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Disclaimer

The information contained in this document is for general informational purposes only and does not constitute an offer, solicitation, invitation or
recommendation to subscribe for or purchase any securities, or other products or to provide any investment advice or service of any kind. This
document is solely intended for distribution to and use by professional investors. This document is not directed at, and is not intended for distribution
to or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation or which would
subject Hong Kong Exchanges and Clearing Limited ( fi H K BEaXaay)registration requirement within such jurisdiction or country.

This document contains forward-looking statements which are based on the current expectations, estimates, projections, beliefs and assumptions of
HKEX about the businesses and the markets in which it and its subsidiaries operate. These forward-looking statements are not guarantees of future
performance and are subject to market risk, uncertainties and factors beyond the control of HKEX. Therefore, actual outcomes and returns may
differ materially from the assumptions made and the statements contained in this document.

Where this presentation refers to Shanghai-Hong Kong Stock Connect and/or Shenzhen-Hong Kong Stock Connect and/or the inclusion of ETFs into
Stock Connect (together,the i St &€ © k n eograms), please note that currently, access to northbound trading is only available to intermediaries
licensed or regulated in Hong Kong; southbound trading is only available to intermediaries licensed or regulated in Mainland China. Direct access to
the Stock Connect is not available outside Hong Kong and Mainland China.

Where this document refers to Bond Connect, please note that currently, access to northbound trading is only available to foreign investors that are
able to trade onshore bonds on the China Foreign Exchange Trade System & National Interbank Funding Centre.

Although the information contained in this document is obtained or compiled from sources believed to be reliable, HKEX does not guarantee the
accuracy, validity, timeliness or completeness of the information or data for any particular purpose, and shall not accept any responsibility for, or be
liable for, errors, omissions or other inaccuracies in the information or for the consequences thereof. The information set out in this document is
provided on an fi aissaied i aassv a i | badislare inay be amended or changed. It is not a substitute for professional advice which takes account of
your specific circumstances and nothing in this document constitutes legal advice. HKEX shall not be responsible or liable for any loss or damage,
directly or indirectly, arising from the use of or reliance upon any information provided in this document.
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1H 2022 key highlights

Financial Performance

HK$8.9bn HK$1.2bn HK$4.8bn

(-18%YoY) (-10%YoY) (-27%YoY)
Revenue and other income Stock Connect revenue Profit attributable to
and other income shareholders

Business and Strategy

U Resilient overall performance, despite global economic and geopolitical fragility, market volatility, ongoing

impact of the pandemic
i Connect Programmes continued to perform well
- Bond Connect ADT reached record half-yearly high
- ETFs included in Stock Connect; Swap Connect announced (both, July 2022)
- Enhancement to Stock Connect trading calendar announced (Aug 2022)
U  Cash market softness reflecting global market sentiment, ADT down 27% YoY on record 1H 2021

0 IPO pipeline remained robust with over 180 active applications as at 30 Jun 2022

- Zai Lab became first company to convert from a Main Board secondary to primary listing
U  Very good growth in derivatives traded on HKFE, with ADV +35% YoY to 705k contracts
- MSCI China A 50 Connect Index Futures performed well, with ADV +72% to 19,863 contracts*
- Derivatives Holiday Trading launched
U Diversification strategy delivering results
- ETPs ADT +64% YoY; Datarevenue +7% YoY; announced plans for new Carbon Market

U  Continued investments in talent, technology, client centricity and risk management supporting long

term vision for the business
* against the ADV during the period since launch (18 Oct 2021) to 31 Dec 2021
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1H 2022: Core business revenue down on record 1H 2021

1.
2.
3.

Core business revenue(®

1H 2022: HK$9.3bn
(€ 11% vs 1H 2021)

Q2 2022: HK$4.5bn
(C 4% vs Q2 2021)

PAT

1H 2022: HK$4.8bn
(C27% vs 1H 2021)

Q2 2022: HK$2.2bn
(€ 22% vs Q2 2021)

Revenue and other income®

1H 2022: HK$8.9bn
(€ 18% vs 1H 2021)

Q2 2022: HK$4.2bn
(€ 14% vs Q2 2021)

EPS

1H 2022: HK$3.82
(€ 27% vs 1H 2021)

Q2 2022: HK$1.71
(€ 22% vs Q2 2021)

