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Issuer Eligibility

A. Credit rating requirement

1.  Which types of credit ratings are accepted, and which credit rating agencies (“CRAs”) are
recognised by the Exchange? Can other CRAs also be considered?

The Exchange currently recognises long-term issuer credit ratings from Fitch Ratings Inc,
Moody’s Investors Service, Inc and S&P Global Ratings.

The Exchange may, as appropriate, recognise additional CRAs from time to time.

MB Rule 15A.13(1)
First released: June 2026

2. Areissuers required to obtain credit ratings from all recognised CRAs? What if multiple
credit ratings are obtained but one or more of them is non-investment grade?

Issuers are not required to obtain credit ratings from all recognised CRAs and may choose which
recognised CRA(s) to engage. However, if credit ratings are obtained from more than one CRA,
all credit ratings must be at investment grade to satisfy the eligibility requirement. If any CRA
assigns a non-investment grade rating to the issuer, the issuer will be regarded as failing to meet
the eligibility requirement.

MB Rule 15A.13(1)
First released: June 2026

3. Under what circumstances can an issuer or a guarantor rely on the credit rating of a
holding company to meet the credit rating requirement? Does the holding company whose
credit rating is relied upon need to be the issuer’s or the guarantor’s immediate parent
company?

The Exchange allows an issuer or a guarantor (in case of guaranteed issues) to rely on the credit
rating of its holding company to satisfy the credit rating requirement if the issuer or the guarantor
itself is not rated. However, if the issuer or the guarantor has a credit rating that is below
investment grade, the Exchange will not consider the credit rating of its holding company. In such
cases, the issuer or the guarantor will be regarded as failing to meet the eligibility requirement
because its own credit rating is below investment grade.

For the purpose of meeting the credit rating requirement, the holding company does not need to
be the issuer’s or the guarantor’'s immediate parent company. It can be any of its intermediate or
ultimate holding company.

MB Rules 15A.13(1), 15A.14
First released: June 2026

4. What should an issuer do if it wishes to change the holding company it relies on for
eligibility assessment (for example, it wishes to rely on another holding company or where
the original holding company becomes ineligible due to a credit rating downgrade)?



If an issuer wishes to change the holding company it relies upon for eligibility assessment, it must
submit an application to the Exchange. The application should include the rationale for the
proposed change and the reasons for selecting the new holding company. During the Exchange’s
review, the issuer may continue to launch structured products, provided that the original holding
company maintains an investment grade rating awarded by all CRAs from which it has sought a
credit rating. If the Exchange does not approve the change, the issuer’s eligibility will continue to
be assessed by reference to the credit rating of the original holding company.

If the credit rating of the original holding company falls below investment grade, the issuer may
not immediately rely on the credit rating of another holding company. In such circumstances, the
issuer must submit an application to the Exchange setting out details of the proposed
replacement holding company, together with information on any adverse developments affecting
the financial position of the issuer group. Pending the Exchange’s approval of the proposed
change, the issuer will not be regarded as eligible and therefore must not launch any structured
products. Issuers are reminded to submit any such application as early as practicable to allow
adequate time for the Exchange’s review. For the avoidance of doubt, the issuer’s continuing
obligations in respect of structured products already issued, including the obligations to provide
liquidity and perform settlement upon expiry, remain unchanged.

MB Rules 15A.13(1), 15A.14, 15A.14A, APP E5-8B
First released: June 2026

If the applicant for issuer eligibility was assigned a non-investment grade rating in the
previous year and elects not to obtain a new credit rating this year, but instead seeks to
rely on its holding company’s investment grade rating for issuing non-guaranteed issues,
will the applicant satisfy the credit rating requirement?

The Exchange will require the applicant to provide reasons for not seeking a current credit rating.
Reliance on its holding company’s credit rating may not be accepted unless a reasonable
explanation is provided. If the Exchange considers that the applicant’s decision not to obtain a
new credit rating is intended to avoid receiving a non-investment grade rating, the Exchange may
determine that the eligibility requirement has not been satisfied. The same consideration applies
to a guarantor who seeks to rely on its holding company to satisfy the credit rating requirement.

MB Rules 15A.13(1), 16A.14, 15A.14A
First released: June 2026

Can an issuer with a non-investment grade rating issue guaranteed products if the
guarantor holds investment grade for all its credit ratings?

Yes, provided that the guarantor also satisfies all other eligibility requirements, including the total
shareholders’ equity requirement and the regulated entity requirement. The credit rating
requirement can be satisfied by a guarantor, even if an issuer or an issuer’s holding companies

hold non-investment grade ratings.
MB Rule 15A.14
First released: June 2026

Can an issuer continue to issue new products upon a credit rating downgrade?

The creditworthiness of issuers is of critical importance in ensuring the integrity, stability and on-
going investor confidence in the Exchange’s uncollateralised structured products market.

Where the credit rating requirement is not satisfied, the issuer must not launch any new issues

or further issues. In addition, it must apply for withdrawal of (i) products launched but not yet
listed; and (ii) products with no outstanding position in the market. In the event of any credit rating
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downgrade, the issuer is required to inform the Exchange and publish an announcement
regarding the credit rating downgrade. For the avoidance of doubt, the issuer's continuing
obligations in respect of structured products already issued, including the obligations to provide
liquidity and perform settlement upon expiry, remain unchanged.

MB Rules 15A.13(1), 15A.14A, 15A.14C, APP E5-8B(2)
First released: July 2012; last updated: June 2026

Regulated entity requirement

Apart from HKMA and the SFC, which other regulatory authorities are acceptable to the
Exchange for meeting the regulated entity requirement?

The Exchange accepts other regulatory authorities that adhere to international standards of
supervisory practices, particularly in areas such as capital adequacy, liquidity risk, corporate
governance, risk management, and internal controls. The assessment involves benchmarking
the supervisory practices of the other regulatory authority against standards published by
international bodies such as the International Organization of Securities Commissions and the
Basel Committee on Banking Supervision. Issuers seeking to satisfy the regulated entity
requirement through other regulatory authorities should submit supporting information to the
Exchange for assessment.

The regulatory authorities that are already relied upon by issuers are acceptable to the Exchange
and can be found at this webpage.

MB Rule 15A.13(3)
First released: June 2026

The applicant for issuer eligibility is regulated by both the HKMA and the SFC. Is it
required to notify both the HKMA and the SFC of its intention to become an issuer of
structured products?

Yes. The applicant should inform both the HKMA and the SFC of its intention and provide them
with the details of the proposed issue of structured products.

Note to MB Rule 15A.13(3)
First released: June 2026

Pursuant to Rule 15A.13(3), an applicant regulated by the HKMA/SFC is required to notify
the HKMA/SFC as soon as possible of its intention to become an issuer of structured
products listed on the Exchange and provide as much detail of any proposed issue of
structured products as is available at the time of notification.

When should the notification be made to the HKMA/SFC and what information should be
submitted?

An applicant is encouraged to engage the HKMA/SFC at an early stage of its business planning
if it intends to become an issuer of structured products listed on the Exchange.

The applicant should submit the formal notification to the HKMA/SFC as early as practicable and,
in general, no later than two months before its planned submission of the application to the
Exchange for clearance of its eligibility pursuant to Rule 15A.55. For the avoidance of doubt, if
the applicant is regulated by both the HKMA and the SFC, it should notify both the HKMA and
the SFC.

The applicant should inform the Banking Conduct Department and its case officer at the Banking
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Supervision Department of the HKMA and/or the Intermediaries Division of SFC, as applicable,
of its intention to become an issuer and discuss any case-specific information requirements for
the notification.

MB Rules 15A.13(3), 156A.55
First released: June 2026

The proposed guarantor is regulated by both the HKMA and the SFC. Is the guarantor
required to notify both the HKMA and the SFC of its intention to act as the guarantor for
the structured products issued by the applicant?

Yes. The proposed guarantor is required to notify both the HKMA and the SFC.

MB Rule 15A.14
First released: June 2026

Can an applicant satisfy the issuer eligibility requirements if it meets the shareholders’
equity requirement under Rule 15A.12 and the credit rating requirement under Rule
15A.13(1), but relies on the regulatory status of its guarantor to meet the regulated entity
requirement under Rule 15A.13(3)?

No. In the case of guaranteed issues, where the applicant fails to satisfy any of the eligibility
requirements under Rules 15A.12 and 15A.13, the guarantor must itself individually satisfy all of
the eligibility requirements under Rules 15A.12 and 15A.13.

MB Rule 15A.14
First released: June 2026

Issuers and guarantors are required to inform the Exchange and announce any change in
their regulatory status as disclosed in the listing documents. What does “change in
regulatory status” mean?

