

(e) types of acceptable collateral and valuation;

()  margining client during volatile market;

() margin call schedule and records;

(h)  monitoring of concentration of client positions;

® client default procedures;

(iv) policies and controls in monitoring proprietary trading, including approval of trading strategy,
imposition of limit, independent assessment and monitoring exposure and arranging sufficient funding
(if applicable);

(v)  controls and procedures to comply with the derivatives position and reporting requirements (e.g.
Position limit and Reporting level, etc), including procedures to bring the requirements to the attention
of clients;

(vi)  controls in reporting client default to the Exchanges according to the Exchange Rules;

(vii) procedures in assessing the financial positions of the omnibus account operators and their margining
policy;

(viii) methodology along with software and system to be used for risk valuation, including mark to market
policy, frequency of valuation and list of management reports used for controlling and monitoring risks;

(ix) controls to ensure client settle the exercised and assigned options contracts timely;

(xX)  stock borrowing arrangement, including sources of borrowing, nature of collateral and valuation (if
applicable);

(xi)  controls and procedures to monitor compliance with the financial requirements of the relevant
Exchanges;

(xii) policies and controls in setting and monitoring the Prescribed Risk Controls using the HKATS Risk
Functions (PTRM limits);and

(xiii) Other guidelines and procedures to be put in place to govern risk taking.

4. Dealing Procedures
A description of the actual or proposed software package to be used by the applicant along with a brief
overview of the order routing procedures, method of order receipt (e.g. telephone, automatic trading system,
Multi-workstation System and/or Broker Supplied System, etc.) and controls to prevent unauthorised access
to the trading system.

5. Operation

A description of the software package to be used by the applicant along with a brief overview of the intended

Operation and Accounting System and procedures, including:

0] generating dealing documents and accounting records;

(i)  settlement arrangement with the clearing agent, and controls to meet the settlement obligation towards
the clearing agent (if the applicant is not applying for SEOCH Participantship), including margin rates
and collection;

(i) reconciliation of internal records and third party statements, including bank account and clearing
agent account, and monitoring procedures;

(iv) record keeping policies; and

(v) internal security procedures.

The above areas are by no means exhaustive. The applicant should include any additional procedures, which they
consider necessary to address the risks to which the applicant's liquidity position and ability to comply with the
Exchange financial requirements are exposed.
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Attachment 11

Guidelines for Contents of Operations & Risk Control Plan

(please mark-up the relevant section in your Plan
with reference to the Guidelines for review)

An applicant for admission as an Options Broker Exchange Participant of The Stock Exchange of Hong
Kong Limited (*SEHK”) should submit an Operation & Risk Control Plan containing (at a minimum) the
following information:

Description

0]
(if)
(i)

1. Background
A description of the following: -

group ownership chart showing ultimate shareholders and/or holding company and fellow group
companies, percentage of shareholding and place of incorporation;

background and relevant experience of the key management staff monitoring the Exchange Traded
Options trading activities; and

type of client (e.g. institutional, retail, hedge fund)

2. Arrangement with the Options Exchange Trading Participant (“OTEP”)
An outline of the arrangement, including the following:

0] overview of the orders routing procedures, including software package and/or manual procedures,
to relay orders to the OTEP;

(i) position limits set by the OTEP on the applicant’s proprietary trades and the client trades and
controls to monitor compliance with the limits;

(iii) settlement arrangement with the OTEP and controls to meet the settlement obligation towards the
OTEP;

(iv) reconciliation of internal records with statements from the OTEP and monitoring procedures; and

(v) back office support, if any, provided by the OTEP to the applicant (e.g. calculation of margin call,
preparation of contract notes and statement of accounts to applicant’s client).

