HONG KONG FUTURES EXCHANGE LIMITED

Our Ref:  CIR/ETD/990347

1 September 1999

CIRCULAR TO HKATS MEMBERS

Dear HKATS Member

Re: Simulated Trading Session for Hang Seng Index Futures & Options on HKATS

 In accordance with the Circular of 31 August 1999 (our Ref:CIR/ACE/990345), the 8th and 9th HKATS Members’ simulated trading sessions for Hang Seng Index Futures and Options on HKATS will take place between 9:00 a.m. and 12:20 p.m. on Saturday, 4 September 1999 and Saturday, 11 September 1999 respectively.  The tests in these sessions will be designed to confirm the capacity of HKATS at 3 times the historical peak trading volume.

Each Member that trades Hang Seng Index Futures and Options is required to have at least one experienced HKATS user to participate in each test during this session, and if this person is not also a Director, at least one Director to supervise all activities. 

In particular, HKATS Members’ cooperation is required in the following key areas:

1. HKATS Members are to follow the Order Placement Requirements as stipulated in the simulation kit and respective test scripts. Failure to comply with any of these guidelines will result in termination of participation without prior notice.  In particular, the number of contracts per order is limited to ONE for each of the four tests in each session.

Due to inherent security risks associated with electronic communication, Members are cautioned that the electronic version of this Circular should not be relied on as an authentic version of the Circular.  The Exchange does not accept any liability for any unauthorized alterations to the original contents of this Circular, a copy of the authentic version of which may be obtained from the Secretary’s Office of the Exchange.
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2. The Order Depth window will be updated on demand during each session.  To obtain instantaneous updates on-demand of order depth information, it is necessary to press the [Search] button of the Order Depth window.   The Order Depth window shows the first 250 best orders instead of 400 best orders for each month and series.  Members may also make use of the “Price Depth” window for updated price information.

3. Members have to ensure that they are properly logged into the correct trading software version 3.0-7 by examining their window labeled “About Click Trading for Windows NT”.

4. Particular attention should be addressed to the “Do’s and Don’ts “ section.

5. A completed Evaluation Form, signed by the HKATS Member’s Director who supervised each test, should be delivered by fax to PricewaterhouseCoopers which urges Members to write down the nature, the exact time of occurrence, and the duration of any problem observed during any test on the Member’s Evaluation Form.

6. Members are also requested to complete and return the enclosed Y2K checklist to the Exchange by fax before 4:00 p.m. on 6 September 1999. 

Should you require any additional information, please contact Y.C. Ho of the Electronic Trading Department at 2842 9373.

Yours sincerely

Adrian Wong

Company Secretary

Att.

