8" November, 2016

Securities and Futures Commission Hong Kong Exchanges and Clearing Limited

35/F, 12/F,
Cheung Kong Center, One International Finance Centre,
2 Queen's Road Central, 1 Harbour View Street,
Hong Kong Central, Hong Kong
Mr Ashley Alder Mr Charles Li
Chief Executive Officer Chief Executive
Dear Sirs,
Petition

Re: Against all the proposals set out in the consultation Paper on Proposed
Enhancements to The Stock Exchange of Hong Kong Limited’'s Decision-Making and
Governance Structure for Listing Regulation

Maintain the Existing Checks and Balances on the Hong Kong’s Listing
Regulatory Regime

The Securities and Futures Commission (SFC) and The Stock Exchange of Hong Kong
Limited (SEHK) issued a public consultation in June 2016 on “Proposed
Enhancements to The Stock Exchange of Hong Kong Limited's Decision-making and
Governance Structure for Listing Regulation” (Consultation), claiming that the
proposal will make the listing regulatory regime more straightforward and efficient from
the market's perspective.

We, as market participants, have grave concerns that the proposal, if adopted,
effectively eliminate the existing checks and balances on the Hong Kong's listing
regulatory regime, give rise to uncertainty for both listing applicants and listed
companies in their respective listing applications and day-to-day handling of corporate
affairs, and affect Hong Kong'’s status as a premier international financial center and its
positioning as an international IPO center of choice.

Since its formation in Aug 2016, wakeuphk has received 24,803 votes against the
Proposal under the Consultation (Proposal) which is overwhelming.



As of today, 92% oppose the Proposal and 8% support the Proposal

Why is this important?

The Proposal will erode Hong Kong'’s status as a leading international financial
center due to the concentration of power in one institution without the necessary
checks and balances and affect the livelihood of those involved in or connected
to the finance industry.

What are the concerns of the Proposal under the Consultation?
The Proposal

- undermines the well-established two-tiered regulatory structure per the Hay-Davison
report - the essence of this structure is that the operation of the market should rest with
a market operator (SEHK) close to the market under the watchful eyes of an
independent regulator (SFC).

- substantially reduced the power of the Listing Committee which consists of 27
independent members and HKEX Chief Executive as an ex-officio member, and
currently acts both as an independent administrative decision maker and an advisory
body for SEHK, oversees the Listing Division; provides policy advice to the Exchange
on listing matters; takes decisions of material significance for listing applicants, listed
issuers and the individuals concerned; and acts as a review body; and

- have the effect of taking over the entire Listing Division (“LD"), an operational division
of SEHK, as the SFC will provide performance appraisal on LD staff thereby affecting
their compensation and will therefore “control” LD staff and the day-to-day operation of
the LD.



What would be the potential impact on Hong Kong if the Proposal was adopted?

The Hong Kong finance industry and the livelihood of those involved in or connected
thereto will be most affected as the Proposal:

- will create uncertainties for potential listing applicants (listing applications) and also
listed issuers (corporate actions and transactions) as what constitutes “suitability” or
“policy” related matters is wide and subjective;

- move from a largely disclosure-based regime to a more merit-based regime;

- loss of good calibre candidates applying to join the listing committee which currently
has the powers mentioned above — this robust committee currently comprises very
senior and experienced professionals who are independent and from a diverse
background and represent a broad spectrum of constituents including listed company
representatives and brokers;

- will unlikely result in a simplified and efficient listing application process due to the
aforementioned uncertainties*;

- as alluded to by the SFC CEO, there is no “Plan B to the Consultation implying that
the SFC is determined to push the Proposal forward regardless of market feedback. In
the future, for listing rules change, say reintroducing blackout period for listed
companies, the same approach could well be adopted; and

- concentrate power in a few persons which could lead to opportunity for corruption; no
market development due to regulator protection (as opposed to investor protection).

We request that the SFC and SEHK respect the opinion of the market
participants, and abandon the Proposal if public opinion falls in favour of our
petition against the Consultation.

Yours faithfully,

Wakeuphk
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Dear Sirs,

As shown below, we have over 13000 people voted at our website wakeuphk.com and about 90 per cent has
voted against the consultation paper.

Yours faithfully,
Wake up HK
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Dear Sirs,

As shown below, we have over 13000 people voted at our website wakeuphk.com and about 90 per cent has
voted against the consultation paper.

