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To : Al listed 15suers 11th December, 1997

Attn. Authorised Representatives
Dear Sir / Madam,
RECENT ECONOMIC DEVELOPMENTS

Recent economic developments in the region, including significant declines m siock market
values, increases in interest rates and fluctuations in exchange rates may potentially have an
adverse impact on the operations or financial performance of listed 1ssuers.

The Division therefore wishes to remind issuers of their obligations under paragraph 2 of the
Listing Agreement requiring them to keep the Exchange and shareholders informed of
developments necessary 10 enable shareholders and the public 1o appraise fairly the position
{whether financiel or otherwise) of the listed group.

Tssuers should now review the impact of recent econornic developments on thelr operations
and financial position to determine whether an obligation may have arisen under paragraph 2 of
the Listing Agreement, Issuers may wish to discuss such muatters with their auditers or other
financial advisers. If the impact is material, issuers should contact the Division as soon as
oracticable, providing details of the estimated impact on the listed group and be prepared 10
inform the public in accordance with their obligation. :

Where no obligation has arisen to make an announcement, the Division would nevcrtheless

~urge issuers seriously to consider including an appreprnate commentary in forthcoming resuniis

announcements and accounts on the impact of recent economic developments may have had on
their operations and results, Where the value of any financial instruments (e.g. forward and
futures contracts, options, swaps ang various derivative coniracts) used for either hedging or
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speculative purposes has been materially affected, the Division would strongly em:ourage listed
issuers to give consideration te disclosing such information.

If you require any further information or have any questions on the above, please feel free to

contact Estella Ng on 2840 3078, Keniel Wong on 284C 3008 or the apnroprmic Corporate

Finance team leader responsible for the pariicular issuer.

Yours faithfully,
For and on behalf of

- The Stock Exchange of Hong Kong Limited

Lawrence Fok
Exerutive Director
Listing Divisicn
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