A change in regulatory status may include, but is not limited to, the suspension or revocation of
regulatory licenses, or the imposition of restrictions and additional conditions on licenses or
operations by the relevant regulatory authority.

MB Rules 15A.13(3), APP E5-8B(1)(b)
First released: June 2026

Shareholders’ equity requirement

Where an issuer has not published its interim financial statements (or consolidated
interim financial statements, where the issuer is a holding company) at the time when it
demonstrates its compliance with the shareholders’ equity requirement under Rule
15A.12, how will the Exchange assess its shareholders’ equity?

For the purpose of assessing the shareholders’ equity of an applicant (who applies to be an
eligible issuer) or an existing issuer (with either structured products listed on the Exchange, or a
valid base listing document, as at [30] June 2026, who is required to demonstrate its compliance
with Rule 15A.12), the term “latest published interim financial statements” refers to, where
available, the more recent interim financial statements published after the latest published
audited financial statements.

For example, where the applicant or the existing issuer has its financial year ending on 31
December and has not published its interim financial statements (or consolidated interim financial
statements, where the issuer is a holding company) for the current financial year at the time of
demonstrating its compliance with Rule 15A.12 (e.g. July 2026), the Exchange will assess the
shareholder’s equity by referring to its latest published audited financial statements.
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Once the interim financial statements for the current financial year are published or otherwise
become available, new applicants are required to submit the interim financial statements to the
Exchange for review as soon as practicable. In the case of existing issuers, they should publish
such interim financial statements on the Exchange’s website in accordance with paragraph
5(1)(b) of Appendix ES to the Listing Rules.

MB Rules 15A.12, APP E5-5(1)(b), APP E5-5(2)
First released: June 2026

Other matters relating to guarantor

Must the guarantor be the ultimate holding company of the issuer?

No. The Exchange may accept another group company (i.e. an intermediate holding company,
subsidiary, or fellow subsidiary) to be the guarantor. In considering accepting another group
company to be the guarantor, the Exchange will have regard to factors including, but not limited
to its: (a) financial strength, (b) regulatory status, and (c) position within the group structure (for
example, where the entity is the primary cash-generating company within the group).

MB Rule 15A.16(2)
First released: June 2026

Issuer suitability and Exchange powers
Do the suitability and capability assessments only apply to new applicants?

No. The Exchange requires that all issuers, including both new applicants and issuers, to
demonstrate that they are suitable and capable of issuing and managing structured products.
The Exchange will assess issuers’ suitability and capability on an ongoing basis while any of their
structured products remain listed on the Exchange, in addition to the assessment conducted at
the time of issuer eligibility application.

MB Rules 15A.11, 15A.14A
First released: June 2026

What considerations does the Exchange take into account when determining whether an
issuer has failed to properly issue and manage structured products?

When evaluating an issuer’s performance in issuing and managing structured products, the
Exchange may consider, among other factors, (a) whether the issuer has met its obligations
under the terms and conditions of the structured products, (b) issuer’'s compliance with its liquidity
provision obligations, (c) whether the product terms submitted at launch accurately reflect the
issuer’s intended pricing upon listing, and (d) frequency and materiality of documentation errors,
pricing incidents or liquidity provision disruption.

MB Rules 15A.14A, 15A.14C(2)
First released: June 2026

What is expected from issuers regarding their internal controls and systems on
documentation?

Issuers should put in place adequate internal control systems to ensure accuracy of
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documentation and enable error detection. Frequent errors, irrespective of materiality, may
indicate internal control weaknesses on documentation and may affect the Exchange’s
assessment of the issuers’ suitability and capability in relation to issuing and managing structured
products issuance and listing. Incidents and errors could be minimised if issuers have the
following in place:

(a) adequate resources and sufficient time for the documentation process;

(b) sufficient communication and coordination among different departments and external
counsel;

(c) robust review by staff with adequate technical competency;
(d) robust and regular review of documentation controls; and
(e) regular staff training to ensure they understand and adhere to the stated controls.

The above list is not exhaustive. Issuers are recommended to devise its internal controls and
systems based on their specific circumstances.

MB Rules 15A.11, 15A.14A
First released: July 2012; last updated: June 2026

What protocol should issuers follow upon occurrence of documentation errors, pricing
incidents or liquidity provision disruption?

Issuers should follow the following protocol:

(a) inform the Exchange immediately of (i) errors that affect terms and conditions; (ii) errors that
relate to disclosure required by the Listing Rules; (iii) matters which may cause unusual
trading price or volume movements or an establishment of a false market; (iv) errors that
result in losses to investors; or (v) the occurrence of a fast market, operational or technical
problem or other matters that affect its ability to provide liquidity as set out in the guides
published by the Exchange or the listing documents;

(b) publish an announcement to disclose the above matters as soon as possible;

(c) provide a preliminary impact assessment with an indication on whether or not suspension is
needed (with bases) as soon as possible;

(d) where the error involves terms and conditions set out in the listing documents, provide a legal
opinion on whether the error affects the validity and enforceability of the intended terms and
conditions (including any relevant guarantee) and on the effectiveness of remedial measures
(if any) to correct the errors as soon as possible; and

(e) where appropriate, provide a preliminary report on the cause of the above matters and
proposed remedial measures as soon as possible.

Consideration will be given to the cause of the matter, materiality, market impact, frequency of
errors and prior compliance records. The Exchange may take the following actions as
appropriate:

(a) suspend new issuance until satisfactory remedial measures are taken;

(b) request issuers to appoint an independent professional party to review the adequacy of
internal control procedures; and/or
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(c) take disciplinary action including, without limitation, re-assessment of an issuer’s suitability
and capability in issuing and managing structured products issuance and listing.

MB Rules 15A.11, 15A.14A
First released: July 2012; last updated: June 2026

What is expected from issuers regarding their investor communication strategy?

The past experience of the Exchange in handling investor complaints indicated that some
complaints were caused by investors’ misunderstanding of liquidity provider obligations, nature
of structured products and how pricing may be affected. Issuers should therefore allocate
adequate resources for investor education. This should include, among other things:

(a) publishing on issuers’ websites an agreed industry response to the questions most frequently
asked by investors;

(b) setting up a dedicated or user friendly hotline to answer enquiries and complaints.
Complaints must be handled in a timely and appropriate manner. This involves an immediate
investigation with possible remedial action and a prompt response to the complainant;

(c) organizing regular investor seminars; and

(d) conducting regular assessment on sufficiency and effectiveness of investor education
programs for future planning.

Issuers should lay down internal procedures on how to communicate with investors, regulators
and media, particularly in response to unanticipated events. The communication should be timely
and transparent.

MB Rules 15A.11, 15A.14A
First released: July 2012; last updated: June 2026

What is expected from issuers regarding their conduct and personal account dealing
rules?

Issuers should act in the best interests of the integrity of the structured products’ market and not
bring that market or the Exchange into disrepute.

Issuers, whether or not they are licensed or authorised by the SFC, should observe the relevant
sections in the SFC’s Code of Conduct for Persons Licensed by or Registered with the SFC,
including the general principles, employee dealings, complaints handling and responsibility of
senior management.

Issuers should formulate best practices on staff personal account dealings for products issued
by their own firms or by other issuers.

MB Rules 15A.11, 15A.14A
First released: July 2012; last updated: June 2026

Under what circumstances would the Exchange exercise its power to reject or suspend
the vetting of listing applications by structured product issuers?

The Exchange retains absolute discretion to accept or reject applications for listing. It may reject

or suspend the vetting of listing applications by structured product issuers under the following
circumstances:
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(a)

(b)

(c)

(d)

(e)

Non-compliance with eligibility requirements — where the issuer and/or guarantor fails to
satisfy the eligibility requirements under the Listing Rules. In such cases, the relevant issuer
must apply for withdrawal of listings of structured products that (i) have no outstanding
position in the market or (ii) have been launched but not yet listed. Such issuer is also
expected to make necessary arrangements to restore compliance with the eligibility
requirements as soon as practicable.

Material deficiencies in controls or inaccurate pricing — where (i) there is any material
deficiency in the issuers’ internal controls or operational system resulting in non-compliance
with liquidity provision obligations or giving rise to pricing or documentation errors; or (ii) the
product terms submitted at launch do not accurately reflect the issuer’s pricing intention.
The Exchange will suspend the vetting of listing applications until it is satisfied that effective
remedial measures have been implemented.

Persistent misleading trading practices — where an issuer has persistently engaged in
trading practices that appear to create a misleading impression of active trading in specific
structured products. The Exchange may also refer the matter to the SFC if there is suspicion
of a false market.