3. Operation

The applicant should provide description in the following areas: -

0] margin call arrangement, including method in margining client (e.g. SPAN), timing to settle the
margin call, types of acceptable collateral and valuation, margining in volatile market;

(i) list of management reports used for controlling and monitoring client risk exposures;

(iii) controls to ensure client settle the exercised and assigned options contracts timely;

(iv) controls and procedures to comply with the Position limit and Reporting level, including reporting of
position held or controlled by the applicant and client;

(v) controls and procedures to monitor compliance with the financial requirements of the Exchange;
and

(vi) software package to be used for generation of dealing documents and accounting records.

The above areas are by no means exhaustive. The applicant should include any additional procedures, which
they consider necessary to address the risks to which the applicant's liquidity position and ability to comply with
the Exchange financial requirements are exposed.
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Attachment 12

DIRECT DEBIT AUTHORISATION (Generic Set-up) B ff 33 day 0 / month 71 / year ¥ )

Note % : 1. Please tick where applicable. &5 £®i# 0y LBI%E -

Date H#H J

2. For HSBC customers, please return the completed form to the Bank or mail to Automatic Payments Centre, Payment Services at P O Box 72677,
Kowloon Central Post Office, Kowloon, Hong Kong. You may also set up the direct debit authorisation through HSBC Internet Banking. For
non-HSBC customers, please complete and return this form to your banker. X1/ ¥ % 5 » 51 B 5022 () 2 K5 52 [7] 24 £ ¢ A7 [ 0 B o S 85 08 o 96 0B 45
72677 Wi 86 R 5 0 Sl U s o I T 3 Y Y B 8 N R A A o MIIRME TS o K S 0 IR 5 A A TS IR AR BRAT o

3. Your Direct Debit Authorisation set up request will normally be processed within 4 working days (excluding Saturday, Sunday and public
holiday) upon receipt of your form. 7E—MEWIEF » AT 15 W0B 2500 BL (IS Y S Wi S SRR DI TR L AE R P RS IS ~ H R A0 ) BB 6y o

(ﬂame of Party to be Credited (The Beneficiary) Wakui—J5 (HHA ) ga??;go grgggNo. Account No. I8 \
THE STOCK EXCHANGE OF HONG KONG LIMITED i ol o | 4 5 l 0 ! ols I 3 E 0 I 6[ 9 i 0 H 2 ' 9 l >
My/Our Bank Name and Branch #A (%) Wy8{7 K517 145/ Bank No. Branch No. My/Our Account No. AR A (%) I9)5 13405

TR STERRE
| i | | | HEREREN

My/Our Name(s) as recorded on Statement/Passbook (in Block Letters) 4 A (%) e85 /1518 LK@ B8 (HUZELTBHT)

Contact Telephone No. 1 &% % 3% 55 @ Maximum Limit for s {3 # Expiry Date (day/month/vear) BIMH ( H-H %)
Note i : If blank, the debtor's bank will set as "unlimited”. Note 2 - If blank, this authorisation shall have effect until
IR » 11 RETT TN IR LTS TP LR, - Sfurther notice and Expiry Date should be greater
than 3 months. RIAEEES + Bt K1 352 5 5 A AR 77
ach Payment #§% Each Month &8 B3 17 A A TR BN A=A
| I | L | I I 1 |

My/Our Address as recorded on Statement/Passbook #A (%) 1655 ¥~ 1758 L Ff 409 ¥y 3 it

Debtor Name (in Block Letters) SN (LR Debtor Reference (Compulsory Field) 43R (M)
Note i : Please specify if other than Account Holder. MTAS I HA » E + (Reference between yourself and the party to be credited BB/ RE#— % 09488 )

1.

