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Options Clearing Rules
CHAPTER 1 
DEFINITIONS AND INTERPRETATION 
Definitions 
101.
In these Clearing Rules, unless the context otherwise requires:- 

	“CCASS Clearing Agreement”


	has the same meaning as in the Exchange Rules;



	“CCASS Clearing Participant”


	has the same meaning as in the Exchange Rules;

	“CCASS DCP”
	has the same meaning as in the Exchange Rules;



	“CCASS GCP”
	has the same meaning as in the Exchange Rules;




CHAPTER 4 

SEOCH PARTICIPANTS' OBLIGATIONS 

Continuing Obligations 
403.
Each SEOCH Participant shall at all times:- 

(3)
(a)
be in good standing as a CCASS Clearing Participant and be in compliance with the CCASS Rules; or


(b)
have a valid, binding and effective CCASS Clearing Agreement with a CCASS GCP if it intends to settle its delivery obligations through a CCASS GCP. 


(15)
maintain in force a mandate in such form as may be prescribed by SEOCH authorising SEOCH: 

(a)
to transfer SEOCH Collateral held by SEOCH to HKSCC (as required by HKSCC) in relation to the settlement of the delivery obligations of the SEOCH Participant or the CCASS GCP, where applicable, under the CNS system; and 

(b)
to pay Settlement Amount in relation to stock delivery obligations settled by securities collateral held by SEOCH to the cash account of the SEOCH Participant or the CCASS GCP, where applicable, maintained with HKSCC. 

CHAPTER 5 
EXERCISE, DELIVERY AND SETTLEMENT 
Delivery and Settlement Under OCH Contracts 
508A. 
Where settlement of and Settlement Amount arising from a validly exercised OCH Contract through CCASS is performed under the Isolated Trades System, these delivery obligations shall be performed in the following manner:-

(1) 
where SEOCH is obliged to purchase securities under the relevant OCH Contract:-

(a)
the SEOCH Participant party to that OCH Contract shall deliver or arrange through a CCASS GCP to deliver securities to the CCASS account of SEOCH on the second Settlement Day immediately following the day of exercise; and

(2) 
where SEOCH is obliged to deliver securities under the relevant OCH Contract:-

(a) 
the SEOCH Participant party to that OCH Contract shall pay the Settlement Amount in immediately available funds no later than 9:15 a.m. on the second Settlement Day immediately following the day of exercise; and

(b) 
following or against payment, SEOCH will use its best endeavours to procure delivery of such securities to the CCASS account designated by the SEOCH Participant, or the CCASS GCP, where applicable, to such OCH Contract on the second Settlement Day immediately following the day of exercise. 

CHAPTER 7 
DEFAULT PROCEDURES 
Default 
701. 
In these Clearing Rules, an “event of default” shall mean any event or circumstance which leads SEOCH to determine that a SEOCH Participant is or appears to be unable, or likely to become unable, to meet its obligations under one or more Contracts to which it is party.  Without prejudice to the generality of the foregoing, SEOCH may take the occurrence of any one or more of the following events or circumstances as sufficient grounds for determining that a SEOCH Participant is or appears to be unable, or likely to become unable, so to meet such obligations:- 

(9) 
failure by a SEOCH Participant which is also a CCASS Clearing Participant to meet any obligation to HKSCC or, if it is also an HKCC Participant, HKCC when due;

(9a)
failure by a SEOCH Participant to have a valid, binding and effective CCASS Clearing Agreement with another CCASS GCP in respect of the delivery obligation where the CCASS GCP of the SEOCH Participant is declared as a defaulter or suspended by HKSCC;
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