Material deficiencies in corporate governance — where there are material deviations from
the Exchange’s expectations regarding the issuer’s corporate governance (e.g. investors
communication strategy, conduct and personal account dealing rules (see Questions 19 and
20)) which affect its suitability to act as a structured product issuer.

Rapidly deteriorating credit condition

The Exchange may impose risk mitigation measures or restrictions on an issuer where there
has been a rapid deterioration in its credit condition, even if such deterioration is not promptly
reflected in its credit ratings and its credit ratings remain at investment grades, meeting the
minimum eligibility requirements under the Listing Rules.

In assessing whether a rapid deterioration has occurred, the Exchange will consider market
indicators relating to the issuer, including but not limited to:

(i) increase in credit default swaps (“CDS”) spread;

(ii) drop in bond prices;

(iii) suspension of dividend payments to holders of securities;

(iv) stock price volatility (where CDS and bond price data are unavailable); and

(v) default in payment under financial instruments or breach of regulatory requirements
on capital or liquidity.

To mitigate the impact of short-term market volatility, the Exchange may apply rolling
averages or similar methodologies when assessing the market indicators. By way of
example, a three-day average CDS spread of 400 bps or above may indicate a material
adverse change in the issuer’s credit condition. Where issuer-specific data is unavailable,
the Exchange may consider the relevant data relating to the issuer’s parent companies.

Where the Exchange considers there has been a rapid deterioration in an issuer’s credit
condition, it may impose risk mitigation measures, such as limits on number of listing
approvals, with respect to the issuer. Such measures are intended to (i) contain market
exposure to products issued by the relevant issuer and (ii) facilitate an orderly reduction of
the relevant issuer’s credit concentration risk in the market as its products expire or are
knocked out in accordance with their terms and conditions.
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The Exchange will lift the risk mitigation measures when the issuer’s credit condition has
improved, having regard to all relevant circumstances and market indicators. For example,
this may occur where the issuer’s three-day average CDS spread falls below 400 bps for a
consecutive 30-day period. The Exchange may, however, re-impose such measures if the
issuer’s credit condition subsequently deteriorates.

For completeness, the above approach also applies to guarantors and holding companies which
are relied upon by issuers for eligibility assessment under Listing Rule 15A.13(1).

MB Rules 15A.02, 15A.11, 15A.12, 15A.13, 15A.14A, 15A.14C
First released: May 2024, last updated: June 2026

Listing Document

1. What information or documents should be included when submitting the base listing
document for the Exchange’s review?

Issuers should submit the following for the Exchange’s review:

(a) a draft base listing document annotated and marked in the margin to indicate compliance
with specific rule requirements;

(b) a mark-up version, if a previous base listing document has been issued, showing changes
against the previously published document;

(c) a duly completed base listing document disclosure checklist (available from the Exchange);

(d) templates of supplemental listing documents, annotated and marked in the margin to indicate
compliance with specific rule requirements;

(e) duly completed template checklists of supplemental listing documents (available from the
Exchange); and

(f) (for existing issuers) an annual assessment form (available from the Exchange).

MB Rules 15A.67, 15A.68, 15A.70
First released: June 2026

2.  When should issuers and (if applicable) guarantors submit draft legal opinions as
stipulated in Rules 15A.17A and 15A.18 to the Exchange?

Issuers and (if applicable) guarantors should allow sufficient time for the Exchange to review draft
legal opinions to avoid any delay in the effective date of the base or stand alone listing document.
They are encouraged to submit draft legal opinions as soon as practicable and plan their
submission timeline such that all the Exchange’s comments (if any) could be addressed before
the scheduled date of the base or stand alone listing document.

MB Rules 15A.17A, 15A.18, 15A.20
First released: June 2026

3. An issuer plans a further issue of its own existing derivative warrant issued under a base
listing document dated April 2024. The issuer’s latest base listing document is dated April
2025. Which base listing document web link should be included in the supplemental listing
document for the further issue?
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The supplemental listing document should include the web link to the most recent base listing
document. In this example, the web link to the April 2025 base listing document should be
included for reference to provide the latest information (financial and otherwise) relating to the
issuer.

In addition, the supplemental listing document for the further issue should contain the terms and
conditions of the existing issue (to be read together with the April 2024 base listing document)
and state that they apply to the further issue.

MB Rules APP D1D-31(1), D1D-31(2)
First released: June 2026

Where and for how long should documents on display be published online? How will
these documents be removed from the relevant websites after the expiry of the prescribed
display period?

An issuer should publish documents on display on both the HKEX website (through EPS under
the headline category “Documents on Display”) and the issuer's website for the time period
prescribed by the Listing Rules (which is the same as what the Listing Rules originally require for
physical display of such documents).

After the expiry of any relevant display period prescribed by the Listing Rules, an issuer should
remove the documents on display manually from the HKEX website through EPS and its own
website.

An issuer should not do so before the expiry of the relevant display period.

MB Rule APP D1D-27
First released: June 2021; last updated: May 2024

Can issuers postpone the publication of listing documents under severe weather trading
arrangements (‘SWT’)?

Issuers are expected to fulfil disclosure obligations in the same manner as normal under SWT
(including but not limited to publication of listing documents).

MB Rules 15A.58, 15A.73, APP D1D-27
First released: September 2024, last updated: June 2026

Is an issuer required to submit any documents if it decides not to conduct any new
issuances and has not renewed its base listing document?

Yes. So long as any structured products issued by the issuer remain listed on the Exchange, the
issuer is generally expected to submit to the Exchange the annual assessment form that includes
the latest information on the issuer (and any guarantor), its structured products team, risk
management and liquidity provision systems and procedures, and its contingency arrangement.
Further, the issuer is also expected to comply with the continuing obligations set out in the Listing
Rules.

MB Rules 15A.11, 15A.70
First released: June 2026
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What should an issuer do if it intends to issue a new type of structured product?

An issuer should refer to the Guide on Product Review and Approval Process for Listed
Structured Products published on the Exchange’s website, and consult the Exchange at the
earliest opportunity as to the eligibility and suitability of the proposed structured product for listing
(including new underlying, new feature and/or new type of product).

MB Rules 15A.03
First released: June 2026

Are all types of exchange traded funds (“ETFs”) eligible for structured products
issuance?

While some ETFs are eligible for structured products issuance’, currently, ETFs that are
considered complex products, or very likely to be considered complex, such as synthetic ETFs,
futures-based ETFs and virtual asset-related ETFs?, are generally not eligible as underlying
securities. In addition, leveraged and inverse products are not eligible as underlying securities.
The Exchange will continue to monitor market developments and review the suitability of
underlying securities from time to time.

MB Rules 15A.30, 15A.36(1A), 15A.36(1B)
First released: June 2026

For cross-listed ETFs, does the asset under management (“AUM”) eligibility threshold
refer to the AUM of Hong Kong-listed class only, or the ETF’s global AUM across all
overseas listings?

The AUM of the Hong Kong-listed class is used to determine whether the ETF meets the AUM
eligibility requirement, rather than the globally listed AUM.

MB Rule 15A.30(2)
First released: June 2026

Do the Exchange’s restrictions and conditions on issuing structured products linked to
eligible underlying assets apply only to new types of structured products, or also to
existing types of structured products (i.e. derivative warrants, callable bull/bear contracts
and inline warrants)?

The Exchange may impose restrictions and conditions on new types of structured products,
existing types of structured products, or both, depending on the circumstances. For example, in
respect of a stock that has been newly listed on the Exchange for less than 60 business days,
the Exchange may consider permitting the issuance of structured products linked to such stock
subject to specific conditions and restrictions (e.g. a restriction on the issuance of put derivative
warrants).

MB Rule 15A.36(1B)
First released: June 2026

Should an issuer launch structured products linked to a stock underlying which is under
trading halt?

1

See the latest lists of eligible underlying for DW and CBBC issuance published on the Exchange website. The lists are
generally updated quarterly, with additional eligible assets added from time to time between the quarterly updates. The
Exchange will typically prepare the lists based on criteria set out in the product sheets but may amend or vary the basis of
preparation where it considers appropriate.

See (a) the non-exhaustive list of complex products posted on the SFC website and (b) the Joint Circular on intermediaries’
virtual asset-related activities issued by the SFC and the HKMA on 22 December 2023.
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No structured products linked to a stock underlying should be launched when the underlying is
under trading halt. As such, the issuer should not submit term sheets on such underlying for the
Exchange’s approval.

If the trading halt of the underlying stock occurs in the afternoon session, term sheets submitted
or approved prior to the trading halt should be withdrawn.

MB Rules 15A.55, APP E5-27A
First released: May 2024, last updated: June 2026

Can an issuer round down the residual value for Category R CBBCs?

