HKEx LISTING DECISION

HKEx-LD35-3 (July 2003) (Withdrawn in September 2009)
[This Listing Decision is no longer applicable after the rule amendments in January 2007 to remove the eligibility criteria of sponsor from the Listing Rules]

	Summary

	Name of Party
	Company A – the proposed sole sponsor of an applicant for new listing

	Subject
	Eligibility of Company A to act as sole sponsor

	Listing Rule
	General principles

	Decision
	Company A not eligible


Summary of Facts

Company A proposed to act as the sole sponsor of an applicant for new listing under Chapter 8.  

Company A was principally engaged in the provision of corporate finance advisory services.  However, its only experience in a new listing application was its involvement as a sole sponsor in the listing of an investment company under Chapter 21 of the Listing Rules.

Analysis

Generally speaking, in order for a financial adviser to be eligible to act as a sole sponsor in a new listing application, it must have previously acted as a co-sponsor in a number of successful new listing applications, such experience being considered essential in order for the adviser to be able properly to discharge its duties and obligations as sole sponsor.

The Exchange was of the view that acting as a sponsor in the listing of an investment company under Chapter 21 did not provide the kind of exposure necessary for a financial adviser to become acquainted with the requirements and other issues relevant to a "regular" listing under Chapter 8.  Accordingly, such experience would not be taken into consideration in assessing the eligibility of a financial adviser to act as the sole sponsor in a new listing application under Chapter 8.

Decision

Company A would not be eligible to act as the sole sponsor of an applicant for new listing under Chapter 8.  

