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Exchange’s Disciplinary Action against Datang Group Holdings Limited 
(Delisted, Previous Stock Code: 2117), a Director and a Senior Management 
Member 
 

SANCTIONS 

 

The Stock Exchange of Hong Kong Limited (Exchange)  

 

CENSURES: 

 

(1) Datang Group Holdings Limited (Company); 

 

IMPOSES A PREJUDICE TO INVESTORS’ INTERESTS STATEMENT (Note 1) and CENSURE 

against: 

 

(2) Mr Wu Di, executive director and chairman of the Company at the time of the Company’s 

delisting (Mr Wu); and  

 

(3) Mr Liu Weiping, senior management member and vice president of the Company at the time 

of the Company’s delisting (Mr Liu). 

 

SUMMARY OF FACTS 

 

When auditing the Company’s annual results for 2022, the Company’s auditors raised audit issues 

concerning, among others, the commercial rationale and payment arrangements of certain 

transactions of the Company and its subsidiaries (Group).   

 

Upon the Exchange’s investigation, the Group was found to have conducted the following 

transactions without complying with the Listing Rules (Rules):  

 

1. Land Compensation Transaction 

 



 

 
 

 

  

In May and October 2022, a subsidiary of the Company received compensation of 

RMB1.76 billion from the PRC government upon surrendering a piece of land to the 

government. This constituted a major transaction for the Company. However, the Company 

did not comply with the announcement, circular and shareholders’ approval requirements 

under Chapter 14 of the Rules. The Company asserted that the non-compliance was due to  

its misunderstanding that the transaction was of a revenue nature in the ordinary and usual 

course of business of the Company and was not subject to the notifiable transaction 

requirements. 

 

2. Financial assistance to connected persons  

 

In 2022, the Group provided financial assistance via seven transactions in the total sum of 

RMB1.03 billion to its controlling shareholder and her related entities (CS Group), as 

follows: 

 

(i) Of the RMB1.76 billion received under the Land Compensation Transaction, the 

Group transferred RMB154 million to CS Group as financial assistance, which was 

repaid in four tranches within a year. (For the sake of completeness, the Group also 

transferred RMB515 million to CS Group in repayment of debts owed by the Group 

to CS Group.)   

 

(ii) Separately, the Group provided further financial assistance by transferring a total 

sum of RMB880 million to CS Group. Of the RMB880 million, RMB730 million was 

paid in four transactions and repaid on the same day. The remaining RMB150 

million was paid in two transactions and repaid within half a month.   

 

The above financial assistance constituted connected transactions of the Company, subject to the 

announcement, circular and independent shareholders’ approval requirements under Chapter 14A 

of the Rules. The Company did not comply with any of such requirements. 

 

At the material time, Mr Wu was responsible for the Group’s overall strategic development and 

major business decisions. Mr Liu was responsible for the Group’s funds and financial 

management. 

 

Disregarding the requirements under the Rules and the Group’s internal controls and procedures, 

and without informing the Board of the Company,  

 

(a) Mr Wu allowed the Group to execute the Land Compensation Transaction and, from the 

compensation received, transfer RMB154 million to CS Group.   



 

 
 

 

  

(b) In addition, Mr Wu purportedly authorised Mr Liu to handle fund flows between the Group 

and CS Group without following the Group’s internal controls and procedures. He did not 

take adequate action to monitor or supervise the fund flows arranged by Mr Liu and ensure 

compliance with the Rules or otherwise safeguard the interests of the Company and its 

shareholders as a whole.   

 

(c) Under Mr Wu’s purported authority, Mr Liu procured the Group to provide financial 

assistance to the CS Group without (i) going through the Group’s office automation 

approval system and reporting mechanisms, and (ii) complying with the Rules. 

 

Mr Wu asserted that: 

 

(a) Since the real estate crisis in the PRC in 2021, the Group had received significant amounts 

of financial support from CS Group from time to time, which exceeded the financial support 

provided by the Group to CS Group. In turn, the Group provided the above financial 

assistance to enable CS Group to refinance its then existing loans so that CS Group would 

continue to provide guarantees in favour of the Company. 

