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18" August 2017
Dear Sirs,

New Board Concept Paper

We would like to provide our comments to the New Board Concept Paper as follows:

1. We support the establishment of a New Board to broaden capital markets access in Hong
Kong by opening up to a more diverse range of issuers. We believe that the SEHK would
be best positioned to determine the appropriate formality of this New Board, whether
separate from or form part of the Main Board, so long as the SEHK achieves the overriding
objective in providing a desirable listing platform in Hong Kong that can accommodate the
unique features of New Economy companies.

2. We believe that for a New Economy company, (a) its fundamental business is driven by
key products, technology or business platform rather than capital; and (b) the success of
its business highly depends on the founding management team’s leadership, vision and
execution capability. We are supportive of the SEHK taking into account these unique
characteristics when determining the definition of a “New Economy” company for the New
Board. We would like to see the SEHK promulgates a set of Listing Rules where the pre-
and post-listing regulatory requirements (including the due diligence standards to be
conducted by Sponsors) would acknowledge and accommodate such unique features, as
these would be important considerations for a New Economy company when considering

a listing venue.
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3. Accordingly, we support a New Board that permits Weighted Voting Rule structures.

4. We are also supportive of the SEHK in implementing processes to allow New Board
Premium companies to (a) become eligible under the Southbound Stock Connect; and (b)
be considered for inclusion in major Hang Seng indices, as market liquidity is a crucial
factor for a New Economy listing applicant when considering listing venues.

Thank you for your attention.

Yours faithfully,

China Renaissance
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