
Part B    Consu"ation Questions

P|eose rep|y to the questons be|ow that are raised in the Consu tat on Paper doV`n|oadable

from the HKEX Webs"ea⒈ https〃wvvW hkex Com hk仁 /med a/HKEX-Market/News/Market
Consultations/2016-Present/JanuarV-2020-Corporate-∨

`/∨

R/ConsuⅡ at on-

Paper/cp202001pdf PIease nd cate your preference by uck ng the appropH。 te boxes

ˇ
`/here there is insu矸

iCient space provided for your comments, p|ease attach additiona|
pages

We encourage you to read a"ofthe fo"owing questions before responding

1     Do you agree, in pr nciple, that the Exchonge shou|d e× pand the existing ∨、
`/Rreg rne 】o enable corp° rate entities to benefit from 、

'阝

/R proVided that they meet
appropriate cond tions and safeguards?

凶  Yes

E   No

P|ease give reasons for your VieⅥ
`s  f your agree丨

ηent is conditiona|upon particu|ar

aspect(s) of the proposed regime being implemented, p|ease state What those
aspect(s)are

Corporate 、

'∽

yR should be aHovved into eigibⅡ tyi emphasis shou|d be on the
cr"eHa for E"gible Ent"y

Do you ogree that a corporate lAVR benefciary must be e therthe E igib|e Entty or a

ˇ
`hoⅡ

y oⅥ

`ned subsidiary ofthe E"gib|e Entty?

因  Yes

匚]   No

P|ease give reasons for your vievvs |n your response,you may propose addtiona|or

a ternatVe measures to the ones discussed in the Consu tat on Paper

Corporates that are a ready "sted on recognizeble stock exchanges and Ⅵ/th

adequate corporate governance, su仟 icient traCk reoord and 丨market cap shou|d be
"automat caHy"eⅡ gib|e as corporate、沪讼/R,as a fasttrack

9
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3 Recognising that, 、″ith at |east a 30o/O eoono mic interest the corporate WVR

benef ciary wou|d be regarded as having 
“
de facto ContrOr of the re|evant |ist ng

applcant even Ⅵ
`thout 

、沪讼yR and Ⅵ
`ou|d be considered a ControⅡ

ing shareho|der
under both the Listng Rules and the Takeovers Code,the Exchange has proposed a
minimum shareho|ding require丨ηent for a corporate WVR benefoiary to o、 vn at|east

30%ofthe eCononη  c interestin the|isting app icant

(a)    D° you agree、″ith the proposed requ rement for a corporate、 p阝yR beneficiary

to own at|east30o/0ofthe econon∩ c interest in the|ist ng app"cant and be the

sing丨 e|argest shareho|der at"st ng?

冈  Yes

El   No

P|ease give reasons for your VieVA/s

Minimum 30°/O econonη c interest shou|d be app"ed to corporate Vγ
`yR c。

ⅡeCt Ve|y,

sin∩ |ar to the treatment ofindiVidua|lrtVR

Do you agree that a corporateˇ 、
`/R beneficiary’

s shares should|apse if tfa"s
to maintain at|east a30o/O econonη c interest on an ongoing basis?

Yes

No

(b〉

冈

□

P|ease give reasons for your vieⅥ
`s

Minimum 30%econonη  c interest should be appⅡ ed to corporate、沪冖/R co"ect ve|y,

simi|arto the treatment ofindiVidugl、

'∽

yR

4     (a)  f your ansvver to Quest on 3(a) is 
“
n°

”
 do y° u propose a different econonn c

interestin orderforthe appl cant to benefit fromˇ、
`/R and, f so,Ⅵ `hat this shou|d be?

□  Yes

□  №

lf so,p|ease state these conditions/requ rements

9



Do you be"eve that any other oonditions and requirements shou|d be imposed if

a|oⅥ
`er eoononη

 c interest thresho|d is aⅡ owed?

Yes

No

|fso,please state these cond tions/requirements P|ease giVe reasons for your vieV/s

|n your response‘  you lη ay propose add tiono丨  or a丨ternat Ve lmeasures to the ones
discussed in the ConsuItgt on Paper

5     Do you agree、 Ⅳth the proposed except on fronη  the Ru|es to perlm t an issuonce of

shares on a non-pre-elmptve basis to a corporate 、沪讼yR benefciary w thout

shareho|ders’ approVa|ifthe be|oW cond tions are satisf ed?