Declaration (For HSBC Customer Only) W] ( {3508 5/7)

I/We hereby authorise my/our above named Bank to effect transfers from my/our account to that of the above named beneficiary in accordance with such
instructions as my/our Bank may receive from the beneficiary and/or its banker and/or its banker's correspondent from time to time provided always that
the amount of any one such transfer shall not exceed the limit indicated above. #A (%) HEEMAA (%) 0y ERSTT - CHEIBBEK AR LA RETR /R
AR TAA (F) BEWHR) HFEA (F) HFORBIET DREEKA  BRORWRS RSB L LA EWRH -

I/We agree that my/our Bank shall not be obliged to ascertain whether or not notice of any such transfer or reversal notice has been given to me/us.
BA(F) AERA (F) WETHRASRZSHREARMRHEARSERZFFA (F) -

I/'We jointly and severally accept full responsibility for any overdraft (or increase in existing overdraft) on my/our account which may arise as a result of
any such transfer(s). MEZFMEMSAA (F) WEOHBIBEE (RSBFWIBLWMM) - RA (F) IR BREN RS 2K &E -

[/We understand that I/we must maintain sufficient funds in the account one business day (before the close of branch banking hours) before the transfer
date (as specified in the instructions received by my/our Bank from the beneficiary and/or its banker and/or its banker's correspondent from time to time)
for the transfer authorised herein. I/We agree that should there be insufficient funds in my/our account to meet any transfer authorised herein, my/our
Bank will be entitled, at its absolute discretion, not to effect such a transfer in which event the Bank may levy its usual charges and may cancel this
authorisation at any time without notification to me/us. For the avoidance of doubt, the Bank may cancel this authorisation at its sole discretion at any
time without prior notice.

A (F) BEAEA (F) AEBEHERBN (CAUREARAN (%) @7 B ARSI R/ RABITFAREBINER) W—EREH (STRABRRK) PO
AR RN BT REER - AA (%) BRSAEA (F) WPFONERMR I LA SRSRMEE > AA (F) WRTHEHBMERSTHIE - HEA (5)©
SRAT WY IBCED A RBCRE > NG T B R O B %5 RO RNOR HL O AOB AR A () o ZpBESRRERD o AR A (%) WYSRAT VT IR 1T U0 R TN % 5 WO H B AR AN (%) .

This direct debit authorisation shall have effect until further notice or until the expiry date written above (whichever shall first occur). I/We agree that if
no transaction is performed on my/our account under such authorisation for a continuous period of 30 months, my/our Bank reserves the right to cancel
the direct debit arrangement without prior notice to me/us, even though the authorisation has not expired or there is no expiry date for the authorisation.
AEBAT KB HE RGBS TMAS EREE LB ARSI (DWEPREGAYBA) o A (F) FEAAN (%) T80 EE KNS Oms =M
H R4 ST 7 SR A AC 88 > A (%) WETRAEMEANN A MBS XERTBEASTEARA (%) - HEAREENRH MR ERWEHAME -

I/We agree that any notice of cancellation or variation of this authorisation which I/we may give to my/our Bank shall be given at least two working days
prior to the date on which such cancellation/variation is to take effect.

AA(E) FE - ARA () R SOAR S WEMDER > ZU0RDY EREREHRPBHETAERZWETEA (F) WHT-

X

My/Our Bank Account Signature(s) #&A (%F) BITFOMNEYE

.

For Bank
Use Only
MATEM

Remarks Branch Chop
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P4 13
Attachment 13

DIRECT DEBIT AUTHORISATION (Generic Set-up) Fii& ] X EHE#H day B / month A / year ]

Date A J
Note ik% : 1. Please tick where applicable. #§E3# 375 im L RI%

2. For HSBC customers, please return the completed form to the Bank or mail to Automatic Payments Centre, Payment Services at P O Box 72677,
Kowloon Central Post Office, Kowloon, Hong Kong. You may also set up the direct debit authorisation through HSBC Internet Banking. For
non-HSBC customers, please complete and return this form to your banker. #UGIWER %5 » 5 £ B0 0 20K 52 [0 4057 5 47 (] 0 v Y 9 5B ) 98 i £ 489
72677 SRR ERES £ By SRR b o RS9 V3 0 A RO R O B KRR o AT N TS o BT R 0 O AT AR P R AR AT o

