The Stock Exchange of Hong Kong

Our Ref.: LD/648GE/98 4th March, 1998
To + Al Listed Issuers / Merchant Banks / Solicitors Firms ' BY POST
Dear Sirs,

The Division would like to remind listed issuers of the importance of prior notification to
Hong Kong Securities Clearing Company Limited (“Hongkong Clearing™) in respect of
corporate activities which may affect the eligibility of listed securities in the Central
Clearing and Settlement System (“CCASS”) and the nominee services provided by
Hongkong Cleaning, in particular, those corporate activities involving benefit
entitlements, including, but not limited to:

- capital restructuring such as bonus issues, nnghts issues, exchange of shares, securities
consolidation and sub-division;

- group re-organisation such as spin-off, change of domicile, privatisation, take-over,
delisting and winding up;

- 1ssue of new class of securities; and

- other activities such as change of terms and conditions of warrants subscription,
change of constitutive documents resulting in shareholding/transferability restricticns
and change of trading currency and trading board lot.

In order to facilitate communication on corporate activities between Hongkong Clearing
and listed issuers, the Division would strongly encourage listed issuers to inform
Hongkong Cleanng as soon as practicable in respect of any such corporate activities and,
in any event, before issue of the relevant announcements by listed issuers. We would
also request financial / legal advisers of any such corporate activities to remind listed
issuers of their obligations with Hongkong Clearing.
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We have been informed by Hongkong Clearing that failing of such obligations may result
in the removal of the eligibility of the securities in CCASS by Hongkong Clearing. If
you require any further information or have any questions on the above, please contact
Ms Irene Cheng of Hongkong Cleaning (Tel: 2852-8081, Fax: 2815-9353) or the
appropriate Corporate Finance team leader of the Division responsible for the particular
issuer.

Yours faithfully,
For and on behalf of
The Stock Exchange of Hong Kong Limited

Lawrence Fok
Executive Director
Listing Division
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