(a)    The subscr|ption is sole|y forthe purpose and to the eXtent necessary to aⅡ oW
the corp°rate WVR benefciary to comp|y 、″th the 30o/o eCononη ic interest

requ rementi

(b)   such shares do not carry Ⅵ讼/Ri

(c〉    the subscr ption、ⅣⅢ be on the same terms or better〈 fr°m the perspective of

the Ⅱsted issuer) as the orgina| issuance that triggered the need for the

corporate VVVR benefciary to subscribe for add tiona| shares in order to

colmp|y llv th the30%economic interest requ rement and

(d)    the subscription price paid by the Corporate 、
`v`/R benef ciary for the anti-

dⅡ ut on shares is fair and reasonab|e(haVing regard, among other things,to

the aVerage trading prce ofthe|isted issuer’ s stock overthe preceding three

months〉

囡  Yes

Please give reasons for your vieⅥ
`s  f your onsˇ

ver to Quest on 5 is“ no" and you
agree、″th the requ rement forthe corporate、

'∽

/R benef ciary to ho|d at|east30o/0of

econonη  c interest in the issuer on an ongoing basis, What a ternative measures
kA/ou|d you propose to enab|e such丨 ηinimu丨m econonη ic interest to be maintained on

an ongoing basis? ln your response, you may propose addtiona| or a"ernat ve
measures to the ones disCussed in the Consu tat on Paper

(b)

□

 
□

No□
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6 Do you agree w th the proposed requirement that a corporate、
'v`/R bene】

ciary must
have he|d an econonnic interest of at丨 east100/o in,and have been materaⅡ y invo|ved

in the management orthe business of the|ist ng appⅡ oantfor a period of at|easttwo
f nanoia丨 years pr orthe date of ts appⅡ oation for"sting?

Yes

No

P|ease give reasons for your VieⅥ
`shistorica|ho|ding requ rement shou|d

ho|ding perod wou|d you prop° se?

lf your ansvver to6is“ no”  do you agree that a

be imposed?丨 f so、″hat a ternat Ve thresho|d or

冈

□

,
`

ln your response, you may propose additiona| or a ternatVe 丨ηeasures to the ones
discussed in the Consu tation Paper

The10%thresho|d can be potentiaⅡ y fu汶 her raised

(a) D。 you agree thatthe lη aXimum rat o ofvVeighted votes penη

"ted for shares of aCorporate NAA/R beneficiary shou|d be |oVAler than the maXimum rat o permitted for

indiVidua|、Ⅳ
`/R benef ciaries?

Yes

No

(b) D° you agree that this ratio should be set at no more than ⅡVe times the Vot ng
power of ordinary shares?

Yes

No

|f not 、″hatis the maXimum rato that you、″ou丨 d propose? P|ease giVe reasons for
your views ln your response,you may propose add tiona|or a ternat Ve measures to

the ones discussed in the Consu|tation Paper

□

 
冈

□

因

The exact rat o betMleen corporate and indiVidua|、

'∽

yR shou|d not be discrnη nated
ln fact, oorporate l/VVR, once as Eigib|e Entty, can provide better corporate
goVernance than individual、

^√`/R



8

Elη phasis$hou丨d be on the crteria for E|igib|e Entty,no1on any arb trary restr ction

on the ratio

|n sunη lmary,the Exchange reoognises that the synergist c benefts ofthe ecosystelη

and the strategy and vision ofthe|eaderin deve|oping the ecosystem may be di仟 icult

for a|ist ng appicant to rep"cate on its own or w th other business partners∶ and that

this proVides a basis for the |∶st ng appⅡ cant to determine that it is in ts interest to

issueˇV`/R shares to the lead con∩ pany、
'`ithin the ecosyste丨

η in order to reinforce its

oWn ro丨 e VVthin the eCosystem  According|y, the Exohange has proposed that a
Corporate 、

`∽

/R benefciary shou|d be required to demonstrate ts contrbution
through the inc|usion of the|ist ng appicontin its ecosystem in orderto beneft from

、

'讼

/R  Do you agree with the EXchange’ s prop° sa| in re|at on to the ecosystem
requ rement?