No. An issuer should act fairly and in good faith to investors i.e. not paying less than the residual
value as determined in accordance with the listing documents. The Exchange expects the
residual value to be rounded up instead of rounded down.

MB Rule 15A.36(1)
First released: May 2024

How will the Exchange communicate and implement changes to the product terms and
liquidity provision requirements set out in the Product Sheets published by the
Exchange?

Structured product are issued in accordance with the permitted product terms and liquidity
provision requirements set out in the Product Sheets, which are published by the Exchange on
its website from time to time to reflect market developments. The Product Sheets provide
guidance to structured product issuers by setting out the specific product terms (e.g. minimum
issue price, expiry date) and liquidity provision requirements (e.g. minimum service levels)
applicable to each type of structured product approved by the Exchange.

Where the Exchange proposes to make changes (except for minor or housekeeping changes) to
the product terms requirements and/or liquidity provision requirements set out in the Product
Sheets, it will engage with structured product issuers and seek their views, typically in writing, or
any other appropriate manner. Once the changes are finalised, the Exchange will notify issuers
and publish the updated requirements in the applicable Product Sheets, together with the
expected effective dates, to ensure that the market is informed with sufficient notice.

MB Rules 15A.36, APP E5-5A
First released: June 2026

Will the issuance of structured products be affected under severe weather trading
arrangements?

The issuance process will proceed as normal unless an exceptional situation arises which leads
to (a) a market suspension of trading for the whole day, or (b) an early closure of market. In such
case, the listing date will be postponed by one trading day. If any one of the above conditions
continues for more than one trading day, the listing date will further be postponed to ensure that
there are two trading days without the above postponement conditions between the launch date
and the listing date.

For the avoidance of doubt, any delay in market opening due to such an exceptional situation will
not lead to a postponement of the listing date.

MB Rule 15A
First released: September 2024
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Trading Arrangements

1. Where an issuer’s disclosure obligations are deferred under the FIRO?, will dealings in
structured products of such issuer be suspended?

There is no automatic suspension of dealings in structured products of such issuer, but the FIRO
provides that the resolution authority may direct the Exchange to suspend, or not to suspend,
dealings in structured products of an issuer despite its disclosure obligations have been deferred
under the FIRO.

According to Part 92 of the FIRO, the resolution authority must consult the SFC (if the SFC is not
the resolution authority) before its exercise of any powers to defer disclosure obligations or
suspend, or not suspend, dealings to enable the SFC’s views to be ascertained (including e.g.
on the effects of deferral, suspension or non-suspension on the market, and financial stability).

Any decision to exercise such powers would not be taken lightly by a resolution authority given
their potential risks and ramifications for the stability and effective functioning of the financial
system. Ultimately, the extent to which the resolution authority would use any of these powers
on failure of an institution would depend upon its assessment of the risks posed to the orderly
resolution, its balancing of the resolution objectives in the context of securing its financial stability
objectives as set out in the FIRO and the operational mechanics (to be developed by the
resolution authorities) for the implementation of the FIRO stabilization options.

MB Rule 6.01
First released: October 2017, last updated: May 2024

2. Company A is an issuer of structured products listed on the Exchange. Company B, an
unlisted group company of Company A, guarantees Company A’s obligations under the
structured products.

Company A is subject to Part 9 of the FIRO, while Company B is not.

Where Company A’s disclosure obligations are deferred under section 150 of the FIRO or
suspended of the FIRO or suspended under section 153 of the FIRO, will Company B’s
disclosure obligations remain intact?

Where Company A’s disclosure obligations are deferred under section 150 of the FIRO or
suspended under section 153 of the FIRO, the Exchange will exercise the general waiver
approved by the SFC under Main Board Rule 2.04 to waive Company B’s disclosure obligations
under the Rules arising out of or in connection with the possible resolution which may be
triggered, or the resolution triggered under the FIRO.

MB Rule 2.04
First released: October 2017; last updated: May 2024

3. Part 9 of the FIRO, as currently drafted, does not cover suspension of dealings in
structured products listed under Chapter 15A of the Main Board Listing Rules that are
cash settled only.

What will happen to dealings in the cash-settled structured products of an issuer that is

3 The Financial Institutions (Resolution) Ordinance (Cap.628)(“FIRO") vests in the three sectoral resolution authorities (being
the Monetary Authority, the SFC or the Insurance Authority) with a range of powers to enable orderly resolution of a non-viable,
systemically important financial institution for the purpose of maintaining financial stability, while seeking to protect public funds.
In particular, Part 9 of the FIRO empowers a resolution authority to temporarily defer certain entities’ disclosure obligations
under section 307B of the SFO in certain circumstances (including that the disclosure would cause or contribute to the non-
viability of the entity or its group company or impede the ability of the resolution authority to achieve orderly resolution), and in
that case, the entities’ disclosure obligations under the Rules will also be deferred automatically.
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subject to Part 9 of the FIRO in the three scenarios below?

(a)

(b)

(c)

Prior to the application of a stabilization option under the FIRO, where the relevant
issuer also has securities as defined under the FIRO (e.g. shares) listed on the
Exchange;

Where the relevant resolution authority has served a direction under the FIRO on the
Exchange to suspend, or not to suspend, the issuer’s securities as defined under the FIRO
(e.g. shares), the Exchange shall exercise its power under Main Board Rule 6.01 to
suspend dealings, or refrain from directing a suspension of dealings, in the issuer’s cash-
settled structured products in the same way.

Prior to the application of a stabilization option under the FIRO, where the relevant
issuer does not have any securities as defined under the FIRO (e.g. shares) listed
on the Exchange (i.e. the issuer issues cash-settled structured products only); or

The relevant resolution authority shall inform the Exchange when the issuer’s disclosure
obligations has been deferred under the FIRO, and request the Exchange to suspend, or
not to suspend, dealings in the issuer’s cash-settled structured products.

The Exchange shall exercise its power under Main Board Rule 6.01 to suspend dealings,
or refrain from directing a suspension of dealings, upon receipt of the resolution authority’s
request.

When and if a “bail-in” under the FIRO is in effect.

The relevant resolution authority shall inform the Exchange when and if a “bail-in” under
the FIRO is in effect and the issuer’s disclosure obligations are suspended by force of law
pursuant to section 153 of the FIRO.

The Exchange shall exercise its power under Main Board Rule 6.01 to suspend dealings
upon receipt of the notice.

MB Rule 6.01
First released: October 2017

Under what circumstances will a trading halt be effected on structured products linked to
Hang Seng family of indices if Hang Seng Indexes Company Limited (“HSIL”) fails to
disseminate the level of the underlying indices (“Affected Indices”) to the market?

A trading halt of structured products linked to the Affected Indices will take place upon the
occurrence of the following conditions:

(@)
(b)

(c)

HSIL fails to provide normal index level dissemination of the Affected Indices; and

HSIL fails to provide a periodic publication of the index level with respect to the Affected
Indices at a minimum of every 15-minute interval on its website; and

publication of a notice by HSIL of a non-dissemination of index level to the market.

Where the notice by HSIL is published at 15 minutes or less before the end of a continuous
trading session, the trading halt shall be executed at the commencement of the next continuous
trading session.

MB Rule 6.03
First released: August 2024
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5. Is an issuer required to make a request to the Exchange for a trading halt or resumption
of the structured products upon occurrence of HSIL’s failure to disseminate index level?

For issuers which have provided pre-authorization to the Exchange in advance for trading halt
and resumption arrangements, no other requests to the Exchange will be needed at the time of
occurrence of the dissemination failure.

MB Rule 6.02
First released: August 2024

6. Where the HSIL’s notice of non-dissemination of index level is published within 15
minutes before market close on a trading day, is an issuer still required to publish a
trading halt announcement on the related structured products as soon as possible on the
same day?

Issuers are expected to check whether HSIL has published a notice of resumption of normal
index level dissemination of the Affected Indices before market open on the next trading day. If
HSIL has published such resumption notice, trading of the related structured products will not be
halted and hence no trading halt announcement is needed.

In the absence of such resumption notice before market open, issuers should publish a trading
halt announcement as soon as practicable.

MB Rule 6.04
First released: August 2024

7. Under what circumstances a trading halt on the structured products linked to the Affected
Indices is lifted?

Trading of structured products linked to the Affected Indices will be resumed as early as
practicable after HSIL's publication of notice in relation to recovery of normal index level
dissemination.

Where the notice by HSIL is published at 15 minutes or less before the end of continuous trading
session, the trading resumption shall be executed at the commencement of the next continuous
trading session.

