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I5 July, 2019

Corporate Communications Department
Hong Kong Exchanges and Clearing Limited
8th Floor, Two EXchange Square
8 Connaught Place, Central
Hong Kong

RE: Consultation Pa er on Review of the ESG Re onin Guide and Related Listin Rules

Dear SinMadam:

The Canadian Chamber of Commerce in Hong Kong (Can Chain) supports the Hong Kong
Exchanges and Clearing Limited (the EXchange)'s proposed changes to expand and enhance the
requirements for listed companies to disclose both information on how they manage
environmental, social and governance (ESG) issues and data on related performance.

Can Chain believes that The EXchange's proposed changes encourage and increasingly require
listed companies to adopt best practice in ESG reporting and disclosure, in line with other stock
exchanges and indices and internationally-recognised reporting frameworks. These importantly
include the Taskforce on Offmate-related Financial Disclosures and the Global Reporting
Initiative's Sustainability Reporting Standards,

Can Chain supports The EXchange's approach of "comply or explain" as this enables companies
to report on important ESG issues and performance where material and feasible, or provide
explanations on why the disclosure item is not material or how they plan to move towards
disclosure in the future.

Our responses to the specific questions in the Consultation Paper- Review of the Environmental,
Social and Governance Reporting Guide and Related Listing Rules, dated May 2019, are
provided in this document.

Yours sincerely,

Todd Handcock

Chairman, The Canadian Chamber of Commerce in Hong Kong

CG: Ms. Sophia Chan-Combrink, Executive Director, The Canadian Chamber of Commerce in
Hong Kong, and Mr. Ron Chung, Chairman, Sustainable Development Committee, The
Canadian Chamber of Commerce in Hong Kong
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QUES7ro/v I

RESPONSEi

Do you agree with our proposal to amend MB Ruk, 13.92 and GEM Ru^: ZZZ03 to
shorten the time required to pub"'Sh an ESG report from three months alter the
pubfrC'allbn of the annual report to within four months for Main Board 65ue/s or three
months for GEM ts'sue/s from the financial year-end date?

QUES770A/ 2

Agree with The EXchange's proposal.

RESPONSE2

Do you a9r^ wrth our proposal to amend the Ltstihg Rubs and the Gut/e to
cbr"y that tssue/s are not required to provftfe printed form of the ESG report to
shalehokieis unless re. ^Dondir?9 to $Decff7c requests, but are required to notify
shalehokieis that the ESGreport'has beenpubfr:shedon the Etchan9e3' andthe
tssuer^' websites?

QUES770A/ 3

Agree with The EXchange's proposal.

R'SPOA/SE3

Do you a9/ee with our proposal to amend the GUMe to introduce Mandatory
01^closure Requirements?

QUES770A/ 4

Agree with The EXchange's proposal as this brings disclosure requirements more in
line with international best practice and is needed to encourage improved ESG
disclosure and performance.

If your re. 5100nse to QuestIbn 3 ts' POS^^^e! do you 891ee with our proposal to
introduce an MDR requfr'in9 a statement from the board containing the toffowin9
elements. ,

(a) a dtsctosure of the boards ove/s^j, ht ofESGissues?
( b ) the process used to fifent"77 evaft/ate and inaria9e materb/ ESG-rebted ts^sues

(Ihcftidin9Its'ks to the 1:5suer3' businesses, ),' and
(c) how the board revk?ws pro9ress made a9ainst ESG-/elated 9001S^ and

tauets?

RESPOA/SE4 Agree with The EXchange's proposal as Board oversight and engagement is important
to further improved ESG disclosure and performance.
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QUES770N 5

R'SPOAISE5

Do you a9ree with our proposal to set out in a note that the board statement
should include Ih/bumatibn on the tssuer3' current ESG inaria9ement approach,
st/ate9)j plybritit?s and90ats'/tangets and an expbnatton of how they rebte to the
tssuer3i businesses?

QUES770A/ 6

Agree with The EXchange's proposal as such disclosure will further improved ESG
performance.

RESPo/vsE6

Do you a9/ee with our proposal to amend the Guti'e to introduce an MDR
requir/h9 dts'ctosure of an expbnatibn on how the tss, /er has app"'ed the Reportfr?9
Pnhcjt?fos in the prepa/atton of the ESG report?

QUES770N 7

Agree with The EXchange's proposal as this will

RESPO/vsE7

Do you a9ree with our proposal to amend the Reportfri9 Pnhc47fi:;^ on 'mate/7;^I, ty'" to
make it cfo;, ar that materA^frty' of ESG issues ts to be determined by the board and that
the tssuer must dtsctose a desci7pti, On of s^?'nitcant stakehokie/s Identified the
process and results of the tssuer^; stakehokier en9a9ement (fan}, I, and the criteria
for the sek;, of ton of materb/ ESG forto/s?