All percentage changes are computed based on amounts reported in financial statements

Core business revenue represents total revenue and other income, excluding net investment income/(loss) of Corporate Funds and HKEX Foundation (HKEXFN) donation income
Represents gross revenue and other income before deducting transaction-related expenses

EBITDA

1H 2022: HK$6.4bn
(€ 26% vs 1H 2021)

Q2 2022: HK$2.9bn
(C 23% vs Q2 2021)

DPS

1H 2022: HK$3.45
(€ 26% vs 1H 2021)




Q2 2022 vs Q2 2021
Core business revenue down 4%, reflecting 14% lower Headline ADT,
partly offset by higher investment income from Margin Funds

Revenue and Operating Profit attributable to HKEX
. 1) @ EBITDA @
other incomet expenses shareholders
(HK$ mn)
Total Core business Total Core business Total Core business Total Core business
-14% -4% + 14% + 16% -23% -11% -22% -4%
HK$151.3bn  ADT - 14% HK$129.7bn 77% Margin® 70%
4,953
HKEXFN-COF 209 HKEXEN 4,247
28 7 3,798
1,278 COF 209
1,119  HKEXFN 2,921 2770
HKEXFN 33 ' 2168
) ) a4 COF 209 !
Core business Core business
4,716 Core Core business -
Core business business 3,605 q .
1,075 1,245 3,221 Core2?5u7s;ness Coreziy:)‘:]g;;ess
HKEXFN HKEXFN HKEXEN HKEXFN
(16) (26) COF (274) (16) (26) COF (274)
Q2 2021 Q2 2022 Q2 2021 Q2 2022 Q2 2021 Q2 2022 Q2 2021 Q2 2022

Core business:

Trading and clearing fees D from

D Headline ADT, partly offset by & ADV of
derivatives market

Depository fees D from D e-IPO services
fees

Partly offset by:

Investment income from Margin funds and
Clearing House Funds € from interest rate
hikes

COF: _
COF D due to fair value losses of external

portfolio (Q2 2022: HK$322mn losses vs Q2

2021: HK$162mn gains)

X.‘”%.""’NE

Staff costs & due to payroll adjustments,
€ recruitment costs

Professional fees ¢ from ¢ legal fees on
nickel incident

EBITDA margin D 7%

Represents gross revenue and other income before deducting transaction-related expenses (Q2 2021: $36m; Q2 2022: $48m)
Excludes transaction-related expenses, depreciation and amortisation, finance costs and share of results of joint ventures

For the purpose of this presentation, tax impact of COF is not considered when calculating the PAT attributable to COF
EBITDA margin is calculated based on EBITDA divided by revenue and other income less transaction-related expenses

COF represents net investment income/(loss) of Corporate Funds

Total PAT % D similar to EBITDA

D Tax arising from one-off deferred tax
charge of $160mn booked in 2021 was
offset by € D&A from completion of a new
secondary data centre, new and upgraded
systems and software



Quarterly performance

1H 2022 results returned to long-term normalised levels after the
exceptionally buoyant Q1 2021

Quarterly performance

(HK$ mn)

Profit attributable to Shareholders
=== Revenue and Other Income®
=== Operating Expenses® 5,956
w=m==EBITDA

3,454 3,523

3,048

2,567 2,555

2215 2,277 1_J—---—-—-
2,033
1,716 1,777 1878 1,828

2,562
' 2,443
2,479 2207 2262

2,168
1,979

_'—¥ \n-......:.. ",.AWIIﬂ— 'WM"‘D‘M
T = T 1,301 1,278

o 1200 1,178
1,003 1102 1,119 1,108 : ,
869 877 957 920 971 1,012 956 970 937 1134 1,008 1,037

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
2017 2018 2019 2020 2021 2022

Represents gross revenue and other income before deducting transaction-related expenses

Exclude transaction-related expenses, depreciation and amortisation, finance costs, share of results of joint ventures, and certain exceptional costs
Dotted trend lines are illustrative and do not constitute a forward forecast

1.
2.
3.
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Net investment income T Q2 2022 vs Q2 2021
Net investment income impacted by market valuation

Net investment income by funds Average fund size

(HK$ mn) (HK$ bn) 325.2
; : 34.4
Corporate Funds Corporate Funds Margin Clearing House
(External Portfolio) (Internal) Funds Funds
Corporate Funds
I Margin Funds
I Clearing House Funds
291