Yours faithfully,
Wake up HK



Maintain the Existing Checks and Balances on the
Hong Kong’s Listing Regulatory Regime

The Securities and Futures Commission (SFC) and The Stock
Exchange of Hong Kong Limited (SEHK) issued a public consultation
in June 2016 on “Proposed Enhancements to The Stock Exchange of
Hong Kong Limited’s Decision-making and Governance Structure for
Listing Regulation” (Consultation) , claiming that the proposal will
make the listing regulatory regime more straightforward and efficient
from the market’s perspective.

We, as market participants, have grave concerns that the proposal, if
adopted, effectively eliminate the existing checks and balances on the
Hong Kong’s listing regulatory regime, give rise to uncertainty for both
listing applicants and listed companies in their respective listing
applications and day-to-day handling of corporate affairs, and affect
Hong Kong’s status as a premier international financial center and its
positioning as an international IPO center of choice.

Why is this important?

The Proposal under the Consultation (Proposal) will erode Hong
Kong’s status as a leading international financial center due to the
concentration of power in one institution without the necessary
checks and balances and affect the livelihood of those involved in
or connected to the finance industry.

What are the concerns of the Proposal under the Consultation?

The Proposal

- undermines the well-established two-tiered regulatory
structure per the Hay-Davison report - the essence of this structure
is that the operation of the market should rest with a market




operator (SEHK) close to the market under the watchful eyes of an
independent regulator (SFC).

- substantially reduced the power of the Listing Committee which
consists of 27 independent members and HKEX Chief Executive
as an ex-officio member, and currently acts both as an independent
administrative decision maker and an advisory body for

SEHK, oversees the Listing Division; provides policy advice to
the Exchange on listing matters; takes decisions of material
significance for listing applicants, listed issuers and the

individuals concerned; and acts as a review body; and

- have the effect of taking over the entire Listing Division (“LD"),
an operational division of SEHK, as the SFC will provide
performance appraisal on LD staff thereby affecting their
compensation and will therefore “control” LD staff and the day-to-
day operation of the LD.

What would be the potential impact on Hong Kong if the
Proposal was adopted?

The Hong Kong finance industry and the livelihood of those
involved in or connected thereto will be most affected as the
Proposal:

- will create uncertainties for potential listing applicants (listing
applications) and also listed issuers (corporate actions and
transactions) as what constitutes “suitability” or “policy” related
matters is wide and subjective;

- move from a largely disclosure-based regime to a more merit-
based regime;

- loss of good calibre candidates applying to join the listing
committee which currently has the powers mentioned above — this
robust committee currently comprises very senior and experienced



professionals who are independent and from a diverse background
and represent a broad spectrum of constituents including listed
company representatives and brokers;

- will unlikely result in a simplified and efficient listing
application process due to the aforementioned uncertainties*;

- as alluded to by the SFC CEOQ, there is no “Plan B” to the
Consultation implying that the SFC is determined to push the
Proposal forward regardless of market feedback. In the future, for
listing rules change, say reintroducing blackout period for listed
companies, the same approach could well be adopted; and

- concentrate power in a few persons which could lead to
opportunity for corruption; no market development due to
regulator protection (as opposed to investor protection).

We request that the SFC and SEHK respect the opinion of the
market participants, and abandon the Proposal if public opinion
falls in favour of our petition against the Consultation.

*Note: SEHK is one of the fastest globally in terms of processing IPO
applications averaging 120 days in 2015.

& ok ok

For background information on the existing listing regulatory
regime: It has been long established that the SFC and SEHK are two
independent organizations with the following regulatory objectives as
set out in the SF'C website: “The SEHK is the front-line regulator of
listing activities in Hong Kong. Operating the Main Board and Growth
Enterprise Market, the SEHK allows companies to be listed and has the
regulatory duty to ensure listed companies’ compliance with the Listing
Rules."” thup:/ww.sfe hkveh ENubout-the-sfeiquick-guide-le. hml)



As an independent statutory body which regulates Hong Kong’s
securities and futures markets, the SFC supervises and monitors the
SEHK 's performance of its listing-related functions and
responsibilities.... and shares the regulation of listed companies by
monitoring announcements and vetting listing application materials
under the Dual Filing Regime...... -

For details about the existing division of work between SFC and
SEHK in the regulation of listed companies at various stages from the
initial public offering to on-going monitoring, including whether and
how the regulatory regime in question will ensure no regulatory
overlaps/gaps between SFC and HKEX, please see section B of 1hiy

_ wnent and the Memorandum of Understanding dated 28
January 2003.

