
24 January 2020  
 

Superb Summit International Group Limited – Listing Review Committee 
  

On 23 January 2020, the Listing Review Committee heard an application by Superb Summit International 
Group Limited (the Company) for a review of the decision of the Listing Committee, set out in a letter 
dated 8 November 2019, cancelling the Company’s listing on the Main Board. 
  
Having carefully considered all the facts and evidence, and all the submissions presented by the Company 
and the Listing Division, the Listing Review Committee decided that the Company’s listing should be 
cancelled under Rule 6.01A. 
  
We set out below the Listing Review Committee’s reasons for its decision. Please note that this necessarily 
represents only a summary of the Listing Review Committee’s analysis, and does not purport to set out 
exhaustively the facts or address all of the arguments presented. 
  
1. The Company has three business segments: the exploitation and management of timber resources, 

trading and sale of coal products and other bulk commodities, and development of heavy energy 
hydrogenation and upgrading technology. 
  

2. The Company’s shares have been listed on the Main Board since September 2001, although trading 
has been suspended since 20 November 2014. 
  

3. The trading suspension arose following the issuance by Muddy Waters LLC of a research report 
(the Muddy Waters report) concerning the acquisition in May 2014 of Beijing Jin Fei Te Energy 
Technology Company Limited for $600 million. The Muddy Waters report alleged that the 
Acquisition was overpriced, not an arm’s length transaction, and likely to be a sham. 
  

4. On 15 December 2015, the Securities and Futures Commission directed a suspension of all dealings 
in the Company’s shares under section 8(1) of the Securities and Futures (Stock Market Listing) 
Rules. 
  

5. In July 2018, certain conditions were imposed on the Company that had to be met to the 
satisfaction of the Listing Division before the Company could resume trading. Amongst other 
things, these included requirements that the Company should: 
  

  (a)    address all the allegations made against the Company in the Muddy Waters report; 
  

  (b) 
  

publish all outstanding financial results and address any audit modifications; 
  

 

  (c) 
  

demonstrate that the Company has in place adequate internal controls and procedures to 
comply with the Listing Rules; and 
  

 

  (d) 
  

announce all material information for shareholders and investors. 
  

 

6. On 29 July 2019, the Company submitted a resumption proposal. The Listing Division informed the 
Company that the resumption proposal did not explain how the Company would meet the 
resumption conditions, or give a plan or timetable for doing so. 
  

 

7. In late October 2019, the Company requested an extension of the resumption deadline to 30 April 
2020, as further time was needed to acquire a petrochemical company as part of its steps towards 

 

https://en-rules.hkex.com.hk/node/5275


resumption of trading. 
  

Applicable Listing Rules and guidance 
  

 

8. The rules applicable to cancellation of listing were amended in 2018 and the current rules came into 
effect on 1 August 2018 (the Effective Date). Rule 6.01A(1) provides that "… the Exchange may 
cancel the listing of any securities that have been suspended from trading for a continuous period of 
18 months." 
  

 

9. Guidance Letter HKEX-GL95-18 (GL95-18) provides further guidance on long suspension and 
delisting. As noted in GL95-18, the objective of the amended delisting Rules is to keep the 
necessary trading suspension to the minimum, by facilitating timely delisting of issuers that no 
longer meet the continuing listing criteria. This, in turn, provides certainty to the market on the 
delisting process. The delisting Rules are also aimed at incentivising suspended issuers to act 
promptly towards resumption and deterring issuers from committing material breaches of the Rules. 
  

 

10.    Various transitional provisions are set out in Rule 6.01A(2). In the case of the Company, the 
relevant transitional rule is Rule 6.01A(2)(b)(ii), which applies to issuers which are not subject to a 
decision to commence the procedures to cancel a listing and a notice period for delisting 
immediately before the Effective Date, and when trading in that issuer’s securities has been 
continuously suspended for 12 months or more as at the Effective Date. Under that rule, the 18 
month period referred to in rule 6.01A(1) commences 6 months before the Effective Date. 
  

 

11. The practical effect of the above rules is that the Company’s listing could be cancelled if it had not 
resumed trading by 31 July 2019. In this case, the Company had not resumed trading by 31 July 
2019, but the Company was informed by the Listing Division that delisting would be withheld until 
at least 31 October 2019. 
  

 

12. Paragraph 12 of GL95-18 emphasises that, under the Rules, the Exchange would cancel the listing 
of a long suspended issuer upon the expiry of the remedial period (prescribed or specific) if the 
issuer has not remedied the issues causing the suspension and re-complied with the Rules. 
  

 

13. Paragraph 19 of GL95-18 notes that the remedial period may only be extended in exceptional 
circumstances. 
  

 

Listing Committee decision 
  

 

14. In November 2019, the Listing Division recommended to the Listing Committee that the 
Company’s listing be cancelled on the basis that the Company had failed to fulfil any of the 
resumption conditions and resume trading, and that the Company’s situation did not fall within the 
exceptional circumstances in which an extension of time may be given. 
  

 

15. The matter was considered by the Listing Committee on 7 November 2019. The Listing Committee 
decided to cancel the Company’s listing under Rule 6.01A. 
  

 

Submissions to the Listing Review Committee 
  

 

Submissions by the Company 
  

 

16. The Company acknowledged that it had not fulfilled the resumption conditions. The Company 
submitted that it had been working hard to implement the resumption proposal but had been 
hampered by the protests and unrest in Hong Kong, citing for example transport disruptions, 
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violence, and the imposition of travel warnings advising against travel to Hong Kong. Amongst 
other things, this has prevented potential investors from travelling to Hong Kong to meet with 
management to conclude the transactions contemplated in the resumption proposal. 
  

17. The Company submitted that these circumstances, which were outside the Company’s control, 
constituted force majeure, and should be considered exceptional circumstances as contemplated 
under GL95-18 such that the Company should be entitled to an extension of the remedial period to 
31 May 2020. 
  

 

Submissions by the Listing Division 
  

 

18. The Listing Division submitted that the Company had failed to fulfil any of the resumption 
conditions. In particular, the Company had not addressed the issues arising from the Muddy Waters 
report, had not published any results since 2015, and had not demonstrated that the adequacy of its 
internal controls and procedures. 
  

 

19. The Listing Division submitted the Company’s situation did not fall within the exceptional 
circumstances in paragraph 19 of GL95-18 which, amongst other things, contemplate that steps 
towards resumption should have been substantially implemented. The Listing Division accordingly 
submitted that there should be no extension of time and the listing should be cancelled. 
  

 

Listing Review Committee’s views 
  

 

20. Trading had not resumed by 31 July 2019 or by the date of the hearing, so the Company’s listing 
could be cancelled under Rule 6.01A. 
  

 

21. The Company appeared to have made very little, if any, substantive progress in relation to the 
resumption conditions. Amongst other things, the Company had not addressed the issues arising 
from the Muddy Waters report since it was issued over five years ago. The Company had also not 
completed any audits for over five years. There did not appear to be a prospect of the Company 
satisfying these resumption conditions within a short timeframe. 
  

 

22. The Company’s situation accordingly did not fall within the exceptional circumstances in paragraph 
19 of GL95-18, and did not warrant the grant of an extension of the remedial period. 
  

 

Decision 
  

 

23. The Listing Review Committee therefore decided to uphold the Listing Committee’s decision that 
the Company’s listing should be cancelled under Rule 6.01A. 
  

 

Please note that decisions of the Listing Review Committee do not represent binding precedents, and do 
not constrain the discretion of or otherwise bind the Exchange or other committees (including without 
limitation the Listing Review Committee in respect of other matters). 
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