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Checklist for assessing readiness for trading in China Connect Securities through China
Connect Exchange Participant (“CCEP”) by Exchange Participant
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Exchange Participants are referred to all documents posted on the HKEX website at

www.hkex.com.hk/mutualmarket, the Rules of The Stock Exchange of Hong Kong Limited (“Rules of the

Exchange”) and General Rules CCASS of Hong Kong Securities Clearing Company Limited (“CCASS
Rules”). Unless otherwise stated, capitalised terms defined in the Rules of the Exchange and/or CCASS
Rules shall have the same meanings when used in this Checklist.
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Ensure that all relevant systems and procedures (including the following) are ready for the trading

of China Connect Securities through the use of the Trading Link through CCEP:
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back office systems (e.g. accounting and b|II|ng systems) are capable of handling transactions
involving China Connect Securities;
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restriction on the trading of certain China Connect Securities by certain clients;
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prohibition of day trading and naked short selling of China Connect Securities;
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credit and risk checking system for China Connect Securities; and
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Assignment of Broker-to-Client Assigned Numbers (“BCANs”) to clients and submission of
BCANSs and client identification data (“CID”) in the form of BCAN-CID Mapping File for
registration of BCAN.
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Have procedures in place to trade China Connect Securities through the use of the Trading Link
through CCEP.

a Eﬁﬁﬂ‘ﬂaa(TﬁJﬁD%JﬁE{}_)Eﬁﬁﬁﬁﬁﬁmﬁﬁz/\ﬁﬁﬁﬁ‘EE%EP%Lﬁ? HEEETIHARR @A CCEP
(S TP A By il P R s e AR AR A (B E ﬁ%ﬂfuﬂiﬂiﬁﬂi&%ﬁ S o

Ensure employees (e.g. account executives) fully understand the relevant rules prescribed by SEHK
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and the relevant China Connect Market Operator in relation to the trading of China Connect
Securities through the use of the Trading Link through CCEP (including the need to provide
information such as client information in Chinese when required).
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Review and update procedures on issuing client documents (e.g. contract notes, trade confirmations
and monthly statements) for trading China Connect Securities through the use of the Trading Link
through CCEP.
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Amend client agreements in relation to the tradlng of China Connect Securities through the use of
the Trading Link through CCEP, if necessary.
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Inform clients of relevant policies, procedures, risk management measures and restrictions in
trading China Connect Securities through the use of the Trading Link through CCEP, in particular,
prohibition of day trading and naked short selling of China Connect Securities, shareholding
restrictions applicable to foreign investors and the fact that issuers of the China Connect Securities
publish corporate documents in Simplified Chinese only.
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Provide appropriate declarations and further confirmations as may be required by SEHK.
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Comply with relevant rules, regulations and procedures of SEHK relating to Shanghai-Hong Kong
Stock Connect and Shenzhen-Hong Kong Stock Connect and all applicable laws, as in force from
time to time.
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Comply with such requirements as may be required by relevant regulators.

FHHABEE PEEGFIE  BACMILARERITIE S UESUW MU Rz (A
WEREE) » MEMTTLARILAREIRITIRE - SAFETIER Bt IR AR -
Check your clients who wish to trade China Connect Securities that they have RMB bank accounts
for settlement and for receiving RMB entitlements (e.g. cash dividend) and if they do not have any
RMB bank accounts, have procedures in place to handle the RMB conversion for them.
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Check and agree with your custodians (if relevant) the procedures to handle the transfer of China

Connect Securities.
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