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THE STOCK EXCHANGE OF HONG KONG LIMITED

SUMMARY

The Stock Exchange of Hong Kong Limited (the "Exchange") is proposing to have all announcements of listed issuers released through the Exchange’s website instead of requiring listed issuers to publish announcements in the newspapers.  Upon the suggestion of the Securities and Futures Commission, the Exchange would like to seek views from the market and the public on this proposal.

PROPOSAL

1. Introduction

1.1
Under the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the “Listing Rules”), listed issuers are required to disclose information to the market in various circumstances by publishing such information in the newspapers.  The requirement is for such announcements to be published as a paid advertisement in at least one English language newspaper and at least one Chinese language newspaper (“Paid Announcements). 

1.2 The Exchange is aware of the substantial costs involved in making Paid Announcements.  In fact, cost appears to be the main consideration when listed issuers select which newspaper to make a Paid Announcement.  It turns out that the newspaper with more listed issuers’ Paid Announcements may not be the most widely-read one.  This may not serve the purpose of making disclosure by listed issuers readily available to the entire investing public.  The Exchange therefore has been exploring cost-effective ways to disseminate information of listed issuers.

1.3 Moreover, local newspapers are not widely circulated outside Hong Kong. The making of Paid Announcements may not benefit international investors.  With the emergence of a global investing community, the Exchange feels the need to cater for international investors.

2.
Factors taken into account

2.1 The Exchange recognises the increased popularity of the Internet as a medium of mass communication, internationally as well as in Hong Kong.  As on-line trading of Hong Kong stocks increases, as is expected with the installation of the AMS/3 backend system, the Internet will play a dominant role in offering instant quotes and information on initial public offerings as well as listed issuers.

2.2 Currently, the Exchange’s website releases, among other information, listed issuers' announcements and provides search facilities on such information.  Statistics reveal that “Listed Companies News” is the most frequently visited of all the available categories of information on the Exchange’s website.  This clearly demonstrates the demand for and interest in listed issuers’ information on the part of the public.  It should be noted that the Exchange has so far not aggressively advertised the availability of listed issuers' information on its website.

2.3
Recognising the popularity of the world-wide web and its ease of access by the investing public, the Exchange issued an announcement on 14th September 1999 proposing that all listed issuers should have their own websites.  The purpose of the proposed requirement was to make information on listed issuers easily accessible to the investing public worldwide. 

2.4
The Exchange invited listed issuers and interested persons to write in with their views on this proposal.  While many were in favour of the idea of listed issuers' having their own websites as a means of dissemination of information, others were concerned about the time and cost involved in establishing a website.  Many were concerned about the on-going cost of making Paid Announcements and suggested a website established by listed issuers should replace certain existing requirements such as the requirement to make Paid Announcements.  Others suggested that the Exchange act as a central portal-cum-contents website in order to facilitate a one-stop search by users and to ensure the integrity and standardised formats of the information provided.  

2.5
The Exchange has reviewed the practice of other international exchanges in respect of news dissemination.  Generally speaking, the stock exchanges of New York, London, Tokyo, Australia and Singapore require dissemination of listed issuers’ announcements electronically or by means of press release.  Paid Announcements are not required.  It is also noted that disclosure of information by issuers of the Growth Enterprise Market (“GEM”) through the GEM website alone appears to have been well received by the market.

3.
The Proposal

In light of the above, the Exchange is proposing to have all announcements of listed issuers released on the world-wide web through the Exchange’s website (the “Proposal”).  This will replace the existing requirement for listed issuers to publish announcements in the newspapers.
4.
Proposed rule change

4.1
To give effect to the Proposal, relevant changes to the Listing Rules are required.   At the same time, listed issuers are encouraged to establish their own websites.   The Proposal will enable listed issuers to reduce the cost of dissemination of information, while such information can be easily assessed by the investing public locally and internationally.  The Exchange believes that this will constitute a much more cost-effective method of news dissemination.  Other benefits include:

· raising the domestic and international profile of listed issuers in Hong Kong;

· increasing the competitiveness of the Exchange in the international arena by reducing the cost of maintaining a listing status in Hong Kong; and

· bringing the Exchange into line with other international exchanges in the dissemination of information to the public.