Currently, the SEHK ’s regulatory function in relation to other
listed issuers as assumed by HKEX's Listing Division is separate from
and independent of HKEX's income-generating business
operations. In order to uphold impartiality, such function is supervised
by the Listing Committee and the GEM Listing Committee, both of
which are totally independent of the Board of SEHK.



MERF RIS L7 B i B A ) 1

FEEH LN REFEEZA Y (BEY) NEEHAXHA
HIRAR BIAT) 120165 6 AILFABRT —hBENEE
AR S TR RA TR L B BRI R BRI (BR93C
1), BENFENRBSE LTRERELTENAESEE
i E, tRE, THEAME.

HER/TNIZ20RE, WL RENREERL. W
RET, FELTRERES 08 ERESSRERERR, 2
) R L T PR AR IR R O T 2 ) ) R AR A e KR e
TERHRE) B A R R SRt L A BR TPO 7 B A bz .

R E AR SR E R ?

AERSCAF BRI (“IRE) IR RERI RS — e
i, TRZET RIETHE, BBRHTARRETREE. S
HEBERER T LI, RIS SRR RE

At
BB AT SRS R BB

- RBBREVORAA NS ERERE: BERRESEERAN
P RSB RETE RS R T 5 10 IEAE B — (RS IE T35 11
s GEZCRD , ARtFEE-EREBINEEEE (3
BE) , BERRITENGTREL.

- IMERENEE RS EBRENE. ETERFNKEH
27 BHNL K BN, BEXHIERITHARASEREER,
FWERERBILATHORSAHL, BRI AT A
W, MESSRE LT, AR etE M LT E



e S TR ) N K S N & L N NS ST RIIWAN
AR (b (erLiA<ﬂt/uLJ%r%Hd

=Ll R A TR IR Y s A R o A '\J‘Hﬁf £
Lk } e R ATTRE) il {lll '15?1 iU}\Ll Wi, e o L]
S A L TR BUE, R L TR TR T

MBRHICERE, FHEFEERERNEE?
FEW SR R EE G RBBKITE:

-lmmmﬂh$M$MerﬁWm,|mA@m¢% &
RIS o e S L SR R S A B, DO
A S B

—ﬁwrﬁ {2 B LA TR A A 1 B AR A P A
LTS A o R AR TR SR o

CAHII RS S SRR e Bl RTE R
G 1 1% B2 ML LA A AR, N R A AR AT (AT
LT A AR B AR RSEA AN L.

RS i R {1 B LT R A R, BN i R i
DR AEESE - V.

_UREE W CEO Fiaft, #3SCHFBTELIT, “RHM BT

;%”’ BEIRT G ﬁnmxﬁ?*zJH{"Er]‘%ﬁ&ﬁHa )‘]lff*"e)f\ﬂ{n%“ﬁf

@ﬂuHWWMT%ﬂ%*ﬁm%@%ﬂ%é%M(MM%
AR 44 OB LT A W AR B

Y AT R R A T, SR N T B R A
E,ﬁé%ﬁ%m&ﬁﬁ(WKm&%%%ﬁ>%ﬁgm1
5 i R IR



RMAFREBHR G FRERFORR, B A
RSN, AR BRSO SRR

*HEEL: B KR EEK PO BHLEE RRME Z —, 2015 FEF
g iR MR 120 K

BT B A T8 L. g g —
1B B 5 s B R Ml I A B TTT 15 1 900 7072 R [T, it B s %
BT T RIBE LRI IRERIEAE... (ST B2 T, HA
BB T A G ERIT A G LT .. B8 T A T i
£ B R L il FTFAE S AR FE P A T, GFEE LT
XAA: hiip:wwwste hkveb/TClabout-the-sfe/fag-fe. hml

B IER B Bl BRI & T — F il i — 2
PR T I NI B FETF BT 7 T RaFH 7z, L irFAEd F
253 AP L T2 1 B R, A5 IS i3 B i v
RSN E o G5 B 4% 775 B X AR Section B
Idlenglish:panels fapapers fu0207¢h - 1039-2-¢. pdf ) BLRF 2003 &£
1 A 28 H #B A HI 5 1 o d#

Chitp://www.sfe. hk/web/doc/TC/aboutsfc/arrangements/local-
org/hkex sfc_ mou.pdf) .




MM&W%hﬁ%mWﬁ”mh&——h&m%ﬁ

iZD‘IBiGEH?% T_t[_lr‘.l':'l]!] =i

ST, ﬂnw*mm&gﬂWﬂwmr'w ?Lm%%éaﬁ?nL
St | EVELEAE D) BIPOFIE L i Bl B B B i (T _1j_ﬁ
BRSSO HEY) el s E R

*olﬁﬂu Iﬁaéuﬁl it @ THBIEREHAY

EiE o 2113254 (£ EF712:00 6.9.2016)

SHTRIGAAREE, SR NS smatERRE, LEE24 ) EEBE.

=




From:
Sent:
To:

Ce:
Subject:

Attachments:

Dear Editor,

My name is Gabriel Chung, the convenor of www.wakeuphk.com. We are a group of market participants
who have come together to voice our concerns on HK Stock Exchange and SFC's joint consultation paper
regarding the decision-making and governance structure for Hong Kong's listing regime. Since the launch of
our website, we have received numerous submission and votes mostly against the consultation,

In this email, I attached my response to the FT article by Ms Jennifer Hughes on “Hong Kong’s Clubby
atmosphere rattled by shakeup of IPOs”. We believe that more people should be aware of the proposals
under the joint consultation paper which, if adopted, will create a major regulatory set back for Hong Kong.

You can find more details in my article. Thank you so much.

Best,

Gabriel Chung

12 October 2016 14:34
letters.editor@ft.com
response

Against the HK listing reform
Hayek’s Dilemma.doc

Convenor of wakeuphk (www.wakeuphk.com)



Hayek's Dilemma - Gabriel Chung

Jennifer Hughes article on “Hong Kong’s Clubby atmosphere rattled by shakeup
of IPOs” shows a level of optimism about the future potential of regulatory
reform that is borderline naive.

“Democracy is the worst form of government, except all the others.” - Winston S.
Churchill

Hong Kong’s existing “colonial” set up of the 28-member Listing Committee that
is designed to deliberate on listing policies, listing rule changes and material
listing matters such as suitability of listing applicants and cancellation of listing
does seem “clubby”, but it is still much better than the proposed new system in
the joint consultation paper. Under the proposed new system, there will be a
Listing Policy Committee (LPC) and a Listing Regulatory Committee (LRC) of 8
and 6 members respectively (with equal number of representatives from SFC
and HKEx and no casting vote to the chair) instead of 28-member Listing
Committee who would be left to decide on non-controversial or routine matters
thereby substantially marginalizing the Listing Committee. It should be noted
that no one could become a Committee member unless the SFC endorses his/her
appointment. By the same token, being a regulatee of the SFC, HKEx cannot say
no to whom SFC wants to nominate to the Committee. If we were to compare the
current listing committee set up to an “oligarchy” which Ms Hughes implies it is,
then the proposed new system of Listing Policy Committee and Listing
Regulatory Committee would be a thinly veiled dictatorship.

In the new proposed set up, instead of the 28-member listing committee which
would decide on listing policies, and deliberates cases on rotation (so there is at
least some level of randomness plus it is conceivably impossible to be on good
social terms with all 28 members, unless you are extremely popular and in that
case you probably wouldn't have ended up in finance), there will be a LRC and a
LPC, whose names and responsibilities are no doubt designed to confuse or bore
everyone into oblivion. Both committees will have the majority of its members
nominated by a single person, in other words, North Korean style democracy.
SFC would also get additional powers via LRC (e.g. SFC can object a listing
application via LRC instead of using its power under the SFO, thereby without
allowing IPO applicants a fair chance to appeal under the SFO court process,
which could go all the way to the court of final appeal). In addition, the Listing
Division which previously was acting independently of both of the listing
committee and the SFC as a first point of contact for companies seeking a listing
will also have their salaries reviewed by the SFC. There is a Chinese saying
“where you sit will decide what you think”, there’s enough logic and ancient
wisdom to predict that the Listing Division will be a lot more tentative to the
SFC's requests on every listing matter.

Regulators in HK, and the Mainland have a tendency to believe that people (and
by default market participants) always act in their own self-interest, and
therefore it is their duty to nip the next Hanergy in the bud in order to prevent
guileless investors from jumping on the train of no return. Had the SFC been



taking a comprehensive and relentless enforcement of market misconduct under
the SFO, the market would be very different today. While the Enrons of the world
exists in every continent, US regulators are still confident enough, even after
their fair share of market manipuators, to believe that market participants are
innocent until proven guilty; as long as there is sufficient disclosure. If the
regulators don’t trust people who are practicing in its market, are they supposed
to trust the regulators? Few have questioned whether the SFC, seeking a hugely
concentrated power under the new proposal (review, deliberation, and veto
rights on important listing matters) are acting as humans do, and dare we say it,
acting in their self-interest.