Yes

No

Do you agree、 Ⅳ th the required characterist cs of an eCosystem as set out be|oVⅡ

(a)  a。°mmun"y of compan es(which ncludes the‖ sung app cant)and other

components(Which may be non丬 ega ent"es such as bus ness un"s ofthe

corporate shareho|de∴  user or customer bases, app icat ons, programs or

other techno|ogica| app"cat ons) that has groWn and coˉ eVo|Ved around a

technology or knoⅥ
`hoW p丨

atform or a set of core products° r sen`ces,oⅥ
`ned

or operated by the prospect ve corporate、
`∽

/R benef ciary(f° rthe aVoidanCe

of doubt such platform or products or sen`oes does not need to representthe

main business ofthe prospective corporate Ⅵ/∨ R beneficiary)

(b)   the 。°mponents Ⅵ
`ithin the ecosyste丨

η (nc|uding the Ⅱstng app"oant) both

beneft from and contrbute to,the ecosystem by shar ng certain data, users

and/ortechno ogy(for exampIe,software,app ications,propHetary knoW-hoW

or patents)

(cl   the ec° system must have atta ned meaningful sca e,Wh ch WⅢ  normaly be

measured by reference to indicators such as the number and technologica|

sophist Cation of the coIη ponents connected to the ecosystem,the size of ts

□

凶

9

lt is diffcut to defne "synergy" or "ecosystem"  For examp丨 e, f Goog|e has
incubated a great subsidiary,the"synergy"might bejustthe brand name of Google,

not neoessar|y that Goog丨 e has created an ecosystem ˇ
`/e shou|d encourage stad-

0
‘



(d)

(c°mb ned) user base, or the frequency and exlent of cross丬 nteracUon

betvveen the users or custolη ers of different components;

the core components、″ithin the ecosystem, and the "sting appicant are in

substanoe controⅡ ed by the corporate、 沪讼/R benef ciary丨 and

13



(e)

□

囟

the groˇvth and success of the |ist ng appicant、 ″as matera"y attributab|e to

ts padicipat on in and co-evo丨 Vement W th the ecosyste丨mi and the applcantis

expected to cont nue to beneft mater a"y from being part ofthat eCosystem

Yes

No

P|ease give reasons for your vjevsls P|ease e|aborate f you lA/sh to propose an

a ternat ve or additiona|oritena

|ts di仟icu tto proVide an exhausive|istto def ne ecosystem

Are there other c rcumstances re|eVant to innoVat Ve companies that in your vievv

cou|d ether (a) justfy granting 、沪讼/R to a corp° rate 、

'∽

/R beneficiaryi or (b) be

requ red as a preˉ requisite to being granted、卢讼/R?

10

冈

□

Yes

No

Please give reasons for your VieVVs

P|ease give reasons for your views

An EⅡ gib|e Entty has incurated and nurtured a great subsidiary businessi that

business operates independent丨 y voith the E gib|e Entty ho|ding 、沪讼yR and

contro|in the subsidiary

11    Do you agree that the corporate uAlR benefciary can be a tradtional econo丨 ηy

company provided that t deve|ops a sim|ar ecosystem kllhich can satisfy the el gibⅡ  ty

criter a?

冈

□

Yes

No

14



0
乙 lf your ansⅥ

`er to8is“
yes",do you agree that the Gorporate、

'∽

/R benef ciary shou|d

be requ red to provide a contrbution to the lAVR issuer (e g by faci tatng the
app cants pa改 ioipat on in the ecosystem and inc|uding1he appⅡ cant in its vision and

p ann ng forthe ecosyslem)on an° ngo ng basis and that"sV∽ /R should apse fthe
corporate’ s contrbut on to the、

`√
`/R issuer is substant aⅡ

y tenη inated or丨ηater aⅡ y

disrupted or suspended for a period exceeding12months?

Yes

No

Are there a丨 ternat Ve or add tiona|cond tions or requ re丨 ηents tha1you、″ou|d prop° se
forthe Corporate、

'∽

yR benef ciary orthe XM/R issuer on an ongoing basis?

Yes

No

□

 
□

13

□

冈

P|ease give reasons for your vielJ· /s

14 (a)    |f your answer to 0 is “yes" d°  you agree that a 、
'∽

/R issuer s corporate
govemance comm llee shou d(after mak ng due enqui"es)c° n刊 rm,on a s× month
and annua| basis‘ that there has been no terminat on or materal disrupt on, etc,to
the corporate 、

`讼

/R benef ciary’s con1rbuton to the  sting app"cant and that this
requ rement be set outin the comm ttee’ s terms of reference?

□  Yes

□  №

P|ease give reasons for your Views

16
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(b)

□

□

A ternatiVe|y, wou|d you prefer there to be a

thatthis requirementis being met?

