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HKEx LISTING DECISION 
HKEx-LD17-2011 
 
Parties  Company A – a Main Board issuer 

 
Company B – Company A’s subsidiary, with its shares listed on 
an overseas stock exchange 
 

Issue Whether the proposed listing of Company B on the Main Board 
would be a “spin-off” by Company A  
 

Listing Rules Practice Note 15 to the Main Board Rules 
 

Decision 
 

The proposal was not regarded as a spin-off 
 

 
 
FACTS 
  
1. Company A was conducting one of its principal businesses through Company B.     
 
2. Company B’s shares had been listed on an overseas stock exchange for some 

years. Company A had complied with Practice Note 15 when it spun off Company 
B for listing on the overseas stock exchange.  

 
3. Company B proposed to list its shares on the Main Board through a global 

offering of some new shares.  After that, its shares would be dually listed on the 
Main Board and the overseas stock exchange. 

 
4. There was a question whether the proposed listing of Company B on the Main 

Board was a “spin-off” by Company A subject to the requirements of Practice 
Note 15.  

 
 
APPLICABLE LISTING RULES 
 
5. Paragraph 2 of Practice Note 15 states that: 

 
This Practice Note is intended to set out the Exchange’s policy with regard 
to proposals submitted by issuers to effect the separate listing on the 
Exchange or elsewhere of assets or businesses wholly or partly within 
their existing groups (“spin-off”). … 
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ANALYSIS 
 
6. Practice Note 15 applies to an issuer’s proposal to effect a separate listing of its 

group’s assets or businesses, whether the listing is on the Exchange or elsewhere.    
 
7. Here, Company B was spun off by Company A under Practice Note 15 some time 

ago and had since then been listed on the overseas stock exchange. While the 
current proposal would achieve a listing of Company B on the Main Board, 
Company A would not be required to re-comply with Practice Note 15.    

 
 
CONCLUSION  
 
8. Practice Note 15 would not apply to the proposal.   


