SECTION 2: QUESTIONS FOR RESPONSE

Please indicate your views by providing comments as appropriate. Where there is insufficient
space, please use additional sheets of paper as necessary.

HKEx’s Proposal 1: Revise HKEX Stress Testing Assumptions

1. Do you support the proposed revision of the Price Movement assumptions
in stress testing?

M Yes
[] No

Please provide reasons for your response and include any other
suggestions or comments you may have on this question:

Comment: Suggest to implement the proposed Risk Management
Reform Measures by few phases, instead of using Big Band approach,
in order for the market to digest such changes and ensure “soft-

landing”,

2. Do you support the proposed revision of the Counterparty Default
assumption in stress testing?

M Yes
[] No

Please provide reasons for your response and include any other
suggestions or comments you may have on this question:

Comment: Suggest to implement the Counterparty Default assumption
by few phases. At an initial stage. target to meet the minimum
international standard, i.e. assuming default by a participant to which it
has the largest exposure in extreme but plausible market conditions. At
later stage, then to exceed the international standards by additional of

the fifth largest CP in the stress testing calculation,




HKEX’s Proposal 2: Introduce Margining and Dynamic Guarantee Fund in HKSCC

3. Do you agree with the proposed margining arrangements at HKSCC?
M Yes
[] No

Please provide reasons for your response and include any other
suggestions or comments you may have on this question:

4. Do you agree with the proposed Dynamic GF model at HKSCC?
M Yes

[] No

Please provide reasons for your response and include any other
suggestions or comuments you may have on this question:

Comment;:

1) Suggest to take the similar approach of HKCC’s Contingent
Advance in relieving burden of HKSCC CPs

2} Suggest to include the Risk Management Capital in the Second Line
of Support (Financial Resources) in the initial stage of implementation
to ease the market burden and gradually shift it outside the Second
Line to the Third Line of Support during the later stage.




HKEXx’s Proposal 3: Revise HKCC Reserve Fund Calculation

Do you support the proposed revisions to the HKCC Collateral assumption?
M Yes

[] No

Pleasc provide reasons for your response and include any other
suggestions or comments you may have on this question:

6. Do you support the use of HKCC Contingent Advance in relieving burden
of CPs?

M Yes
[0 No

Please provide reasons for your response and include any other
suggestions or comments you may have on this question:

7.  What is your view on allowing RF contribution to be counted as liquid

capital? Will this help your company in terms of reducing liquid capital
funding burden?

Agpree, it can helps reduce the liguid capital burden.




HKEXx’s Proposal 4: Revise SEQOCH Reserve Fund Calculation

Do you support the proposed revisions to the SEOCH Collateral
assumption?

M Yes
[] No

Please provide reasons for your response and include any other
suggestions or comments you may have on this question:






