BEERSRE

Hong Kong Securities Professionals Asseciation

10 April 2015

Corpotate Cominunications Department

Hong Kong Exchanges and Clearing Limited By fax and by email

12th Floor, One International Finance Centre Fax no. @ )

1 Harbour View Street response/@hkex.com.hk

Central, Hong Kong total: 2 pages

Dear Sirs,

Re: Consultation Paper on Proposal for Introduetion of Volatility Control Mechanism in

the Secarities and Derivatives Markets and Closing Auction Session in the Seenritics Market
(the “Consultation Paper™)

Capitalised terms used ju this submission shall have the same meanings as defined in the
Consultation Paper unless otherwise defined herein.

We have over 2000 membets who are participants of the Stock Exchange within the meaning of the
Securities and Futures Ordinance and we have conducted a survey 1o our members on (i) Volatility
Control Mechanism (ii) Closing Auction Session {lii) implementation Approach and Timeline. We
have collected 204 responses from our members, their simple majority views are supportive of (i)
and (ii) above.

Judging from the responses from our members, the proposed introduction of Volatility Control
Mechanism and Closing Auction Session are new to our members and we advise the Exchange to
conduct & periodic review after implementation of Volatility Control Mechanism and Closing
Auction Session, even though the same or similar form of Volatility Control Mechanism and
Closing Auction Session have already been adopted and implemented in other securities markets.

We attach herewith our replies to the Consultation Paper for your {urther action. Should you have
any queries, please contact the undersigned at ’

Yours faithfully,
For and on behalf of
Hong Kong Securities Professionals Association

Encel,
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