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THE STOCK EXCHANGE OF HONG KONG LIMITED

(A wholly-owned subsidiary of Hong Kong Exchanges and Clearing Limited)

STATEMENT OF DISCIPLINARY ACTION

Exchange’s Disciplinary Action against Orient Securities International
Holdings Limited (Stock Code: 8001) and Six Former Directors

SANCTIONS AND DIRECTIONS

The Stock Exchange of Hong Kong Limited (Exchange)

CENSURES:

(1) Orient Securities International Holdings Limited (Company);

IMPOSES A DIRECTOR UNSUITABILITY STATEMENT and CENSURE against:

(2) Ms Lee Nga Ching (Ms Lee), former executive director of the Company;

(3) Mr Siu Kin Wai (Mr Siu), former independent non-executive director of the Company;

(4) Ms Chan Man Yi (Ms Chan), former independent non-executive director of the Company;
IMPOSES A PREJUDICE TO INVESTORS’ INTERESTS STATEMENT and CENSURE against:
(5) Mr Tang Chung Wai (Mr Tang)," former independent non-executive director of the Company;
CRITICISES:

(6) Ms Suen Tin Yan (Ms Suen), former executive director of the Company; and

(7) Ms Luk Claire Heun Ling (Ms Luk), former independent non-executive director of the

Company;

(The directors identified at (3) to (7) above are collectively referred to as Relevant Directors.)

.12

' In addition to the Exchange’s sanction, Mr Tang has provided an undertaking that he will not take up any directorship or
senior management position in any issuer listed in Hong Kong or its subsidiaries in the future.
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AND FURTHER DIRECTS:

Ms Suen and Ms Luk to attend 18 hours of training on regulatory and legal topics and Listing Rule
compliance, including at least three hours on each of (i) directors’ duties; (ii) the Corporate
Governance Code; and (iii) the Listing Rule requirements for Chapter 19.

The Director Unsuitability Statement is a statement that, in the Exchange’s opinion, Ms Lee, Mr Siu
and Ms Chan are unsuitable to occupy a position as director or within senior management of the
Company or any of its subsidiaries.

The Prejudice to Investors’ Interests Statement is a statement that, in the Exchange’s opinion, had
Mr Tang remained on the board of directors of the Company, his retention of office would have

been prejudicial to the interests of investors.

SUMMARY OF FACTS

This case involves serious failures of the board to appropriately manage and supervise the
Company’s money lending business (Money Lending Business).? Despite increasing defaults of
borrowers as well as the Company’s auditors raising red flags as to the enforceability of loans, Ms
Lee and the Relevant Directors failed to act and safeguard the Company’s assets which led to
significant impairment losses for the Company.

Between 2015 and 2022, the Company’s wholly owned subsidiary, Orient Securities Finance
Limited (OSFL), under the supervision of Ms Lee who was a director of OSFL, granted 45 loans in
a total amount of HK$328 million to 42 individuals (Loans). Of the 45 Loans, 37 were purportedly
secured through collateral in the form of properties in the PRC and the remaining eight were
unsecured loans.

While OSFL conducted some due diligence prior to granting and extending the Loans, the
Company’s auditors as early as 2018 had alerted the Company’s audit committee (AC) about the
Company’s failure to properly register the loan collateral in the PRC which would materially affect
the enforceability of the collateral. The Company’s auditors advised the AC to rectify the same
and/or relayed this issue to the Company’s management which the AC failed to do.

Loan Default

By 2022, the Loans remained substantially unpaid. Despite being aware of the increasing payment
defaults by the borrowers, Ms Lee through OSFL continued to grant extensions for the Loans
without taking appropriate remedial actions, such as registering the collateral or commencing
enforcement actions on the defaulted Loans.

2The Money Lending Business constituted a major revenue stream for the Company, accounting for over 50% of its
revenue in certain years and up to 88% in FY2022/23.
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Ms Lee and the Relevant Directors failed to take any steps to monitor the Money Lending Business
or require that OSFL took steps to enforce the Loans and effectively safeguard the Company’s
assets. As a result, OSFL was unable to enforce the collateral and the Loans were impaired. By 31
March 2023, the Company had recognised impairment losses of over HK$145 million on the
Loans. As at 31 March 2024, the total impairment losses recognised amounted to HK$181 million.

Compliance with Chapter 19 of the GEM Listing Rules

One of the Loans initially granted on 29 May 2020 constituted a discloseable transaction.
Furthermore, the various extensions of the Loans, which happened as late as 2023, constituted
material changes of the terms of the Loans. The Loans should have been treated as new
transactions pursuant to Chapter 19 of the GEM Listing Rules (GLR).

At the time of the extensions, out of the 45 Loans, 12 constituted major transactions and 27
constituted discloseable transactions. The Company failed to publish any announcement at the
relevant times in relation to the grant or extension of the Loans and failed to comply with Chapter
19 in terms of approval and announcement requirements.

Role of the Directors

Ms Lee, as a director of OSFL, was responsible for the Money Lending Business. While the
Relevant Directors submitted that they did not have any role or direct involvement in OSFL or the
Money Lending Business, the Money Lending Business contributed significantly to the Company’s
overall revenue. There is no evidence that the Relevant Directors have kept themselves updated
on OSFL’s affairs, for example through regular updates on OSFL'’s performance or the Loans.
There was also no evidence that the board had monitored the recoverability of the Loans, which
were repeatedly extended despite little to no repayment from the borrowers.

In respect of the AC, despite the Company’s auditors having identified potential issues with the
loan collateral and reminded the AC about the increasing defaults, no steps were taken by the AC.
Mr Siu and Ms Chan (both members of the Hong Kong Institute of Certified Public Accountants)
and Mr Tang did not take any initiative to respond to the auditors’ warnings and/or facilitate
communication between the auditors and the board. The AC’s inaction contributed to the
Company’s failure to take remedial steps and safeguard its assets in a timely manner.

SETTLEMENT

The Company, Ms Lee and the Relevant Directors did not contest their respective breaches and
agreed to the sanctions and directions imposed on them, as set out in this statement.
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GEM LISTING COMMITTEE’S FINDINGS OF BREACH

Company

The Company breached GLR 19.34, 19.38, 19.40 and 19.41 (Notes 1 to 3); as at the time of
granting and/or extending the Loans, some of the Loans constituted notifiable transactions and
were subject to the reporting, announcement, circular and shareholders’ approval requirements
under Chapter 19 of GLR.

Ms Lee

Ms Lee breached GLR 5.01 and 5.02B(2) (Notes 4 to 5) for her failure, to (1) conduct adequate
due diligence; (2) ensure legal enforceability of the Loan collateral, (3) escalate critical risks to the
board; (4) ensure the Company had adequate and effective internal controls in place with respect
to the Money Lending Business and to safeguard the Company’s assets; and (5) use her best
endeavours to procure the Company’s Rule compliance.

Relevant Directors

The board collectively bears responsibility for the management and operations of the Company,
including a monitoring and control function, which the Relevant Directors did not fulfil. The failure of
the Relevant Directors to (1) proactively monitor the Money Lending Business which was a major
revenue stream of the Company; and (2) follow up on red flags such as the continued extensions
of the Loans despite little to no repayment, ultimately caused the Company to suffer significant
losses. The Relevant Directors, collectively and individually, failed to safeguard the Company’s
assets.

The Relevant Directors breached GLR 5.01 and 5.02B(2) for their failure to (1) supervise Ms Lee /
OSFL and/or monitor the operation of the Money Lending Business; (2) keep themselves properly
informed of the Money Lending Business (as no regular reports were provided to the board); (3)
procure the board to take adequate steps to collect the receivables and safeguard the Company’s
interests; (4) ensure the Company had adequate and effective internal controls in place with
respect to the Money Lending Business; and (5) use their best endeavours to procure the
Company’s Rule compliance.

In particular, Mr Siu, Ms Chan and Mr Tang who were members of the AC during the relevant
period, failed to address the concerns raised by the Company’s auditors. There is no evidence to
suggest any of the AC’s members had taken the obvious step of escalating or communicating the
auditors’ concerns to the board. The AC was expected to assist the board in fulfilling its
responsibilities through an independent review and oversight of the Loans, yet the AC members
did not discharge this obligation.
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Although the Loans in question were granted before Ms Suen and Ms Luk assumed their
directorships with the Company, Ms Suen and Ms Luk, as new directors with a fresh perspective,
were expected, but ultimately failed, to raise concerns about the increasing accounts receivable
and make reasonable inquiries into OSFL and the Money Lending Business.

CONCLUSION

The GEM Listing Committee decided to impose the sanctions and directions set out in this
Statement of Disciplinary Action.

For the avoidance of doubt, the Exchange confirms that the above sanctions and directions apply
only to the Company, Ms Lee and the Relevant Directors, and not to any other past or present
directors of the Company.

Hong Kong, 8 October 2025

Notes:

1. GLR 19.34 states that after the terms of a share transaction, discloseable transaction, major
transaction, very substantial disposal, very substantial acquisition, extreme transaction or
reverse takeover have been finalised, the listed issuer must in each case submit an
announcement to the Exchange to be published on the Exchange’s website as soon as
possible.

2.  GLR 19.38 and 19.41 require an issuer to send a circular to its shareholders for a major
transaction.

3. GLR 19.40 states that a major transaction must be made conditional on approval by
shareholders.

4. GLR 5.01 provides that the Exchange expects the directors, both collectively and individually,
to fulfil fiduciary duties and duties of skill, care and diligence to a standard at least
commensurate with the standard established by Hong Kong law. These duties include a duty
to apply such degree of skill, care and diligence as may reasonably be expected of a person
of his knowledge and experience and holding his office within the issuer.

5.  Under GLR 5.02B(2), a director has an obligation under the GLR to use his best endeavours
to procure the Company’s compliance with the GLR.