4.2
As information no longer required to be disclosed by Paid Announcements would be disseminated through the Exchange's website (while dissemination through the Exchange’s teletext system would remain intact, which mainly caters for use by brokers), there will not be a reduction in market transparency under the Proposal .   In addition, information not required to be published by Paid Announcements (such as change of directorship) under the existing Listing Rules would also be released on the Exchange's website.

4.3
On 14th March 2000, the Exchange sent a letter to all listed issuers mentioning the above proposal.  Listed issuers were asked to help in running a trial implementation with effect from 10th April 2000 for the release of all announcements on the Exchange’s website, except for results announcements.  Paid Announcements however are still required during the trial period.

4.4
As the Proposal contemplates changes to the Listing Rules, and the trial implementation is to commence soon, the Exchange would like to know the market views on the Proposal before proceeding further.  The Exchange therefore invites market participants and the public to express views or comments on the Proposal.
5.     Consultation Period

5.1
Market participants and the public are invited to submit comments on the Proposal to the Exchange.  These comments should be received no later than 20th May 2000.

5.2
Comments may be submitted by completing and returning the questionnaire attached to this consultation paper.  Comments may also be submitted by mail or by fax to:

Mr. Lawrence Fok

Senior Executive Director

Regulatory Affairs Group

The Stock Exchange of Hong Kong Limited

11/F, One International Finance Centre,

1 Harbour View Street,

Central, 

Hong Kong

Fax :
(852)  [2868-5028]

or by e-mail to this e-mail address: listing@sehk.com.hk for the attention of Mr. Lawrence Fok.

5.3
Additional copies of this paper are available from the Exchange at the above address and from the Exchange's Website at http://www.sehk.com.hk 
Please complete this questionnaire and return to the Exchange 

by fax for the attention of Mr. Lawrence Fok (Fax No. 852-2868-5028)

You are commenting as a representative of

Listed issuers


( 

Market participants

(
Institutional investors
(

Retail investors

(
Other (please specify)                                                              




(
How often do you read the formal announcements of listed issuers published in the newspapers?










Daily



(

Not frequently


(

Rarely 

(
Other (please specify)                                                             




(
Do you have access to the Internet?










Yes




(


No



(
Other (please specify)                                                              




(
Would you like to see a website where you can find all the announcements of listed issuers in Hong Kong?

Yes




(


No



(
Other (please specify)                                                              




(
If your answer to the foregoing is yes, what benefits do you see from having this central website? (You may select more than one item)

One-stop search for information of listed issuers







(
Ability to perform search functions









(
Raising the domestic and international profile of listed issuers in Hong Kong

(
Other (please specify)                                                                     



(
If your answer to the foregoing is no, what are the reasons?

Please specify                                                               






(
Do you think the Exchange is the most appropriate party to administer and maintain the central website?




Yes




(


No



(
Other (please specify)                                                                     



(
What are the reasons to support your answer to the foregoing?




Confidence in the Exchange for ensuring the integrity of the information provided
(
Information vendors may not be able to ensure the completeness of information

and coverage














(
Other (please specify)                                                                     



(
Would you support the proposal that announcements of listed issuers be published on the Exchange’s website in place of publication in the newspapers?

Yes




(


No



(
Other (please specify)                                                                     



(
What are the reasons to support your answer to the foregoing?




Benefits of having a central website as stated above






(
A more cost-effective way of news dissemination







(
Increasing the competitiveness of the Exchange by reducing the cost of

maintaining a listing status in Hong Kong








(
Bringing the Exchange into line with other international exchanges in 

respect of news dissemination










(
Maintaining existing level of transparency








(
Other (please specify)                                                                     



(
Thank you for your views.

14
2

_954658163.doc


�












