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We support lowering the WVR financial eligibility thresholds and enhancing HKEX's
attractiveness as a listing venue, especially for technology companies. This would inject
new impetus into the development of new quality productive forces with private capital,
and strengthen financial support for our nation’s development as a science and
technology powerhouse.

Meanwhile, it is essential to proceed with market communication and market education,
engaging with both local and overseas investors. HKEX should deliver the following
messages

1.The emphasis is always on the quality of the issuer, despite lower and more flexible
thresholds.

2.Since the listing reforms of 2018, HKEX has introduced regimes to accommodate the
listing of companies at different stages of development. Some applicants seek listing
status before a more mature stage of development. However, HKEX's assessment of
financial eligibility, innovativeness, and other listing requirements is designed to ensure
that only high-quality applicants are considered.

3.The ongoing reforms allow investors to access broader investment opportunities,
instead of traditional sectors such as financials and property.
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We propose that applicants under the Technologies Route (Route A) are expected to
possess the Novelty Characteristic if their core business aligns with the fields advocated
by the national 15th Five-Year Plan. Such a practice will help channel capital to the
relevant sectors and facilitate the development of the corresponding industries.
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The 15th Five-Year Plan implemented strategic plans for comprehensively building
China’s strength in the following two categories.

1.Strategic emerging industries
OlIntegrated circuits

COJEmbodied Al

[1Biomanufacturing
[INext-generation battery technology
CUAviation and commercial aerospace
[Low-altitude device

[JHydrogen power and green fuels
UBrain-computer interfaces

JAdvanced medical devices

2.Frontier science and technology

OAtrtificial intelligence (Al)

[1Quantum technology

[1Controlled nuclear fusion

[Life science and biotechnology

[Brain science and brain-like intelligence technology

[Disease control and prevention and development of innovative drugs

UDeep space, deep earth, deep sea, and polar explorations
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Following the refinement of the secondary listing regime, HKEX should seek to attract
high-quality issuers, particularly those from Greater China, Southeast Asia and Gulf
countries.



CP202603r_0024

As a proactive measure, HKEX may engage with potential issuers in the above regions
to identify and address any financing and regulatory issues they may face, introduce the
competitiveness of the Hong Kong capital market and offer necessary support.
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To address the issue that the current guidance on changing listing status being overly
complex and lengthy, we support the following measures:

1.HKEX enables the use of a single set of prospectus by issuers seeking a dual primary
or a secondary listing.
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2.If the issuers can demonstrate good regulatory compliance in their home markets, and
the listing document provides sufficient particulars and information for investors to know
the listing applicant’s shares, financial condition and profitability, appointment of
sponsors is not a compulsory requirement.
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Please find below some general suggestions regarding the refinement of the listing
requirements and arrangements.

1.HKEX should continue to conduct jurisdictional comparisons and ensure that its listing
regime remains competitive and closely in line with the requirements of other leading
markets, especially SGX, LSE, NYSE and NASDAQ.

2.The success of HKEX's listing reforms hinges on the speed and time of
implementation. It has been observed that there has been a significant increase in
demand for secondary listings and conversion to primary listings in the Hong Kong
stock market in recent years. A swift implementation of the targeted reforms included in
this consultation paper would help HKEX to seize such an opportunity.
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