Q2 2021 Q2 2022

Net investment income by category of investments

(HK$ mn)
CSShk& Long-term Debt External
an . . equity securities portfolio X
deposits investments
330
182 162
4 8 L 0
-14 -8
(322)
Q2 Q2 2 2 2 2 2 2 @22
ot oo Q2 Q Q2 Q Q2 Q@ Q2 Q2 Q2 Q2 Q2 Q2 Q2 Q2 Q2 Q2
2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022

1. Financial figures on this slide are computed based on financial figures disclosed in Q1 and 1H results announcements.

2. Margin Funds and Clearing House Funds of LME Clear are mainly invested in overnight reverse repurchase investments, where high quality assets are held against such investments as collateral. In Hong Kong, Clearing House Funds
are predominantly kept overnight or invested in Exchange Fund Bills issued by the Hong Kong Monetary Authority due to regulatory requirements. For Margin Funds, a certain proportion of the funds are kept overnight to meet
withdrawal requests from Clearing Participants (approximately 30 per cent at 30 June 2022), a certain proportion is invested in long-term investment grade debt securities (approximately 4 per cent at 30 June 2022) and the remaining
funds are invested in time deposits with maturity of up to 12 months (weighted original maturity of seven months as at 30 June 2022).



Net investment income 1 External Portfolio
Solid long-term performance since inception; ongoing de-risking to
enhance downside protection

Cumulative P&L since inception (HK$ mn)

2,200 +
2,000 H
1,800 A
1,600 -
1,400 A
1,200 A
1,000 A
800 -
600 -
400 -
200 H

0 i
Dec-16 Dec-17 Dec-18 Dec-19 Dec-20 Dec-21 Jun-22

A The external portfolio made a loss of
HK$511mn in 1H 2022 (-5.9% return)

A The cumulative gains of the portfolio
since inception amounted to HK$1.7bn
(annualised return of 4.6% after the loss
in 1H 2022)

A HK$2bn will be redeemed in 2H 2022
(balance as of Jun 2022: HK$8.3bn) to
improve downside protection and reduce
volatility on earnings
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Operating expenses and depreciation & amortisation i Q2 2022 vs Q2 2021
Investments in talent, technology and strategic initiatives

Staff costs and

related expenses

+ 18%
(HK$ mn)
864
730

Q22021 Q22022

¢ Headcount, payroll

IT & computer

Premises expenses

Professional fees

HKEX Foundation

Other operating

maintenance exp charitable donations expenses®
+ 12% + 3% +61% - 25% -2%
191
171 117 115
29 30 28 45 44 33
- — | | —— -

Q22021 Q22022

¢ Maintenance
expenses for new
systems and
upgraded networks,

Q22021 Q22022

Q22021 Q22022

¢ Fees incurred for
strategic projects

Q22021 Q22022

D Donations to The
Community Chest of
Hong Kong

adjustments and ¢ ; Stable and initiatives and €
A and costs incurred ¢ )
recruitment costs for cloud-based legal fees on nickel Partly offset by:
systems incident & Impact Funding
Scheme
1. Includes product marketing and promotion expenses
2. Excludes transaction-related expenses, depreciation and amortisation, finance costs, and share of results of joint ventures

X

Q22021 Q22022

Stable

Total opex®

+ 14%

1,278
1,119

Q22021 Q22022

Total opex ¢ mainly
dueto ¢ staff costs,
¢ IT costs and €
professional fees

Depreciation and

amortisation

+ 8%

335 363

Q22021 Q22022

¢ from new
secondary data
centre, new and
upgraded systems
and software
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Resilient 1H 2022 performance

Global market comparison
=——HS| CSI 300 S&P 500

[ Average Daily Trading Volume i Hong Kong (HKD bn)
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Key market indicators (Q1 20211 Q2 2022)

Derivatives

?l/loz:)rl(;et ADV 1,410.5 997.4 1,225.6 1,016.5 1,342.3 1,274.3
contracts)

NB ADT

(RMB bn) 126.8 101.0 139.3 110.9 105.9 101.8
LME ADV

('000 lots) 564 577 571 580 620 515
No. of IPOs 32 14 27 25 17 10
IPO funds

raised (HKD 136.6 75.1 74.2 45.4 14.9 49
bn)