For avoidance of doubt, trading halt of structured products linked to the Affected Indices will
continue notwithstanding that the dissemination of index level has been restored to every 15-
minute interval.

MB Rule 6.05
First released: August 2024

Continuing Obligations

A. Incentive schemes

1. A securities dealer that is also an issuer or a member of the issuer’s group is allowed to
offer incentives to clients who trade in structured products issued by the issuer, provided
that the incentives will not be recovered directly or indirectly (i) by the issuer’s securities
dealing unit from its structured product issuance unit (where the incentives are offered
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by the issuer), or (ii) by or on behalf of the securities dealer from the issuer (where the
incentives are offered by a member of the issuer’s group). Does the issuer need to provide
information to the Exchange to demonstrate compliance with this condition?

Issuers are expected to have effective internal controls in place to prohibit any recovery of
incentives by (i) the issuer's securities dealing unit from its structured product issuance unit
(where the issuer is a securities dealer), or (ii) the securities dealer from the issuer (where such
securities dealer is a member of the issuer’s group). They should be able to provide details of
internal controls policies and operating procedures (such as policies governing transfer of funds)
upon the Exchange’s request.

MB Rule APP E5-5B(2)
First released: June 2026

The Listing Rules state that where the incentives relate to specific structured products,
such incentives shall be in the form of fee discounts*. What does “specific structured
products” mean?

“Specific structured products” generally refers to an individual structured product (such as a
product with a unique stock code) or a particular type of structured products (such as call
derivative warrants), rather than all products issued by the issuer.

MB Rule APP E5-5B(4)
First released: June 2026

Are issuers required to disclose the offering of incentive schemes in listing documents
and publicity materials for all their structured products, or only for those products
participating in incentive schemes?

Issuers are required to disclose the offering of incentive schemes in the relevant listing
documents and publicity materials of those structured products that participate in such incentive
schemes. Disclosure is not required for products that do not take part in any incentive scheme.

MB Rule APP E5-5B(5)
First released: June 2026

Issuers are required to provide a periodic declaration of compliance with the requirements
relating to incentive schemes by themselves and their group members. How should an
issuer provide such declaration?

Issuers are required to confirm their compliance by completing an annual assessment form
(obtainable from the Exchange) to be signed by either (a) their senior compliance officer acting
as the authorised representative or (b) their executive officers (as defined in the SFO) supervising
the listed structured products business or in such manner as the Exchange may require.

In addition, the Exchange may require an issuer to engage an independent third party to review
and confirm the issuer’'s compliance with the incentive schemes requirements. Issuers should
maintain sufficient records to demonstrate its compliance, and provide those records to the
Exchange and where applicable, the independent third party for review upon request.

Note to MB Rule APP E5-5B
First released: June 2026

4

In respect of the promotion of structured products, this principle aligns with paragraph 3.11 of the Code of Conduct for Persons
Licensed by or Registered with the Securities and Futures Commission.
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Disclosure

What kind of financial information that an issuer and/or a guarantor provides to another
exchange or market is regarded as “necessary to enable an investor to make an informed
assessment of the financial position of the issuer or, as the case may be, the guarantor
and of the structured products” and is therefore required to be published on the
Exchange’s website under paragraph 5(1)(d) of Appendix E5 to the Listing Rules?

In general, financial information that affects the issuer’s ability to fulfil its obligations, or the
guarantor’s ability to guarantee the obligations under terms of the structured products, is
considered as necessary to enable investors to make an informed assessment of the financial
position of the issuer, the guarantor and the structured products.

MB Rule APP E5-5(1)(d)
First released: June 2026

The issuer and the guarantor shall inform the Exchange and announce as soon as
practicable after the occurrence of events concerning winding-up and liquidation. Does
this cover corporate restructuring?

Although corporate restructuring (such as a company going into administration) may not fall
under the events specified in paragraph 11 of Appendix E5 to the Listing Rules, issuers should
consider whether they are required to disclose such information of the issuers, guarantors or
their respective holding companies under the Listing Rules, such as inside information or
information which may have a material effect on their ability to meet the obligations under the
structured products.

MB Rules APP E5-2, APP E5-11(1)
First released: June 2026

When should an announcement of a mandatory call event (“MCE”) be published?

In general, the MCE announcement should be published as soon as practicable after the
occurrence of MCE. Where residual value is applicable, such MCE announcement should be
published as soon as practicable after the residual value is determined.

For example, for an R type CBBC linked to a local underlying:

(a) if an MCE occurs during the morning trading session, the issuer must publish an
announcement containing both the MCE time and the residual value as soon as practicable
after the end of the afternoon trading session on the same day;

(b) if an MCE occurs during the afternoon trading session, the issuer must publish this
information as soon as practicable after the end of the morning trading session on the
following trading day; and

for an R type CBBC linked to an overseas underlying:

(c) the issuer must publish an announcement containing both the MCE time and the residual
value as soon as practicable, after the end of the trading session in the respective overseas
market that determines the residual value and during the operational hours of the e-
Submission System (ESS).

MB Rule APP E5-12A(3)
First released: June 2026
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10.

11.

Can issuers postpone the publication of announcements under severe weather trading
arrangements (‘SWT’)?

Issuers are expected to fulfil disclosure obligations in the same manner as normal under SWT
(including but not limited to publication of announcements relating to residual value and
adjustment of terms).

MB Rules APP E5-5A(2)(b), APP E5-12A(3)
First released: September 2024, last updated: June 2026

What is a “false market”?

The term “false market” refers to a situation where there is material misinformation or materially
incomplete information in the market which is compromising proper price discovery. This may
arise, for example, where:

(a) anissuer has made a false or misleading announcement;

(b) there is other false or misleading information, including a false rumour, circulating in the
market;

(c) an issuer has inside information that needs to be disclosed under the Inside Information
Provisions but it has not announced the information (e.g. the issuer signed a material
contract during trading hours but has not announced the information); or

(d) a segment of the market is trading on the basis of inside information that is not available to
the market as a whole.

Where a media or analyst report appears to contain information from a credible source (whether
that information is accurate or not) and:

(a) there is a material change in the market price or trading volume of the issuer’s structured
products which appears to be referrable to the report (in the sense that it is not readily
explicable by any other event or circumstance); or

(b) if the market is not trading at the time but the report is of a character that when the market
starts trading, it is likely to have a material effect on the market price or trading volume of
the issuer’s structured products,

the issuer must announce information necessary to avoid a false market in its structured
products.

MB Rules App E5-1(1)(a), APP E5-26
First released: April 2013; last updated: May 2024

Do the obligations (a) to make an announcement to avoid a false market in the issuer’s
structured products, (b) to respond to the Exchange’s enquiries, and (c) to apply for a
trading halt extend to information relating to the underlying stock?

No, those obligations are generally confined to information relating to the structured products,
issuers and/or guarantors.

MB Rules APP E5-1(1)(a), APP E5-26, APP E5-27
First released: April 2013; last updated: June 2026

What is the meaning of the term “such enquiry with respect to the issuer and/or the
guarantor (if any) as may be reasonable in the circumstances”? What sort of enquiry is
an issuer and/or its guarantor required to make in response to the Exchange’s enquiries?
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When will an issuer and/or its guarantor be expected to contact any of its controlling
shareholders when they are not directors or officers of the issuer and/or the guarantor?

The facts and circumstances giving rise to each enquiry are different. Therefore, what enquiry is
reasonable depends on the circumstances, and there are no hard and fast rules. The test is one
of reasonableness.

To facilitate compliance, it is crucial that an issuer and/or the guarantor implement(s) and
maintain(s) adequate and effective internal control systems and procedures to ensure material
information concerning the issuer, the guarantor and/or any of its/their business would be
promptly identified, assessed and escalated to the Board for consideration and action from a
Listing Rules compliance perspective. This would require a timely and structured flow to the
Board of information arising from the development or occurrence of events and circumstances
so that the Board can decide whether disclosure is necessary.

An issuer and/or its guarantor is/are generally not expected to contact (a) any of its controlling
shareholders when they are not directors or officers of the issuer and/or the guarantor, or (b)
counterparties to a transaction, except if there is information available to the issuer and/or the
guarantor suggesting that the subject matter of the enquiry is related to the controlling
shareholders or the counterparties to a transaction. For example, the issuer and/or the guarantor
is/fare aware of any of its controlling shareholder’s plan to dispose of its interest in the issuer
and/or the guarantor, and there is an unusual increase in the trading volume of the issuer’s
structured products. Another example is where there are press articles suggesting that the
counterparty to a disclosed transaction may not be able to complete the transaction as a result
of difficulties in obtaining financing.