3. Your Direct Debit Authorisation set up request will normally be processed within 4 working days (excluding Saturday, Sunday and public
holiday) upon receipt of your form. FE—MW¥T » A7 HE KA BB E MR MR RNELERA CREBENS - HRABMEN) BB o

/" Name of Party to be Credited (The Beneficiary) Wikiti—7 (##A) gaflil; 1;0. ?}IL%J;;;ND. Account No. FI1%es N
HONG KONG FUTURES EXCHANGE LIMITED I olo l 4 6 I 0 | olls a 9 l 2 ! 6 I 8 i 2 i 0 i Oi 1
My/Our Bank Name and Branch A (%) #9877 517 094 58 Bank No. Branch No. My/Our Account No. AA (%) §1)5 C1954%
RTINS ST
| | | | | HEEEEEN

My/Our Name(s) as recorded on Statement/Passbook (in Block Letters) & A (%) &,/ #8 LR8N AW (FLOELELER)

Contact Telephone No. 4% 8 &% 9% Maximum Limit for 58 Expiry Date (day/month/vear) B0 (H.-H.~7F)
Note 8 : If blank, the debtor's bank will set as "unlimited". Note it : If blank, this authorisation shall have effect until
QI » 1 BT IR ER TR LM o Jfurther notice and Expiry Date should be greater
than 3 months. MEHIES » BE BB 1T 3043 1 A5 WEIR AT
ach Payment g%k Each Month %5 P T W AR = B -

My/Our Address as recorded on Statement/Passbook A A (%) 7e&E B/ 1710 b /9750 # 09 H ht:

Debtor Name (in Block Letters) 18k A%R (LI IERERT) Debtor Reference (Compulsory Field) ik MRS (2i2m)
Note i : Please specify if other than Account Holder. WS I1H#A » SFHE - (Reference between yourself and the party to be credited FM/=RE S —7 1545 )

1.

Declaration (For HSBC Customer Only) BW ( RERHRESES)

I/We hereby authorise my/our above named Bank to effect transfers from my/our account to that of the above named beneficiary in accordance with such
instructions as my/our Bank may receive from the beneficiary and/or its banker and/or its banker's correspondent from time to time provided always that
the amount of any one such transfer shall not exceed the limit indicated above. #A (%) BEMiAA (%) 19 EMEST » CHREBEGKARRSARMT R/ RAE
TARGETAA (%) BT0HER) BARA (5) HPFOABERT EREGERA o SRR SR8 FIRE R -

I/We agree that my/our Bank shall not be obliged to ascertain whether or not notice of any such transfer or reversal notice has been given to me/us.
AA(E) AEAA (%) WRTHASIWSSHRBARMHBWARECRZFEA (F) -

I/We jointly and severally accept full responsibility for any overdraft (or increase in existing overdraft) on my/our account which may arise as a result of
any such transfer(s). WEZBFWRTG AL (%) HEOMBIEL (RSEBWBELMM) > AN (F) B B3RS 20 HE -

I/We understand that I/we must maintain sufficient funds in the account one business day (before the close of branch banking hours) before the transfer
date (as specified in the instructions received by my/our Bank from the beneficiary and/or its banker and/or its banker's correspondent from time to time)
for the transfer authorised herein. I/We agree that should there be insufficient funds in my/our account to meet any transfer authorised herein, my/our
Bank will be entitled, at its absolute discretion, not to effect such a transfer in which event the Bank may levy its usual charges and may cancel this
authorisation at any time without notification to me/us. For the avoidance of doubt, the Bank may cancel this authorisation at its sole discretion at any
time without prior notice.