Source: HKEX, Bloomberg

X

Diversification helped to mitigate lower cash

market volumes

U Cash Market ADT at HK$138.3bn (-27%YoY, Q2 2022:
-11% Qo0Q), reflecting global economic and political

fragility, market volatility and continued impact of the
pandemic

U ADV of derivatives traded on HKFE: 705k (+35%Y0Y),
driven by appetite for HSCEI Futures, HS Tech Index
Futures and MSCI China A 50 Connect Index Futures

Connect programmes continued to perform well

% YTD ) Stock Connect: Revenue of HK$1.2bn (-10%YoY)

A Northbound ADT RMB103.9bn (-9%YoY, Q2
2022: -4% QoQ)

A Southbound ADT HK$33.2bn (-31%Y0Y, Q2
2022: -13% QoQ)

U Bond Connect Northbound ADT: record half-yearly
high RMB31.2bn (+17%Y0Y)

IPO market weakness reflecting global

market sentiment; pipeline remains strong

U IPO funds raised HK$19.7bn (-91%YoY), with 81%
from New Economy and Biotech companies

U IPO pipeline remains strong with over 180 active
applications as at 30 Jun 2022 (including 11 SPAC
applications) and 16 newly listed companies in Jul
2022
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ETF inclusion in Stock Connect will further support growing investor

demand in HK and Mainland

Enhanced market structure has led to strong growth

in HK ETP market

ADT (HK$ bn)

CAGR +27%

2018 2019 2020 2021 2022 YTD'

HK and Mainland& growing ETP markets expected

to benefit further from ETF Connect

AUM (HK$ bn) 1501 L sen

B-HKos ETP
WIMainland chilhZd8s E

624

2018 2019 2020 2021 2022 YTD'

Southbound Northbound
No. of eligible ETF 4 83
Total no. of ETF in local 133 670
market?!
. 0
Eligible ETF as a % of local ~90% ~40%

mar ket 6s 1ETF A

Expansion in eligible ETF will provide potential forgr owt h i n HK and Mai nl

Source: HKEX, ETFGI
1. Data as of 30 Jun 2022
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Delivery on strategic priorities

Focus areas

Delivery in 2022

Connecting China and the World

AEnhance
AB e c ome
risk management centre
ASolidify role as
offshore fund raising centre
AGrow China-related products

Inclusion of ETFs into Stock
Connect launched in Jul 2022

Swap Connect announced in
Jul 2022

Enhancement to Stock Connect trading
calendar announced in Aug 2022

First A-share structured products, MSCI
China A 50 Connect Index Derivatives
Warrants, listed in Aug 2022

fConnect O
C h-tooftsiioe g o

AFurther build attractiveness of
primary market
AEnhance market structure

( AExpand product ecosystem

AGrow client ecosystem

Derivatives Holiday Trading
launched in May 2022

SPAC regime launched

Launched Value-at-Risk Platform in
cash market in Jun 2022

Notable range of thematic ETFs listed

Connecting Today with Tomorrow

AModernise infrastructure

AEvolve from infrastructure-led to
client-led model

ADevelop strong digital capabilities

Aleverage data

First HK Government retail green
bonds listed in May 2022

106 sustainable-focused products
now displayed on STAGE

Launched International Carbon
Market Council in Jul 2022

Launched IR Connect in Jul 2022, a
new digital investor relations platform

\4

We are building the Marketplace of the Future
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Looking ahead

Ongoing economic and geopolitical fragility, market volatility and the rising interest rate
environment will continue to impact our markets

- Cash Market trading volumes to continue to be affected by sentiment

- macro environment may impact returns on the external portfolio; HK$2bn will be redeemed in
2H2022 to mitigate earnings volatility. Rising interest rates will be beneficial to internally managed
investment income

Green shoots of IPO market revitalisation with 16 companies listing in July 2022; IPO pipeline
remains strong with over 180 active applications as at July 2022; we expect more Chinese
companies to convert to a primary listing

Continued expansion of Connect programmes, with ETFs and Swap Connect providing new
opportunities for investors and issuers

Continued investments in talent, technology, client centricity and risk management will underpin
delivery of our strategic imperatives

Business is strongly positioned to meet challenges head-on and to capitalise on long term
opportunities. We remain focused on building the Marketplace of the Future.
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Welcome questions
Q&A Session