MB Rule APP E5-26(2)
First released: April 2013; last updated: June 2026

An issuer has inside information which is exempted from disclosure under one or more
of the safe harbours in the Inside Information Provisions. If there are market rumours
which are unrelated to this information, but have resulted in unusual trading movements
of the structured products, does the issuer need to publish a standard announcement?

If the standard announcement states that there is no inside information that needs to be
disclosed under the Inside Information Provisions, but the issuer subsequently discloses
the information, say a month later, will this result in market uncertainty?

Whether an announcement is required to be issued under these provisions depends on the facts
and circumstances of the matter. It is only if and when requested by the Exchange that an
announcement needs to be issued.

Information that is exempted from disclosure under the Inside Information Provisions does not
fall within the term “any inside information that needs to be disclosed under Part XIVA of the
Securities and Futures Ordinance” contained in the standard announcement. Therefore, a
standard announcement issued under those circumstances will not be inaccurate.

To avoid market uncertainty arising from the subsequent disclosure of the inside information
previously exempted from disclosure, the issuer can clarify in the disclosure announcement that
the information was exempted from disclosure when the standard announcement was issued.

MB Rule APP E5-26(2)
First released: April 2013; last updated: May 2024
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Liquidity Provision

A.

1.

Minimum service level

In response to a quote request, can an issuer (including its liquidity provider (“LP”))
provide a one-sided quote if the theoretical value of the bid price of a structured product
is less than HK$0.01?

An issuer has continuing obligations to respond to investors’ requests for quotes within
committed service levels, including the provision of two-sided quotes to meet the maximum bid-
ask spread requirement. As stated in the supplemental listing document, if the LP chooses to
provide liquidity when the theoretical value of the structured product is less than HK$0.01, both
bid and ask price quotes should be made available.

MB Rules APP E5-5A, APP D1D-17(16)
First released: May 2024, last updated: June 2026

If a quote request is received three minutes before the close of the morning trading
session, is an issuer obligated to meet the five-minute minimum holding time
requirement?

Yes. An issuer should provide quotes with a minimum holding time of five minutes in response
to a quote request, notwithstanding that such request is received shortly prior to the close of the
morning session. Where the holding time is less than five minutes upon the close of the morning
session, the LP should continue to provide quotes upon commencement of the afternoon
session, such that the aggregate holding time is not less than five minutes to meet the minimum
holding time standard set out in the product sheets published by the Exchange (“Product
Sheets”). For the avoidance of doubt, the continued provision of quotes upon commencement of
the next trading session for the purpose of satisfying the minimum holding time standard applies
only as between intraday trading sessions. For example, where a quote request is received three
minutes before the close of the afternoon trading session, the LP is not required to provide quotes
upon commencement of the next morning session solely to satisfy the five-minute minimum
holding time requirement.

The obligation to maintain the five-minute minimum holding time lapses if any investor has
proceeded with a trade with such quote during this period.

MB Rules APP E5-5A, APP D1D-17(16A)
First released: May 2024; last updated June 2026

Should an issuer provide active quotes all the time for its products?

An issuer should strive, or (if so set out in the listing documents) would be obliged, to provide
quotes all the time when the prescribed criteria for active quotes set out in the Product Sheets
are met. However, it is recognised that an issuer may temporarily cease quoting for a short
period of time to adjust quotes in response to market conditions or other operational needs. The
Exchange will monitor the duration of time during which active quotes are provided by an issuer
for each product and may require an issuer to explain if (i) it fails to provide active quotes for at
least 90% of the Qualified Period (as defined in the Product Sheets) of a trading day; or (ii) any
temporary cessation of active quotes exceeds 10 minutes in the Qualified Period. The Exchange
may review and adjust the monitoring thresholds from time to time. An issuer should, upon
request, provide explanations to the Exchange for any failure to fulfil the active quotes service
and for any prolonged interruption of such service.

In the case where an issuer has stated in the listing document to provide liquidity by means of

quote request only, the issuer may provide active quotes even though it is under no legal
obligation to holders of structured products for such provision. Occasional failures to provide
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active quotes will not in itself render an issuer or its liquidity provider liable to any sanction or
enforcement action. However, an issuer’s overall performance in liquidity provision remains
relevant to the Exchange’s assessment of its suitability and capability of issuing and managing
a structured product issue and listing.

MB Rules 15A.11, 15A.14A, APP E5-5A, APP D1D-17(16A)
First released: July 2012; last updated: June 2026

How should an issuer monitor liquidity provision performance?

An issuer should adopt the following best practices in monitoring its liquidity provision
performance:

(a) implement internal systems and procedures to:
i. monitor whether actual performance meets the minimum service levels set out in the
Product Sheets;
ii. record all quote requests and include them in monthly quote request report submitted
to the Exchange; and
iii. monitor unusual price and volume movements of structured products;

(b) keep records of actual liquidity provision performance and report the content of such records
to the Exchange upon request;

(c) provide areport to the Exchange on remedial measures and signed by its compliance officer
when there are material non-conformances with liquidity provision obligations;

(d) inform the Exchange immediately upon becoming aware of any events which affect its ability
to provide liquidity and publish announcements to inform the market as soon as possible;
and

(e) record complaints made with respect to its structured products as required by its internal
policies and the SFC’s Code of Conduct for Persons Licensed by or Registered with the
SFC. The complaint log should be readily available to the Exchange upon request.

MB Rules 15A.11, 15A.14A, APP E5-5A
First released: July 2012; last updated: June 2026

Is there any exemption from liquidity provision under the severe weather trading
arrangements (‘SWT’)?

No, there is no exemption. The quote request requirements and best practices on active quotes
continue during SWT.

MB Rule APP E5-5A
First released: September 2024, last updated: June 2026

Liquidity provision disruption

What are the common causes of liquidity provision disruption? Are there measures to
avoid or minimise the impact?

Most of the disruptions in liquidity provision were caused by technical failure (such as
malfunctioning of hardware component or software bug) or human errors (such as update of
system configuration or parameters). There were also incidents where the setting of system
parameters was inadequate. Changes of procedures and practices without anticipating the effect
on other systems or operations had also caused system disruption.

Liquidity provision disruption could be minimised or its adverse effect reduced through adoption
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of the following measures:
(a) rigorous change control and deployment procedures across different platforms/ systems;
(b) robust impact assessment before making changes to existing procedures and practices;

(c) thorough testing of the liquidity provision system after changes have been made to the
liquidity provision system itself or other related systems that have an impact on the liquidity
provision system;

(d) immediate health checking (i.e. integrity or functionality testing) after implementing routine
system/operational changes;

(e) disallow implementation of system changes during trading hours;
(f) enhance controls over third-party software;
(g) set up adequate monitoring tools or alerts to detect potential failure or system instability;

(h) implement adequate procedures and validation checks to minimise human errors or staff
miscommunication when carrying out IT operational tasks;

(i) allow sufficient buffer when setting system parameters (such as file size limit and memory
capacity) to meet business needs or system requirements;

(i) periodic review to ensure all components and related architecture is functional, updated and
properly maintained;

(k) establish effective internal escalation and decision making process when invoking
contingency procedures;

(I) enhance failover procedures to shorten recovery time; and

(m) provide regular training and updated user manual to staff to familiarise them with
functionality and operating procedures of the liquidity provision system.

The above preventive measures are not intended to be exhaustive. Issuers and LPs should
take into account their own circumstances and operational requirements in devising their own
measures.

MB Rules 15A.11, APP E5-5A
First released: January 2016; last updated: June 2026

What are the expectations on issuers’ contingency procedures in the event of a liquidity
provision disruption?

Upon occurrence of liquidity provision disruption, effective contingency procedures are crucial to
minimise disruption time and maintain acceptable service levels. In this respect:

(a) contingency plan should be reviewed and updated regularly as part of the organization’s
change management process to ensure new information is documented and contingency
measures are revised if required; and

(b) regular drills should be conducted to familiarise staff with contingency procedures including
rehearsals on invoking backup system, failover arrangements and fall back on manual
quoting.

Issuers/LPs are expected to review and test at least annually or whenever significant changes
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10.

occur to any element of the plan. However, the plan may be reviewed and tested more frequently
depending on specific circumstances.

MB Rules 15A.11, APP E5-5A
First released: January 2016; last updated: June 2026

What is the expected minimum service level during a liquidity provision disruption?

While LPs may not be able to provide active quotes during the period of liquidity provision
disruption, they should use their best efforts to meet service commitments of quote requests as
set out in the Product Sheets.

