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QOur Ref.: LD63754/98/VL/S5Y/ba

21 January 1998

To :  All Listed Issuers
Attn :©  Authonzed Representatives
Dear Sir/ Madam

Corporate Communications to Non Registered Holders of Securities

In recognition of the desirability and need of those non-registered holders of securities to
receive corporate documents from listed companies, the Exchange hereby announces changes
to Parts A, B and I to Appendix 7 of the Rules Goverming the Listing of Securities on the
Exchange (the “Exchange Listing Rules”). The amendments require listed issuers to send, at
their own expense, copies of Corporate Commumcations to any Non Registered Holders of
their listed securities.

A Non Registered Holder 1s a person or company whose holdings of listed securities are held
in the Central Clearing and Settlement System (“CCASS”) and who has notified the listed
issuer from time to time through the Hong Kong Securities Clearing Company Limited
(“Hongkong Clearing”) that such person or company wishes to receive Corporate
Communications.

Corporate Communications are defined as corporate documents which may include interim
and annual reports, notices of meetings, information circulars or documents that listed issuers
are required by the Exchange Listing Rules to send to their registered sharehelders and other
holders of their listed securities.

Since the introduction of CCASS in 1992, the number and value of securities immobilised in
the CCASS Depository have substantially increased. The immbolised share certificates are
registered in the name of HKSCC Nominees Limited, thus resulting in a large number of
underlying owners not being registered as members of listed companies.

A working group consisting of representatives from the Exchange, Hongkong Clearing, the
Securities and Future Commussion and the Federation of Share Registrars Limited was
established mm June 1995 to recommend a working model that could improve corporate
communications between listed companies and non registered holders of securities held in
CCASS. A public consultation was conducted in 1996 and the responses indicated that there
was general support for improving corporate communications. The working group introduced
a pilot scheme in January 1997 to test the workflow implications of the proposed working
model prior to a full implementation of the model. The pilot scheme only covers CCASS
segregated account statement recipients.
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Under the pilot scheme, Hongkong Clearing provides to listed issuers names and addresses of
CCASS segregated account statement recipients who elect through their CCASS participants
to receive corporate communications direct from listed issuers. Once notified by Hongkong
Clearing, listed issuers would send corporate communications to these CCASS segregated
account statement recipients who have elected to receive such information direct and whose
names and addresses have been supplied to them by Hongkong Clearing.

In view of the smooth operation of the pilot scheme to date, the working group has endorsed
the implementation of the proposed working model in February 1998 on a full scale basis. The
full implementation of this corporate communications working mode] will place an obligation
on listed issuers to send, at their own expense, corporate communications to all non registered
holders whose listed secunities are held in CCASS and not just CCASS segregated account
statement recipients. The amended Exchange Listing Rules are to reflect a new obligation on
the listed issuers in their respective listing agreements with the Exchange.

The rule changes will come into effect on 23 February 1998, being the full implementation
date of the Corporate Communications working mode! which was recommended by the
Working Group on Corporate Communications. Reprinted pages of the Exchange Listing
Rules reflecting the revised changes will be sent out in due course.

If you have any quernies regarding the above, please do not hesitate to contact Mr. Vincent Lin,
Assistant Director of the Listing Division, at 2840 3951.

Yours faithfully
For and on behalf of
The Stock Exchange of Hong Kong Limited

Lawrence Fok
Executive Director
Listing Division
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