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THE STOCK EXCHANGE OF HONG KONG LIMITED

(A wholly-owned subsidiary of Hong Kong Exchanges and Clearing Limited)

NEW LISTING APPLICATION (EQUITY) – GEM BOARD

Market comparable analysis 
Name of Company
:


Name of Sponsor
:


Date submitted
:


A. Key particulars of companies 
	Company name 
	Stock code 
	Listing venue 
	Date of listing (month/ year)
	Market capitalization 1
	P/E Ratio 1
	Company overview (e.g. principal business, business model, etc.)

	The Group 
	N/A
	N/A
	N/A
	
	
	

	[Comparable A]
	
	
	
	
	
	

	[Comparable B]
	
	
	
	
	
	

	[…]
	
	
	
	
	
	


B. Basis of comparable selection

	Company 
	Basis of comparable selection 2 

	[Comparable A]
	

	[Comparable B]
	

	[…]
	


C. Comparison of the Group’s performance with average of comparable companies and analysis of variations 3
	Name of company 


	The Group
	Comparable
	Industry Average

	
	
	[A]
	[B]
	[C]
	

	Financial Ratios
	Formulae
	
	
	
	
	

	Latest full financial year (month/ year)
	
	
	
	
	

	A.
Profitability ratios:-
	

	
	
	
	
	

	1.
Growth

a.
Turnover growth

b.
Gross profit  growth

c.
Net profit  growth
	
	
	
	
	
	

	A.1 – Analysis of variations: 

	2.
Profit margins

a.
Gross margin


b.
Net profit margin before interest & tax

c.
Net profit margin

	a.
Gross profit / Sales x 100%

b.
Net profit before interest & taxes / Sales x 100%

c.
Net profit after taxes / Sales x 100%
	
	
	
	
	

	A.2 – Analysis of variations:

	3.
Return on equity

a.
Return on equity


b. Return on total assets
	a. Net profit / Shareholders' equity x 100%

b.
Net profit / Total assets x 100%
	
	
	
	
	

	A.3 – Analysis of variations:

	B.
Liquidity ratios:-
	
	
	
	
	
	

	1.
Liquidity ratios

a.
Current ratio


b.
Quick ratio




	a. Current assets / Current liabilities

b. Current assets – Stock / Current liabilities


	
	
	
	
	

	B.1 – Analysis of variations:

	2.
Turnover ratios

a.
Stock turnover days 

b.
Debtors' turnover days   (collection period) 

c.
Creditors' turnover days (average payment period)
	a.
Average Stock / Sales x 365 days (or the period generating the sales)
b.
Average Debtor / Sales x 365 days
c.
Average Trade creditors / Sales x 365 days


	
	
	
	
	

	B.2 – Analysis of variations:

	C.
Capital adequacy ratio:-
	

	
	
	
	
	

	1. Gearing ratio 4



	Total debt / Total equity x 100%
	
	
	
	
	

	C.1 – Analysis of variations:

	2.
Debt to net worth ratio 4 

a.
Debt to equity ratio


b.
Interest coverage
	a.
Net debt 5 / Total equity x 100%

b.
Profit before interest and tax / interest
	
	
	
	
	

	C.2 – Analysis of variations:

	D. Other key operating data and/ or financial ratios commonly adopted in the industry 6  
	
	
	
	
	
	

	1. [ ]

2. [ ]
	[ ]

[ ]
	
	
	
	
	

	D – Analysis of variations:


Notes:-

1. Latest available share price of the comparable companies should be used in calculating the market capitalization and price earnings ratio. 
2. The Sponsor should provide details of the selection basis of the comparable companies, including but not limited to, how each of the comparable companies’ scale and size of operations, principal place and nature of business, key business/ product segments, are compared to the listing applicant.  For listing applicant which engages in more than one principal business, the Sponsor should consider identifying comparable companies for each of the listing applicant’s business segments for comparison purpose. 
3. The Sponsor should (i) ensure that each of the financial ratios and the relevant commentary is consistent with the disclosure in the Prospectus and “Summary of key financial ratios during the track record period” (form G113.); (ii) exclude all exceptional items which did not generate from the ordinary and usual course of business for comparison purpose; and (iii) for listing applicant which engages in more than one principal business, disclose comparable information to other comparable companies on a segment-by-segment basis (if possible).     

4. Debts are defined to include payables incurred not in the ordinary course of business.

5. Net debts are defined to include all borrowings net of cash and cash equivalents. 
6. The Sponsor should consider including any operating data and /or financial ratios which are commonly adopted in the industry of the listing applicants and its comparable companies (e.g. insurance companies – solvency margin ratio, embedded value, value of new business; mining companies – mine life, reserve and resources, cash operating costs, etc.).  
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