LPs should ensure that adequate resources including backup systems/equipment and manpower
supporting manual quotes are in place to ensure uninterrupted liquidity provision services. Other
broker numbers may be used to provide liquidity in the event that the original LP broker numbers
are unable to send quotes to the Exchange. Proper record should also be kept for quotes
provided and trades transacted by the LP using non-LP broker numbers.

MB Rules 15A.11, APP E5-5A
First released: January 2016; last updated: June 2026

What is the expected timeframe for issuers to publish an announcement on liquidity
provision disruption?

Issuers should inform the Exchange and publish announcements to inform the market as soon
as possible upon becoming aware of any events which affect its ability to provide liquidity,
whether by the method chosen pursuant to the Rules or by providing active quotes on a voluntary
basis. Generally, it is expected the announcement on liquidity provision disruption be published
within one hour after the service disruption.

MB Rule APP E5-5A(2)(b)
First released: January 2016; last updated: June 2026

Exemption

Issuers are exempted from liquidity provision if the underlying or the stock market
experiences exceptional price movement and high volatility over a short period of time
which materially affects the liquidity provider’s ability to source a hedge or unwind an
existing hedge. What circumstances would constitute exceptional price movements or
high volatility?

A volatile market condition may arise from exceptional events that cause the intraday market
price of the underlying asset to fluctuate significantly momentarily and/or result in a material
reduction in its liquidity. Examples of situations where exceptional price movements or high
volatility has occurred include:

(a) financial uncertainty - exceptionally volatile market conditions linked to financial uncertainty
(called a “fast market” by certain other exchanges) - for example, the period following
Lehman Brothers’ bankruptcy in September 2008 and the “flash crash” of 6 May 2010 (when
the Dow Jones Industrial Average suffered its worst intra-day point loss). A “fast market”
occurs when financial markets experience unusually high levels of volatility over a short
period of time with unusually heavy trading resulting in a sudden increase in risk and
uncertainty. It is generally more difficult to provide quotes momentarily when prices are
changing rapidly; or

(b) underlying uncertainty - the occurrence of events causing the intraday market price of the
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underlying stock or index to experience significant fluctuation and/or material reduction in
liquidity of the underlying momentarily - for example, Japan’s earthquake on 11 March 2011
which resulted in a drastic fall in Nikkei index in the immediately following period and
fluctuation in prices of the related warrants.

MB Rule APP E5-5A
First released: June 2026

1. What are the common causes of mispricing and the associated preventive measures?

Past incidents of mispricing and/or trading error involving liquidity providers were mostly caused
by manual inputting error when traders adjusted the pricing parameters, such as volatility. While
price alert mechanism was in place, price alert messages were sometimes overridden by traders
inadvertently. In some other cases, pricing parameters were not timely updated, such as ex-
dividend date or newly listed products were not properly set up prior to listing.

Issuers/Liquidity providers should review their operating procedures and take appropriate
measures to ensure accuracy of pricing parameters and price quotes. Display of price
parameters and system alerts should be informative and prominent for ease of checking and
validation. Traders should be vigilant in adjusting pricing parameters and give appropriate
response to system alerts. There should be procedures in place for regular monitoring of
corporate action of underlying securities such as declaration of dividend to ensure timely update
of pricing parameters.

The above measures are not intended to be exhaustive. Issuers and Liquidity providers should
take into account their own circumstances and operational requirements in devising their own
measures.

In addition, issuers/liquidity providers should act in the best interests of the integrity of the listed
structured products market and should not intentionally provide quotes at artificial levels which
substantially deviate from fair values of structured products.

MB Rule 15A.11
First released: Jan 2016; last updated: November 2024

2. What actions should issuers take if they notice unusual trading prices or volumes that
may lead to a disorderly market?

Price quotes provided by liquidity providers that deviate materially from fair prices may be
misleading to the market. Investors buying or selling at such abnormal prices may suffer when
prices return to normal. Other participants may be misled into posting prices at the mispriced
level causing a disorderly market to develop.

Issuers should inform the Exchange immediately of any matters which may cause unusual
trading price or volume or an establishment of a disorderly market.

Where the mis-pricing or unusual prices occur (whether caused by liquidity providers or other
market participants) and cause a disorderly market to develop, liquidity providers should use best
endeavours to rectify the situation immediately. If the disorderly market cannot be rectified,
issuers should apply for a trading halt of the relevant structured products as a last resort.

MB Rule APP E5-26, E5-27
First released: Jan 2016; last updated: November 2024
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3. Should issuers’ pricing strategies take into account investors’ general expectations on
pricing?

Issuers/Liquidity providers should be mindful of investor expectations and concerns when
devising their pricing strategies.

The Exchange has received investor complaints about price quotes provided by liquidity
providers, which were not supported by the movement of the underlying price/level. While most
cases could be explained, there were some incidents where the movements in price quotes were
difficult to justify. For example, price quotes of call warrants dropped substantially while the
underlying price remained largely the same. In other cases, price quotes of call warrants
remained broadly unchanged despite the fact that the underlying price moved upwards
considerably. There were also cases where price quotes of call warrants moved in the opposite
direction of the underlying price/level.

Investors generally expect a consistent trend in price quotes of structured products in the
absence of material changes in pricing factors, such as price of the underlying assets or implied
volatility (where applicable). While structured products are priced based on issuers’ own pricing
models, pricing behaviour that deviates from general expectation may lead to complaint and
undermine investors’ confidence in issuers and the market as a whole. The Exchange considers
such pricing behaviour undesirable from the principle of promoting investor confidence in the
listed structured products market.

MB Rule 15A.11
First released: Jan 2016; last updated: November 2024

Other Matters

A. Authorised representatives

1. One of the authorised representatives must be a senior officer of the issuer or the
guarantor (if any) or members of their group. Which roles or positions are considered
senior officers for the purpose of this requirement?

The Exchange expects a senior officer to hold a high-level position within the organisation with
significant responsibility, or to be an individual accountable for regulated activities (for example,
a Responsible Officer or Manager-in-Charge as defined under the SFC regulatory framework or
an Executive Officer in the HKMA regime). The senior officer must also be closely involved in the
Hong Kong structured products business to ensure effective communication with the Exchange.
The Exchange retains full discretion in determining whether to accept the appointment of any
authorised representatives.

MB Rule 15A.89
First released: June 2026

B. Corporate communications

2. Can structured products holders make requests for hard copies of corporate
communications?

What measures should an issuer put in place to ensure that structured products holders
wishing to request hard copy corporate communications are properly informed of how
they can do so?

X



Yes.

An issuer must send corporate communications in printed form to a structured products holder
upon the request of a holder. Where an issuer receives instructions indicating a structured
products holder’s preference to receive hard copies of the issuer’s corporate communications (or
refusal to receive them by electronic means), such instructions should be regarded as a request
for hard copy unless such instructions have been revoked, have been superseded or have
expired.

Issuers must disclose on their websites on an ongoing basis, the relevant arrangements for the
electronic dissemination of their corporate communications (including the arrangements by which
holders can make hardcopy requests). This will enable new structured products holders to
understand the relevant arrangements in place.

Issuers are expected to clearly inform holders of the purpose of obtaining their electronic contact
details when soliciting them from the holders (e.g. that the issuer will be using the electronic
contact details to send actionable corporate communications.) Issuers should also draw their
structured products holders’ attention to the consequence of providing non-functional electronic
contact details.

MB Rule 2.07A(4)
First released: December 2023; last updated: August 2024

What constitutes an “electronic form” of corporate communication? Is SMS or other
electronic messaging systems accepted as a means to disseminate corporate
communications electronically?

Generally, the Exchange would view any communication that is supplied in the form of a record
generated in digital form by an information system, that can be transmitted and stored, as being
in “electronic form”.

The interpretation used in Companies (Winding Up and Miscellaneous Provisions) Ordinance as
to how documents or information is considered to be sent or supplied in electronic form is a useful
reference in this regard.

The Exchange does not prescribe detailed requirements on this matter and issuers have the
flexibility to devise their own arrangements based on their own circumstances.

MB Rule 2.07A
First released: December 2023; last updated: August 2024

What should issuers do if they try to send corporate communications to individual
structured products holders electronically but find that the electronic contact details
provided to them by a holder are non-functional?

The Exchange will not hold issuers responsible for failed electronic communications that are due
to non-functional electronic contact details provided to them by structured products holders.

However, issuers are expected to take appropriate steps to minimise the chance of unsuccessful
electronic communication (e.g. by drawing the structured products holders’ attention to the risk
of providing non-functional electronic contact details; reminding holders to use legible
handwriting if they are filling in the relevant contact details in a paper form; or requiring holders
to input the relevant contact details twice if an electronic form is used, etc.).