 

(b) He mistakenly considered that the fund flows to and from CS Group fell within the scope of 

the Group’s ordinary operations and hence he did not inform the Board. 

 

Mr Liu made similar assertions in response to the Exchange’s investigation. 

 

According to the investigation report of the forensic accountant engaged by the Company, CS 

Group had fully repaid the above financial assistance to the Group.  

 

SETTLEMENT 

 

The Company, Mr Wu and Mr Liu did not contest their respective breaches of and/or liability under 

the Rules and accepted the sanctions set out in this statement.  

 

LISTING COMMITTEE’S FINDINGS 

 

Given the matters described above, the Listing Committee found as follows: 

 

Company 

 

(1) The Company breached Rules 14.34, 14.38A, 14.40, 14A.35, 14A.36 and 14A.46 (Notes 2 

and 3) for failing to comply with the announcement, circular and (independent) 



 

 
 

 

  

shareholders’ approval requirements applicable to the Land Compensation Transaction and 

the financial assistance. 

 

Mr Wu and Mr Liu 

 

(2) Mr Wu breached Rules 3.08 and 3.09B(2) (Notes 4 and 5) for failing to fulfil his fiduciary 

duties and duties of skill, care and diligence, and use his best endeavours to procure the 

Company’s compliance with Chapters 14 and 14A applicable to the Land Compensation 

Transaction and the financial assistance.   

 

(3) Mr Liu caused by action or omission, or knowingly participated in the Company’s provision of 

financial assistance to CS Group, in contravention of the announcement, circular and 

independent shareholders’ approval requirements under Chapter 14A for which he was liable 

under Rule 2A.10B(3) (Note 6). 

 

Their assertions about the background of the financial assistance and their ignorance of the Rule 

implications did not constitute a valid defence to their breaches.  

 

The Listing Committee considered that the occupying of the position of director or senior 

management of the Company or any of its subsidiaries by each of Mr Wu and Mr Liu may cause 

prejudice to the interests of investors. 

 

The Listing Committee noted the above parties’ cooperation in the Exchange’s investigation and did 

not contest their respective breaches of and/or liabilities under the Rules.  

 

CONCLUSION 

 

The Listing Committee decided to impose the sanctions set out in this Statement of Disciplinary 

Action. 

 

For the avoidance of doubt, the Exchange confirms that the above sanctions apply only to the 

Company, Mr Wu and Mr Liu, and not to any other past or present directors prior to the delisting of 

the Company. 

  

Hong Kong, 28 April 2026  

 

 

 

 



 

 
 

 

  

Notes: 

 

1. The Prejudice to Investors’ Interests Statement is a statement that, in the Exchange’s 

opinion, the occupying of the position of director or senior management of the Company or 

any of its subsidiaries by each of Mr Wu and Mr Liu may cause prejudice to the interests of 

investors. 

 

2. Rules 14.34, 14.38A and 14.40 provide that a listed issuer must inform the Exchange and 

publish an announcement as soon as possible after the terms of a discloseable transaction 

and a major transaction have been finalised. A major transaction must be made conditional 

on approval by shareholders in general meeting, and the issuer must send a circular to its 

shareholders and the Exchange and arrange for its publication. 

 

3. Rules 14A.35, 14A.36 and 14A.46 provide that a listed issuer must announce a connected 

transaction as soon as practicable after its terms have been agreed. The connected 

transaction must be conditional upon independent shareholders’ approval, and the issuer 

must send a circular to its shareholders. 

 

4. Rule 3.08 provides that the Exchange expects directors, both collectively and individually, 

to fulfil fiduciary duties and duties of skill, care and diligence to a standard at least 

commensurate with the standard established by Hong Kong law. These duties include a 

duty to apply such degree of skill, care and diligence as may reasonably be expected of a 

person of his/her knowledge and experience and holding his/her office within the issuer.   

 

5. Under Rule 3.09B(2), a director has obligation to use his/her best endeavours to procure 

the issuer to comply with the Rules. 

 

6. Under Rule 2A.10B(3), sanctions may be imposed on any party, which includes any 

member of the senior management of a listed issuer, if he/she has caused by action or 

omission or knowingly participated in a contravention of the Rules. 

 
 


