HKEx LISTING DECISION

Cite as HKEx-LD34-2 (April 2003; Withdrawn September 2009)
[This Listing Decision is withdrawn because the exercise of over-allotment option might or might not constitute price-sensitive information under the Listing Rules.  If the IPO applicant considers the exercise of over-allotment option to be price-sensitive, it should arrange for the exercise outside trading hours and make a prompt announcement to avoid a suspension]

	Summary



	Name of Parties
	Company A – a listed company

Company B – Company A's IPO sponsor

	Subject
	Whether exercise of over-allotment option would necessitate suspension

	Listing Rule
	General principles

	Decision
	Immediate suspension required if exercised during trading hours


Summary of Facts

Company A had just been listed on the Exchange.

In connection with its IPO, it had granted an over-allotment option to Company B, exercisable by Company B at any time and from time to time within 30 days after the date of the listing document.

Company A enquired as to whether trading of its shares would need to be suspended on the day that Company B exercised the over-allotment option if such exercise took place during trading hours.

Analysis

The exercise of an over-allotment option, involving the issue of new shares in Company A, is expected to constitute price-sensitive information.  Accordingly, trading of the underlying securities would need to be suspended immediately if such exercise took place during trading hours.

Decision

Since trading of the underlying securities would need to be suspended immediately if exercise of the over-allotment option took place during trading hours, Company A should, as is market practice, endeavour to exercise the option outside of trading hours and make a prompt announcement so as to avoid a suspension.