SFC is tasked with the role of protecting investors, and as Ms Hughes rightly
pointed out, have always done a poor job of detecting frauds and preventing
stock bubbles. Giving them more power and more control is clearly not the
answer - just search for number of prosecutions or conviction over the past few
years. If the person sitting at its realm (which is up for renewal every 4/5 years)
is someone, as Hayek assumed most people are, acting in his/ or her best interest.
Oligarchy may be the worst system, except for dictatorship.

Dispelling some mis-information:

Firstly, “Bubble stocks” as I would like to call them, such as Hanergy Thin Film
and Dining Concept are indeed compromising the integrity of Hong Kong'’s
market; taking some investors down at the point of its inevitably burst. Their
existence is not due to a lack of disclosure, but the concentration of stocks and
market manipulation. These are actually not the Exchange’s responsibilities, but
the SFC. They are not impossible to spot with a little bit of market experience,
and the SFC should be harsher on these bad apples.

Secondly, for a regulator who purportedly dislikes cash shells, their actions
indicate a total lack of understanding of how the shell market works. Less
difficulty for a company to list actually means a decrease of shell prices. Shell
prices will only increase with more unpredictable and concentrated decision
making at the listing committee level. And the only way to lower its price or
make it disappear all together is to move towards a more disclosure based
regulatory framework. There are no cash shells in the US, because it is very easy
to list, and cash shells in the mainland are worth 10 times as much as HK because
it is a lot harder to list.

Thirdly, why anyone would prefer to have a corporate lawyer/ accountant who
is on the listing committee is beyond me. Being on the committee doesn’t imply
any technical competence, but only the fact that they have to waste an enormous
amount of time each week on cases other than the ones they are paid to work on.
Also if their client’s case does reach the listing committee the relevant listing
committee member would be “conflicted out”. The value of “knowing how to



navigate the regulatory system” is limited because quite frankly if you don’t
know then you should not be charging 1000 USD per hour.

Finally, Ms Hughes also seemed to have conveniently missed out the fact that one
third of the Listing Committee members are investor representatives, (i.e., not
just company executives, bankers, lawyers and accountants who rely on listing
advisory fees). I think it is fair to assume that investors have related policy self-
interests too. If one were to assume individuals always act in their self-interest
then that rule should at least be applied unilaterally.



From:

Sent: 12 October 2016 16:52

To: letters.editor@ft.com

Cc response

Subject: Consultation Paper on Proposed Enhancements to the Exchange’s Decision-Making
and Governance Structure for Listing Regulation

Attachments: Hayek's Dilemma.doc

Dear Editor,

My name is Gabriel Chung, the convenor of www.wakeuphk.com. We are a group of market participants who have come together to
voice our concerns on HK Stock Exchange and SFC's joint consultation paper regarding the decision-making and governance structure
for Hong Kong's listing regime. Since the launch of our website, we have received numerous submission and votes mostly against the

consultation.

In this email, I attached my response to the FT article by Ms Jennifer Hughes on “Hong Kong’s Clubby atmosphere rattled by shakeup
of IPOs”. We believe that more people should be aware of the proposals under the joint consultation paper which, if adopted, will create
a major regulatory set back for Hong Kong.

You can find more details in my article, Thank you so much.

Best,

Gabriel Chung

Convenor of wakeuphk (www.wakeuphk.com)



Hayek’s Dilemma - Gabriel Chung

Jennifer Hughes article on “Hong Kong’s Clubby atmosphere rattled by shakeup
of IPOs” shows a level of optimism about the future potential of regulatory
reform that is borderline naive.

“Democracy is the worst form of government, except all the others.” - Winston S.
Churchill

Hong Kong’s existing “colonial” set up of the 28-member Listing Committee that
is designed to deliberate on listing policies, listing rule changes and material
listing matters such as suitability of listing applicants and cancellation of listing
does seem “clubby”, but it is still much better than the proposed new system in
the joint consultation paper. Under the proposed new system, there will be a
Listing Policy Committee (LPC) and a Listing Regulatory Committee (LRC) of 8
and 6 members respectively (with equal number of representatives from SFC
and HKEx and no casting vote to the chair) instead of 28-member Listing
Committee who would be left to decide on non-controversial or routine matters
thereby substantially marginalizing the Listing Committee. It should be noted
that no one could become a Committee member unless the SFC endorses his/her
appointment. By the same token, being a regulatee of the SFC, HKEx cannot say
no to whom SFC wants to nominate to the Committee, If we were to compare the
current listing committee set up to an “oligarchy” which Ms Hughes implies it is,
then the proposed new system of Listing Policy Committee and Listing
Regulatory Committee would be a thinly veiled dictatorship.