BACF) WAEA (F) FEREHEEAN CIHREARA (F) WRTEEKARRERETR /SRBTTHREAMER) T—HSRE (2TH2BERN) > £/0
PR RRED SR MRR - RA (%) BFEBAAA (F) WRFOEMEHR AL TEFEMMIE > AA (%) NRETHENBTESFRE - BAEA (%) 1
BT VOB AR 0 RO o ST VT R IO Y P R HL B A AR (F) o Ry MEGRBER o AA () WERATTRER ETRENNESEEMREBAEN AN (F) o

This direct debit authorisation shall have effect until further notice or until the expiry date written above (whichever shall first occur). I/We agree that if
no transaction is performed on my/our account under such authorisation for a continuous period of 30 months, my/our Bank reserves the right to cancel
the direct debit arrangement without prior notice to me/us, even though the authorisation has not expired or there is no expiry date for the authorisation.
AT R SRR SANEESTEARLRAE LRI A S (WS REGEMAE) « KA (%) AEOAA (%) CRIHEESFIERNEMNSE=1+M8
APk A SR A BT fF OB IR A i 8k - A A (%) WERTEEEAINNEEESRERmBASTEAEA (F) - HEASES U RIS REEHERANE -

I/We agree that any notice of cancellation or variation of this authorisation which I/we may give to my/our Bank shall be given at least two working days
prior to the date on which such cancellation/variation is to take effect.

AA(H) AR BAA (F) NEKEACAZMHNEMER - 2RI/ ERERHBRLHETERZNEFAA (%) WHTT -

X

My/Our Bank Account Signature(s) #A (%) BiTFONESE

.

For Bank
Use Only
AT

Remarks : Branch Chop

>>

APC-NSC saffid [ | [ T T T T T

(Updated in Aug 2020) Page 35/ 36

APC126R18-m (170811) FW



FfH-14
Attachment 14

DIRECT DEBIT AUTHORISATION (Generic Set-up) i B 7 3 §2 Hii i day 0 / month A/ year )

Note iEf2 : 1. Please tick where applicable, 597E MR 04 5027 0 L W »

Date H1 J

2. For HSBC customers, please return the completed form to the Bank or mail to Automatic Payments Centre, Payment Services at P O Box 72677,
Kowloon Central Post Office, Kowloon, Hong Kong. You may also set up the direct debit authorisation through HSBC Internet Banking. For
non-HSBC customers, please complete and retum this form to your banker. Sl S8 /5 » S U0 09 200 22 [0 42 17 0 e 0 o 0L o ohe 60 080 V0 6 B £T 0
T26TT WA NG 0 10 Y 0ol o A5 T A A T L M BRI BN o SIS WS o B H T B T 2GR S U AT o

3. Your Direct Debit Authorisation set up request will normally be processed within 4 working days (excluding Saturday, Sunday and public
holiday) upon receipt of your form, E—MRNEF » 457716 12 BT 0% DO 5 KCH2 008060 30 30 PP R B PO L (1R (ARGt DA ~ L0 B 23 M IR ) MO0 0 PO AR =

Name of Party to be Credited (The Beneficiary) Wi—7 (#A) 2-;?;20 ET‘ETEE!NO Account No, 51100 N

HKFE CLEARING CORPORATION LIMITED I 0 I 0 I 4 [| 5 | 6 [ 7 ‘ 8[3i4[2’4| ?IO[ 0|3i

My/Qur Bank Name and Branch #A (55) f3i7 247046 g:;l_l;;n. f;r%r;{l;Na My/Our Account No. #A (5 MW
T i

| [ T B T T It IT]

My/Our Name(s) as recorded on Statement/Passbook (in Block Letters) AN (%) N/ T2 ENCB N B (30008 X )

Contaet Telephone No, B&GALIE Maximum Limit for Md§{daim Expiry Date (day/imonthivear) BW0  H-H-%)
Note #@& = If blank, the debror's bank will set as “unlimited"”. Nore 58 = If blank, this awthorisation shall have effect uniil
BIMITEE + £ DR F R, AN TR, . Jurther notice and Expiry Date should be greater
than 3 months, SAATES » B 5T (1 30AT 07048 9 REAY 17
ach Payment #: Each Month #3 RO TS AT T R TR T 85 T A = 00T o
[ ! | ! | I I ! J

My/Our Address as recorded on Statement/Passbook AN (%) T80/ 7251 L0740 5% 00 Heat

Debtor Name (in Block Letters) {($3AHTR ( SILLELTEMRIIE) Debtor Reference (Compulsory Field) {13%ARW (24028)
Note tb8f ¢ Please specify iff other than Account Halder. 8177 E108 (1A + 41K (Reference between yourself and the party 1o be credited 185 g8 — 2 iya2 it )

I.