QUE.5770/V 8

Agree with The EXchange's proposal.

Do you 891ee with ourproposal to amendthe Reportin9 PIfricjok? on 'I;^uant/lad^err to. '

(a ) require discfosure of Ih/brmatibn on the standard.:;. methodof09k?.^ assumptions
andor cafo'ubtibn toots' usad, and source of the con vetston 1:7cto/s used for the
reportin9 of em^SIbn. 5.1enei!?,y consumption (where appfrt:'abfo?),' and

( b I chr/77 that whi7e KP/!; for hts'tort'81 data must be measu/abk?, tonyets may be
expressed by way of direct/bna/statements or quantitat/Ve descrjotibns?

RESPo/vsE8

QUEs7ron/ 9

RESPo/vsE9

Agree with The EXchange's proposal.

Do you a9/ee with QUIProposa/ to amend the Gut/e to incft/de an MDR let7ufr'in9 an
explanab, bn of the ESG reports' reportfr, 9 boundary; discfosin9 the process used to
bentii7 the specff7c endt/t?s or operatrbns that ale incft/ded in the ESG report?
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Agree with The EXchange's proposal.
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QUES770N ZO
Do you a9ree with our proposal to introduce a newAspectA4 requft'in9:

(a) dtscfosure ofpofrti;es on measures to tient"7 and infog^ate the s47n/77cant dinate-
rebted ts'sues whfo. h have Impacted, and those whk'h may impact the tssue/;! and

(b) a KPf requirin9 a descn/7tibn of the 547, nfr7cant chinate-rel:?red tssues whfo'h
have impacted^ and those wh/t'h may impact the ts'sue, and the acttons taken to
inaria9e them?

RESPONSEZO

QUES770/V11

Agree with The EXchange's proposal.

RESPo/vsEzz

Do you agree w/th our proposal to amend the Environmental KP15 to require
di^ctosure of a descri/?tton of tang'ets set re9ard/h9 emtss/on$, ene/!7y use and water
ei77ck?ncjj waste redudton, etc. and steps taken to achieve them?

QUES770N 12

Agree with The EXchange's proposal.

RE:SPONSE12

Do you a9ree with our proposal to re viS!e an En vfr'oninenta/ KP/ to require
dts'ctosure of Scope I and Scope 2 GHG emtssinns?

QUES7zo/v13

Agree with The EXchange's proposal.

RESPONSE13

QUE.5770Ni4

Do you a9ree with our proposal to 4,091ade the dtsctosure obfr9'atton of aff Social
KP{5 to 'tornply or explain ff?

RESPONSEZ4

Agree with The EXchange's proposal.

QUEsno/v z5

Do you a9ree with our proposal to revtse a KPJ to cbrir^ 't;, inployment types"
shouki/hc/ude 'fuff- andpait-Dine"staff?

Agree with The EXchange's proposal.

RESPONSE Z5
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Do you a9ree with our proposal to amend the KP/ on 1:7tafrh^s to
require dts'cfosure of the number and late of work-ref;, red I^allafftk?s occurred
in each of the past three years' incft/dih9 the reportfr79 year?

Agree with The EXchange's proposal.
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QUE.5770N 16 Do you a9ree w/th our proposal to introduce the Ibffowfr79 new KPZS' in
respect ofsupply chain inaria9ement?

(a) Descrjotibn of PIactfo'es used to it/ent77y environmental and socka/ r/S'ks
afon9 the supply chain, and how they are implemented and monitored

(b) Descrj!?trbn of PI;act7t:'es used to promote environmental'y preft?labft:;
products and servfo'es when sek?cab9 suppffe/s, and how they are
implemented andmon/tored

RESPOA/SE Z 6

QUESnOA/ Z7

Agree with The EXchange's proposal.

RESPONSEi7

Do you 69ree with our proposal to introduce a new KPl requfr'in9 dts'closure
of anti^o17upt7bn trainin9 plowded to directors' andsta/f?

QUEs7ron/ 18

Agree with The EXchange's proposal.

RESPOA/SEZ8

Do you agree w/th the proposal to few^'e the GUMe 3^ wordiri9 on
indC;!?endence assurance to state that the 13'5uer may seek Ihdependent
assurance to siren9then the credbi'/ty ofESGin/brmatrbn d/S'ctoseo!! and
where Ihdependent assurance 151 obtained the 1:9suer shouki descrbe there^ ve4
scope andprocesses adopted for assu/ance ck?ally in the LisG report?

Agree with The EXchange's proposal.
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