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The Stock Exchange of Hong Kong

QOur Ref. : LD85501/00 16th May, 2000

PRIVATE & CONFIDENTIAL

To
Attn.

All Listed Issuers
Authorised Representatives

Dear Sirs,

DISCLOSURE REQUIREMENTS FOR INTERIM REPORTS

In May 2000, the Exchange amended the Listing Rules in relation to the disclosure of
financial information by issuers in preliminary announcements of results, listing documents,
circulars, interim and annual reports. The principal rule amendments are described n the
explanatory note to subscribers accompanying the amended Listing Rules.

One of the rule amendments relates to the disclosure requirements for interim reports. To
help issuers to become more familiar with the new disclosure requirements, the major changes
concerning disclosure requirements for interim reports are summarised in the attached
appendix.

1.

Financial disclosure provisions applicable to interim reports

Following the rule amendments, the financial disclosure provisions in respect of
interim reports are set out in Appendix 16 to the Listing Rules. The principal
disclosure requirements are summarised in the attached appendix. For ease of
reference, the new requirements have been highlighted.

Accounting Standards

As required by Appendix 16, issuers that prepare their annual financial statements in
accordance with Hong Kong GAAP are required to comply with SSAP25 Interim
Financial Reporting ("SSAP 25") when preparing their interim reports. Similarly,
issuers that prepare their annual financial statements in accordance with International
Acconnting Standards are required to comply with IAS 34 Interim Financial
Reporting ("IAS 34") when preparing their interim reports.

From the perspective of disclosure requirements, there are no material differences
between the requirements of Appendix 16 and those of SSAP 25 and IAS 34, as far as
the content, format and presentation of interim financial statements are concerned. It
is emphasised that the above is not an exhaustive examination of the disclosure
requirements of SSAP 25 and IAS 34 and it cannot be relied upon as an authoritative
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opinion as to their content or effect. Issuers are recommended to consuit their
professional advisers if they are in any doubt as to the scope and requirements of
SSAP 25 and JAS 34.

If you have any questions relating to the content of this letter, please do not hesitate to
contact the Corporate Finance Team responsible for the listing matters of your company.

Y ours faithfully,
For and on behalf of
The Stock~Exchange of Hong Kong Limited

Lawrence Fok
Senior Executive Director
Regulatory Affairs Group
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Financial Disclosure Provisions Applicable To Interim Reports

Disclosure requirements

For accounting periods ending before 1st July,

For accounting periods ending on or after 1st

for interim repotrts 2000 Tuly, 2000
Minimum component of income statement (together with | As for accounting periods ending before lst
financial statements comparative figures); and July, 2000 plus the following:-
explanatory notes o balance sheet,
o cash flow statement,

-

comparative figures for each of the above
statements;

statement of movements in equity; and
accounting policies

Information required to be
included in interim repotts

explanatory statement on performance;

any supplementary information necessary
for a reasonable appreciation of the interim
results;

details of interests required to be disclosed
pursuant to SDI Ordinance;

particulars of share repurchases;

statement as to whether the interim results
have been audited; and

statement as to compliance with Appendix
14

As for accounting periods ending before 1st
July, 2000 plus the following:--

management discussion and analysis on
the interim results covering a broader
range of items,

where an issuer is regarded as a financial
conglomerate (defined in Appendix 16),
additional information similar to that
required by the "Best Practice Guide on

Financial Disclosure by Authorized
Institutions"  issued by Hong Kong
Monetary Authority
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Financial Disclosure Provisions Applicable To Interim Reports (Cont'd)

Disclosure requirements

For accounting periods ending before 1st July,

For accounting periods ending on or after 1st

for interim reporis 2000 Tuly, 2000
Items requited to be |[e tumover As for accounting periods ending before 1st
included in an income |e profit (or loss) before taxation; July, 2000 (except extraordinary items) plus the
statement . taxation; fOl]OWiﬂgI-
e profit (or loss) attributable to minority | ® investment and other income;
sharcholders s cost of goods sold;
e profit (or loss) attributable to shareholders | © interest on borrowings;
before extraordinary items; e depreciation/amertisation;
» extraordinary items; o profit (or loss) on sale of investments or
e profit (or loss) attributable to shareholders; properties;
s dividend e an analysis of turnover and/profit by
e transfers to and from reserves; operating activity and by geographical
e earnings per share; and segment; and
o comparative figures for each of the above | * comparative figures for each of the above

items

items
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Financial Disclosure Provisions Applicable To Interim Reports (Cont'd)

Disclosure requirements
for interim reports

For accounting periods ending before 1st July,
2000

For accounting periods ending on or after 1st
July, 2000

Items tequired to be
included in the balance
sheet

Not required

e fixed assets
current assets (stocks, debtors, cash and
bank and other current assets)

o current liabilities (borrowings and debts
and ageing analysis)

s net current assets (liabilities)
total assets less current liabilities;

o non-current liabilities (borrowings and
debts);

o capital and reserves;
minority interests;

e ageing analyses for debtors, borrowings
and debts; and statement of credit policy.

Adoption of accounting
policy

Issuers are expected to adopt the same
accounting policies that they adopted in thetr
most recent published annual financial
statements

Except where a change in accounting policy is
required by an accounting standard, issuers
must prepare the interim report using the same
accounting policies that they adopted in their
most recent published annual financial
statements. Where theve have been significant
changes ir accounting policies, a statement
setting out particulars of, and reasons for, the
change must be included.
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Financial Disclosure Provisions Applicable To Interim Reports {(Cont'd)

Disclosure requirements
for interim reports

For accounting periods ending before st July,
2000

For accounting periods ending on or after 1st
July, 2000

Review by audit
committee or external
auditors (if there is no
audit committes)

Not required

Mandatory

Information required to be
published in the
newspapers

As in (1) to (3) above except the SDI
information and statement on compliance with
Appendix 14

¢ income statement and balance sheet as
required in (1) above,

« the following as required in (2) above:- (1)
explanatory statement on performance; (i)
any supplementary information necessary
for a reasonable appreciation of the interim
results; (iii) particulars of share repurchases;
(iv) statement as to whether the interim
results have been audited; and (V)
management discussion and analysis; and

e the information required in (3) to (6) above

Despatch deadline

As soon as reasonably practicable after
publication

3 months after the end of interim period
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