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We welcome the opportunity to respond to the Concept Paper on Weighted Voting Rights as 

published by the Hong Kong Exchanges & Clearing {HKEx) in August 2014. By way of background, 

Universities Superannuation Scheme {USS) is one of the largest pension schemes in the UK, with 

total fund assets of approximately £42 billion . USS has been an investor in the Hong Kong market for 

several decades, and currently has £940m invested directly in companies listed on the Hong Kong 

Stock Exchange. 

The scheme's trustee is Universities Superannuation Scheme Ltd, a corporate trustee which provides 

scheme management and trusteeship . USS Investment Management Ltd (a wholly owned subsidiary 

of Universities Superannuation Scheme Ltd) is the principal investment manager and advisor to the 

scheme. As an institutional investor that takes seriously its fiduciarv obligations, USS aims to be a 

long-term, engaged and responsible owner of the companies and assets in which it invests. We 

devote substantial resources to implementing an active approach towards the stewardship of our 

assets and seek to promote robust corporate governance in all companies in which we invest. 

USS supports the principle of 'one-share, one-vote'. We believe the existence of differential rights 

and benefits, such as those that exist in the US and other markets, create perverse incentives and 

can lead to an undesirable concentration of power. Separating economic exposure from 

shareholder ownership rights can also lead to a misalignment of interests between the controlling 

shareholder and other shareholders. 

As investors, we provide risk capital to the companies in which we invest. In return, we get the 

opportunity to receive a future income stream {dividends) and the right to hold the managers of that 

capital to account. Both income and ownership rights are essential for investors in managing the 

principal-agency relationship which is an inherent part of equity investment. The alignment of 

ownership rights with the equity capital injected into the company provides a fair and transparent 

way for shareholders to oversee the management of their capital. Introducing rules which dilute this 
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