Yes

No

d fferent mechanism to oheCk

15

lf so, p|ease state、″hat this shou|d be P|ease give reasons for your views ln your

response,you lmay propose additiona|or a ternatVe measures to the ones discussed
in the Consu tat on Paper

Balancing the need to ring-fence corporate、

'∽

/R beneficiary on a fa r, rationa| and
just fiab|e basis to avoid a prolferat on of、

^√`/R structures, and the risk that a highmarket capita saton requ rement may be seen as creating an uneven p|aying fie|d,

the Exchange has prop° sed that a prospect ve corporate、

'v`/R benefciary must haVean expected market capitaisat on of at|east HK$200bi ion at the time ofthe、 尸r√R
issuer’s isting  Do you agree Vvth the proposed nn nimum market captaisaton
require丨ηent of HK$200bⅡ

"on for a prospect ve corporate、 '∽

/R benef ciary?

因  Yes

E   No

P|ease give reasons for your vievvs

Do you considerthat any e× cept ons to the market capta"sation requ rement shou|d
be proVided?

□  Yes

丨f your ansWer to this quest on is 
“
yes”  p丨ease eXp|ain the reason(s)f° ry° ur view

and state under VVhat c rcumstances,and the factors that you considerto be re|evant

ln your response, you may prop° se add tiona| or a ternatve 丨ηeasures to the ones
discussed in the Consu|tat on Paper

16
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|n the in tia| phase, to aVoid comp caton, 、Ⅳe can insist on a defined minimum
market cap, in the future,Ⅵ /hether exceptons can be made or minimum market cap
reduoed can be further discussed

18



,
` Do you agree、″

"h the proposed requirementthatto be su"ab|e to benef"frolη

 Ⅵ√
`/R,a corporate、 N∨ R bene而 c ary must be e吐her(a)an lnnovauve Company or(b)have

business experience in one or more emerging and innovatve sectors as we" as a
track reGord ofinvestments in,and contribut ons to,innovat ve companies?

冈  Yes

□  №

Please give reasons for your views

Do you agree、 Ⅳ th the proposed requ rement that to benefit from Ⅵ√′/R, a corporate

benefciary must have and丨 ηaintain a primary|ist ng on the EXchange or a QuaⅡ fying

Exchange?

凶  Yes

Please give reasons for your views ln your response,you may propose additiona|or

a ternative measures to the ones discussed in the Consu tation Paper

This ensures proper corporate g° vernance ofthe corporate、
'∽

/R

Do you agree、 ″th the requ rement that¤  list ng app cant must not represent lη ore

than30o/o of the corp° rate Ⅵ√
`/R benef ciary in terms of lη

arket cap taⅡ sation at the

t me of ts|ist ng?

□  Yes

|f not,do y° u prefer an a"ernat ve thresho|d?P|ease giVe reasons for your vieVVs ln

your response, y° u may propose addtional or aternatVe measures to the ones
discussed in the Consu tat on Paper

The emphsis shou|d be onthe e gib"ty ofthe E|gib|e Entty,not on the significance

of the|ist ng app icant vis-a-vis the corporate、

'讼

/R benefciary Goog|e can incubate
a great subsidiary that can be eVen biggerthan the Google today

18

No□

1θ

No冈
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20 〈a)    D° you agree w th the proposed requ rementthat at丨 east one director of the

"sting appⅡ

cantlη ust be a Corporate Representative?

Yes

No

冈

□

P|ease give reasons for your vieˇ vs

(b)

□

冈

Are there any a ternatve or addtiona| measures that you wou|d propose to
increase a corporate 、

'讼

/R benefciary’ s responsib ity and accountabⅡ ity for

hoⅥ
` t eXercises its control?

Yes

No

P|ease give reasons for your VieVVs

0
‘ Do you agree thatthe、 沪∧/R attached to a Corporate、

'讼

/R beneficiary’ s shares must

|apse permanenty f∶

(a〉    the benefoiory no |onger has a Corporate Representative on the Ⅱsted

issuers bo臼 rd of d rectors for a cont nuous per od of30days{

(b〉    the c° rporate Representat Ve is disqualf ed as a director or found unsu table

by the E× ohange as a resu|走  of an acton or decision taken in his or her

capacty as d rector of the Ⅱsted issuer saVe where the corporate 、

'讼

/R
benef ciary is ab|e to delmonstrate to the EXchange’ s sat sfaction that the

act on or decision、″as taken outside of the authority granted by the corporate

、

'∧

/R benef Giary to the Corporate Representative∶ or

(G)    the c° rporate、

'讼

/R beneficiary has been conVicted of an offence inVo|Ving a

f nding thatthe benef ciary acted fraudu|ent y or dishonest y?

Yes

No

冈

□

20



lf not do you suggest any a ternative criter a?

your response, y° u may propose additiona|
discussed in the Consu tation Paper

Please give reasons fOr yOur vieⅥ
`s lnor aternative measures to the ones

°
∠

0
∠ Do you agree thatthe EXchange shou|d impose a time-defned sunset on the、

'V∩

√R of

a corporate l/VVR benef oiary?