The Exchange will consider an issuer to have complied with its obligations if the issuer has used
reasonable efforts to contact a structured products holder using the electronic contact details
provided. In general, an issuer is considered to have complied with the requirements if it sends
corporate communications to the electronic contact details provided by the holders without
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receiving any “non-delivery message”.

If an issuer has attempted to send a corporate communication electronically and received a non-
delivery message, the issuer should re-send the corporate communication using other contact
details provided by the holder (if any) in the manner the issuer considers appropriate (e.g. in hard
copy). In the case of actionable corporate communications, the issuer must send the actionable
corporate communication in printed form that includes a request for the holder’s functional
electronic contact details for the purpose of its future compliance with the Listing Rules.

Note 3 to MB Rule 2.07A
First released: December 2023; last updated: August 2024

5. Are issuers required to notify structured products holders when they publish a corporate
communication on their website/the Exchange’s website?

No, except where the issuer is disseminating an actionable corporate communication, which
must be sent to structured products holders individually.

Structured products holders who wish to be notified of corporate communications may subscribe
to electronic alerts, such as the free News Alert service on HKEX website.

MB Rule 2.07A(4)
First released: December 2023; last updated: August 2024

6. Are issuers required to put in place mechanisms to receive electronic instructions from
structured products holders in response to actionable corporate communications?

The Listing Rules do not prescribe how a structured products holder must respond to actionable
corporate communications they receive from an issuer. Similarly, the Listing Rules do not
prescribe the mechanism that an issuer must put in place to receive instructions from structured
products holders in response to actionable corporate communications. This mechanism could
be, for example, a designated email box, an electronic online platform or hardcopy by post.

MB Rule 2.07A(4)
First released: December 2023; last updated: August 2024

C. Marketing materials

7. What are the guidelines governing the publication of marketing materials in relation to
listed structured products?

An issuer should comply with the Guidelines on Marketing Materials for Listed Structured
Products issued from time to time by the Securities and Futures Commission. Any such
marketing materials should also prominently display the non-collateralised nature of structured
products and highlight the associated risks.

MB Rule 15A.53
First released: July 2012; last updated: June 2026

Transitional Arrangements

1. How do the amended Rules apply to new applicants who apply to become an eligible
issuer prior to 1 July 20267

New applicants applying to become eligible issuers prior to 1 July 2026 (being the effective date
of the amended Rules) are expected to submit their application documents which comply fully
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with the amended Rules (including the new issuer eligibility requirements). The Exchange will
assess such applications based on the same requirements and standards applicable to
applicants applying on or after 1 July 2026.

MB Rules 15A.11, 15A.12, 15A.13, 15A.14
First released: April 2026

Under the amended Rules effective on 1 July 2026, the publication timeframe of interim
financial reports will be shortened from four months to three months after the relevant
interim period. When will issuers and guarantors (where applicable) be required to comply
with the revised publication timeframe?

The revised publication timeframe under the amended Rules will apply to interim financial reports
that will be published on the Exchange’s website on or after 1 July 2026.

For example, if an issuer’s interim period ends on 30 June 2026, the issuer will be required to
publish its interim financial report on the Exchange’s website as soon as practicable after its
publication elsewhere or the date of its preparation but, in any event, not later than three months
after the end of the interim period (i.e. by 30 September 2026).

MB Rules APP E5-5 (effective on 1 July 2026)
First released: April 2026

How should the existing issuers and guarantors comply with the ongoing obligations
relating to issuer eligibility during the transitional period?

Existing issuers and guarantors (with either structured products listed on the Exchange, or a valid
base listing document, as at 30 June 2026) will have a 12-month transitional period, which
expires after 30 June 2027, to comply with the new issuer eligibility requirements and the related
disclosure requirements and ongoing obligations® (the “New Eligibility Requirements”). To the
extent that they are not yet able to fully comply with the requirements and obligations relating to
issuer eligibility under the amended Rules, they will continue to be subject to the following
obligations during the transitional period:

(a) if an existing issuer is regulated by the SFC, the HKMA or an overseas regulatory authority
acceptable by the Exchange, it shall disclose in the listing documents a statement of that fact,
identifying the regulatory body; or if it is not so regulated, it shall disclose in the listing
documents a statement of that fact (paragraph 16(1) of Appendix D1D to the Listing Rules
as of 30 June 2026);

(b) if an existing issuer has been rated by a credit rating agency, it shall disclose in the listing
documents a statement of that fact, identifying the credit rating agency and the rating and the
date it was awarded (paragraph 16(2) of Appendix D1D to the Listing Rules as of 30 June
2026);

(c) notify the Exchange where the net asset value of the existing issuer or guarantor, as the case
may be, has fallen below HK$ 2 billion (Rule 15A.12 and paragraph 1(3) of Appendix E5 to
the Listing Rules as of 30 June 2026); and

(d) notify the Exchange of any change in the existing issuer’s or the guarantor’s credit rating
(paragraph 1(4) of Appendix E5 to the Listing Rules as of 30 June 2026).

Once the existing issuers and guarantors have complied with the New Eligibility Requirements
and issued a new or updated listing document complying with the New Eligibility Requirements,

Paragraph 16 of Appendix D1D and paragraph 4A of Appendix E5 to the MB Rules (effective on 1 July 2026).
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the 12-month transitional period will cease to apply to them from the date of such new or updated
listing document. From that date onwards, they will be required to fully comply with all the
requirements and obligations relating to issuer eligibility under the amended Rules.

MB Rules APP D1D-16 and APP E5-4A (effective on 1 July 2026)
First released: April 2026

What documents and information are existing issuers and/or guarantors (where
applicable) required to submit to the Exchange during the transitional period to
demonstrate the compliance with the new issuer eligibility requirements?

During the transitional period, existing issuers and/or guarantors (with either structured products
listed on the Exchange, or a valid base listing document, as at 30 June 2026)) are expected to
take all necessary steps to comply with the new issuer eligibility requirements as soon as
practicable. Depending on their individual circumstances, they are required to provide the
Exchange with the following documents and information for review.

Documents and Existing issuers and/or guarantors are required to submit the
el (o) EUTLNG VG following documents and information (to the extent applicable) to
to be submitted demonstrate their compliance with the new issuer eligibility
requirements:

Shareholders’ equity or net asset value (NAV) requirement

(a) the latest audited financial statements (or audited
consolidated financial statements where the issuer or the
guarantor is a holding company); and

(b) if available, the more recent interim financial statements (or
consolidated interim financial statements, where applicable).

Regulated entity requirement

(a) identify the regulatory status to be relied upon for fulfilling the
regulated entity requirement; and

(b) submit supporting information or documents evidencing such
regulatory status.

Credit rating requirement

(a) credit rating reports evidencing that the relevant issuer or
guarantor has obtained the requisite credit ratings;

(b) if an issuer relies on the credit ratings of its holding company,
(i) supporting information that the issuer is not rated; (ii) credit
rating reports evidencing that the issuer’s holding company
has obtained the requisite credit ratings; and (iii) a group
structure chart showing the relationship between the issuer
and its holding company; or

(c) if an issuer relies on the credit ratings of its guarantor's
holding company, (i) supporting information that both the
issuer and guarantor are not rated; (ii) credit rating reports
evidencing that the guarantor's holding company has
obtained the requisite credit ratings; and (iii) a group structure
chart showing the relationship between the issuer, the
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Disclosure in listing

documents

Timing of
submissions

guarantor and the relevant holding company.

Guarantor arrangements

Where an existing issuer decides to adopt a guarantee structure to
comply with the new issuer eligibility requirements, the Exchange will
assess the eligibility of the guarantor. The issuer is required to
complete the issuer eligibility checklist, to the extent applicable to the
guarantor, and submit the required information specified therein.

Once the Exchange has confirmed no further comments on the
documents and information submitted for demonstrating compliance
with the NAV, regulated entity and credit rating requirements,
existing issuers and guarantors are also required to revise their
listing documents to reflect compliance with the disclosure
requirements relating to issuer eligibility as soon as practicable. This
can be achieved by issuing a new base listing document, issuing
addendums to their base listing documents or supplemental listing
documents upon each product issuance.

After the Exchange has reviewed and approved the draft listing
documents, existing issuers and guarantors are expected to issue
the revised listing documents as soon as practicable. The date of the
revised listing document will be regarded as the date on which the
relevant issuer and guarantor have complied with the new issuer
eligibility requirements.

To ensure compliance on or before 1 July 2027, all required
documents and information should be submitted as soon as
practicable during the transitional period and sufficiently in advance
to allow adequate time for the Exchange’s review.

MB Rules 15A.12, 15A.13, 15A.14, 15A.15A (effective on 1 July 2026)
First released: April 2026
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