In the new proposed set up, instead of the 28-member listing committee which
would decide on listing policies, and deliberates cases on rotation (so there is at
least some level of randomness plus it is conceivably impossible to be on good
social terms with all 28 members, unless you are extremely popular and in that
case you probably wouldn’t have ended up in finance), there will be a LRC and a
LPC, whose names and responstbilities are no doubt designed to confuse or bore
everyone into oblivion. Both committees will have the majority of its members
nominated by a single person, in other words, North Korean style democracy.
SFC would also get additional powers via LRC (e.g. SFC can object a listing
application via LRC instead of using its power under the SFO, thereby without
allowing IPO applicants a fair chance to appeal under the SFO court process,
which could go all the way to the court of final appeal). In addition, the Listing
Division which previously was acting independently of both of the listing
committee and the SFC as a first point of contact for companies seeking a listing
will also have their salaries reviewed by the SFC. There is a Chinese saying
“where you sit will decide what you think”, there's enough logic and ancient
wisdom to predict that the Listing Division will be a lot more tentative to the
SFC’s requests on every listing matter.

Regulators in HK, and the Mainland have a tendency to believe that people (and
by default market participants) always act in their own self-interest, and
therefore it is their duty to nip the next Hanergy in the bud in order to prevent
guileless investors from jumping on the train of no return. Had the SFC been



taking a comprehensive and relentless enforcement of market misconduct under
the SFO, the market would be very different today. While the Enrons of the world
exists in every continent, US regulators are still confident enough, even after
their fair share of market manipuators, to believe that market participants are
innocent until proven guilty; as long as there is sufficient disclosure. If the
regulators don't trust people who are practicing in its market, are they supposed
to trust the regulators? Few have questioned whether the SFC, seeking a hugely
concentrated power under the new proposal (review, deliberation, and veto
rights on important listing matters) are acting as humans do, and dare we say it,
acting in their self-interest.

SFC is tasked with the role of protecting investors, and as Ms Hughes rightly
pointed out, have always done a poor job of detecting frauds and preventing
stock bubbles. Giving them more power and more control is clearly not the
answer - just search for number of prosecutions or conviction over the past few
years. If the person sitting at its realm (which is up for renewal every 4 /5 years)
is someone, as Hayek assumed most people are, acting in his/ or her best interest.
Oligarchy may be the worst system, except for dictatorship.

Dispelling some mis-information:

Firstly, “Bubble stocks” as I would like to call them, such as Hanergy Thin Film
and Dining Concept are indeed compromising the integrity of Hong Kong’s
market; taking some investors down at the point of its inevitably burst. Their
existence is not due to a lack of disclosure, but the concentration of stocks and
market manipulation. These are actually not the Exchange’s responsibilities, but
the SFC. They are not impossible to spot with a little bit of market experience,
and the SFC should be harsher on these bad apples.

Secondly, for a regulator who purportedly dislikes cash shells, their actions
indicate a total lack of understanding of how the shell market works. Less
difficulty for a company to list actually means a decrease of shell prices. Shell
prices will only increase with more unpredictable and concentrated decision
making at the listing committee level. And the only way to lower its price or
make it disappear all together is to move towards a more disclosure based
regulatory framework. There are no cash shells in the US, because it is very easy
to list, and cash shells in the mainland are worth 10 times as much as HK because
it is a lot harder to list.

Thirdly, why anyone would prefer to have a corporate lawyer/ accountant who
is on the listing committee is beyond me. Being on the committee doesn’t imply
any technical competence, but only the fact that they have to waste an enormous
amount of time each week on cases other than the ones they are paid to work on.
Also if their client’s case does reach the listing committee the relevant listing
committee member would be “conflicted out”. The value of “knowing how to



navigate the regulatory system” s limited because quite frankly if you don’t
know then you should not be charging 1000 USD per hour.

Finally, Ms Hughes also seemed to have conveniently missed out the fact that one
third of the Listing Committee members are investor representatives, (i.e., not
just company executives, bankers, lawyers and accountants who rely on listing
advisory fees). I think it is fair to assume that investors have related policy self-
interests too. If one were to assume individuals always act in their self-interest
then that rule should at least be applied unilaterally.