Declaration (For HSBC Customer Only) BB (1185502 5)7)

I/We hereby authorise my/our above named Bank to efTect transfers from my/our account to that of the above named beneficiary in accordance with such
instructions as my/our Bank may receive from the beneficiary and/or its banker and/or its banker's correspondent from time to time provided always that
the amount of any one such transfer shall not exceed the limit indicated above. A A () REMRAA () M0 LMEFT O BRI A L TE 4 AT 1/ 08 FLT
PN FAN () BETOIT) FOARA CTF) DI 703 W T L M 3N o 00 A0 0 0 o 400 10 A0 oL L 415 0 YU 0 o

I/We agree that my/our Bank shall not be obliged to ascertain whether or not notice of any such transfer or reversal notice has been given to mefus.

AN O ) AR A T ) A RTT R S TT 35 S R MO 0P R R LT AN (F) e

I/We jointly and severally accept full responsibility for any overdraft (or increase in existing overdraft) on my/our account which may arise as a result of
any such transfer(s). «NBCFWUITEHRA CF) B OGMREE (RSREFFISIOINMY » AN (W) KL B 00 FRMR5BR UEHE

I/We understand that I/we must maintain sufficient funds in the account one business day (before the close of branch banking hours) before the transfer
date (as specified in the instructions received by my/our Bank from the beneficiary and/or its banker and/or its banker's correspondent from time to time)
for the transfer authorised herein. I/We agree that should there be insufficient funds in my/our account to meet any transfer authorised herein, my/our
Bank will be entitled, at its absolute discretion, not to effect such a transfer in which event the Bank may levy its usual charges and may cancel this
authorisation at any time without notification to mefus. For the avoidance of doubt, the Bank may cancel this authorisation at its sole discretion at any
time without prior notice.

AN CF) MaaA (%) SIEMRCHMWEIRM (OB A () M7 m A oL i 7 /o AT AR IR ) WA RA (SFMaNg) PO
174 TR 7 2 Bl ] S A R R M o A (05 BRI BN (3 ) 0 0 e S T A () METFITEE MRS e OEA (%)
SILAT MBI A ACEY o+ AR VTR BRI BCTF IR M ML D AU AN () o MEOREN o RA (TF) METTWRIEY CTUEIMMTE TR MM H DA AN (F) .

This direct debit authorisation shall have effect until further notice or until the expiry date written above (whichever shall first occur). 1/'We agree that if
no transaction is performed on my/our account under such authorisation for a continuous period of 30 months, my/our Bank reserves the right to cancel
the direct debit arrangement without prior notice to me/us, even though the authorisation has not expired or there is no expiry date for the authorisation.
AV W A E R VTR S TR Sk BRI E LR PR A Sk (LR SRS A ) e A () WBMAA (F) CHEMIEFRENN P ORR=4W
TY P o 77 WL AC 40 METTO (9 10 BBIE O 22 09 » A4S A (55D % 38077 O 0 00 BT G0 4 T 43¢ £iF 0 2 B DB S5000 F7 MO AS A C2 ) o IEDAE o 0 0 o 380 DUt o 17 RE AR ST D o

I/We agree that any notice of cancellation or variation of this authorisation which L'we may give to my/our Bank shall be given at least two working days
prior to the date on which such cancellation/variation is to take effect.

AN ) IR » A (TR N0 U A0 A T M O E I » SR IR R B P WML R TAA () ETT -

X

My/Our Bank Account Signature(s) #4<A () 817/ 180 0¥

.

For Bank
Use Only
frE gy i

Remarks Branch Chop

=
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