□  Yes

冈  No
P|ease give reasons for your vieWs

lf the corporate V、
`/R struCture can operate smooth|y and be、

Ⅳidely acceptab|e by

the shareho丨 ders,the EXchange shou|d notforce a change to the setup

|f your answerto0is“ yes1do y° u agree w th the proposed lη aximum10year|ength
of the in tia|“ sunset period” ?

□  Yes

E   No

|f not,、 ⅣhatIength of period wou|d you prefer?P|ease give reasons for your vieⅥ
`s

23
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f
〈a)   D°  you agree
re n el。Ved at the end
shareho|ders?

、
^√`/R of a corporate 

、卢∧/R beneficiary cou|d be
sunset perod with the approVa| of independent

24

Σ囵    Yes
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25

No

P|ease give reasons for your views

(b)   fs° ,d° you agree with the ma× mum】ve year|ength ofthe renewa丨 peHod or
ˇ
`ou|dy°

u prefer an a|ternative reneⅥ/a|per od|ength?

□  Yes

Σ囵   No

P|ease give reasons for your Views

|f the corporate、

'∽

/R struCture can operate smooth|y and be、 Ⅳide|y acceptab|e by

the shareho|ders,the Exchange shou|d notforce a change to the setup The WVR
setup can be penη anent

Do you agree thatthere shou|d be no|imit on】 he number oftimes thatthe、
'V⌒

￠R ofa
corporate、

^√`/R benef oiary cou|d be renewed?

Yes

No

凶

□

|f not,、 ″hat is the|in∩ tthat you would propose?Please give reasons for your vie、
'`s

26 shou|d the EXchange impose any other requrements on a corporate 、

'∽

/R
benef ciary as of a condition of reneW ng its∨ V`/R?

Yes

No凶

’
‘

°
∠



lf so, p|ease provide deta丨 s of the suggested require丨ηent P|ease give reasons for

your views ln your response,you may propose additiona|or aternatve measure to

the ones discussed in the Consutat on Paper

23



27 Do you agree thatthe EXchange shou|d not restr ct an issuerfrom grant ng kAAlR to

both corp° rate and individua| benef ciar es provided that each meets the requiste
su tab ty requirement?

冈 Yes

No

P|ease give reasons for your Views

28 Are there any add tiona|丨 measures that you、 Ⅳou|d propose forthe、
'∽

yR benef ciar es

or the lrvlVR issuer to safeguard the interests of the 、⌒冫
`/R issuer (e g prevent a

dead|ock) fthere、 ″ere both corporate and indiVidua|benef ciaries?

Yes

No

The oorporate、

`∽

/R and individua|lAVR can aot as parties¨ n¨concert

P|ease give reasons for your VieⅥ
`s

Do you agree that 、″here an
individua| V`/VR bene"ciar es,

corporate VVVR benef c丨 ary?

29 issuer has both a corporate 、
^√``R benefoiary andthe t me-defned sunset shou|d on|y app|y to the

□

冈

Yes

No

P|ease give reasons for your vievvs

24
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30 Do you agree that in the eventthatthe lAVR ofthe corp° rate V、
`/R beneficiary faⅡ

s

aⅥ

`ay as a resu" of its ti丨
ηeˉdef ned sunset the individua| benef ciary shou|d be

requ red to convert part of his or her∨ 、
`/R shares into ordinary shares such that theindividua| benef ciary vv"| contro|the same proporlion of voting poⅥ ￠er in the issuer

both before and aflerthe corporate、

'￠

√R benef ciary’ s、

'∽

/R fa"aˇ vay?

P|ease give reasons for your views |n yourresp°nse,you may propose addtiona|or
alternat ve measure to the ones discussed in the Consu tat on Paper

Do you agree that the Listng Rules need not mandate that  f an indiVidua|
benef ciary’ s 、

'∽

yR faHs avvay before a corporate WVR beneficiary’ s V̌`/R, the
corporate 、

'讼

/R benefciary shou丨 d conVert part of ts 、

'√
`yR shares into ordinaryshares suCh that the corporate、

^氵`/R benef ciary、
″

"| contro|the same proportion ofvoting p° vver in the issuer both before and after the indiVidua|benef ciary’ s、

`√
`/R faⅡavvay?

Please give reasons for your VieⅥ/s |n your response,you may propose addtiona|or
a ternat Ve丨 ηeasure to the ones discussed in the Consu tat on Paper

-End-
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