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1. EXECUTIVE SUMMARY

The Retail Investor Survey has been conducted periodically since 1989. The survey findings
provide information on trends and characteristics of retail participation in the HKEx marKéts

survey also assessed the degree of local retail participation in tra#ngeas market products

The previous survey was conducted irl20 Thelatest surveyRetail Investor Survey 2@, was
conductedrom 12 Novemberto 23December 204. Thetermsii D e c1402 ® rl40i 20 e us e d
contexts, tables and charts for @areference.

Retail participation

The 204 survey found that @4% of the Hog Kong adult population (or 265000 individuals)
were retail investorsin stocks (ie securities market products) and/or derivatives (ie futures and
options) traded on HKEx, compared to &&. in 2Ql1. Retailinvestorsin the HKEX securities
market reache a record highin both number termsand percentage of the adult population
20148 2,253000 individualsor 36.2% of the adult populatiowere stock investorscompared to
35.7% in 2011. Stockownersalsoreachedheir highest level, both in number (27,000) and in
percentage @5%) of the adult population. Retail participation in the HKEx derivatives market
remained lowd 1.6% of the adult population werderivatives investor¢100,000 individuals),
compared ta2.0% (122,000 individualsjn 2011. The majority of them §8%) invested also in
stocks.

In respect oproduct investmentthe large majorityf stock investors @) invested in equitieand

a significant proportion of ther(80.5%)invested in Exchange Traded Funds (ET&s)a much
higher proportion than in 2011 (20.9%) A smaller proportionof stock investorsinvested in
warrants (9.1%) okCallable Bull/Bear Contrast(CBBCs) (4.5%), collectively 9.9% in warrants
and/or CBBCs, and in derivatives (3.9%)As a proportion of the Hong Kong adult population,
11.0% invested in ETFs and@% in warrants/CBBCs.

Regardinglocal retail participation in overseas stock market®.5% of the Hong Kong adult
population invested istocks traded oMainland China markeh 2014, compared to 2.0% in 2011
3.3% invested istocks traded on overseas markets other than Mainland China, compared to 2.5% in
2011. Most of theni72%)invested in stocks traded on the US.

Investor profile

The typical Hong Kong retail stock investovas 47 years old, wittertiarly or above education, a
monthly personal income of about HE$500 and a monthly household income of about
HK$45,000. Compared withhe typical Hong Kong retail stock invesiahe typical Hong Kong

retail derivatives invemr was younger 42 yeas old), receivedsimilar level of educaion, with a
higher monthly personal income(HK$35000) and a higher monthly household income
(HK$75,000. More of the derivatives investors were employed in the finance industry than stock
investors.

Thetypical warrant/CBBC investowas of asimilar age (Z years ol{ to thetypical equity investor

with a similar level of education(tertiary a above educatign slightly higher monthly personal
income (HK$22,500 vs HK$27,500) and similaonthly householdincome (HK$45,000). The
typical ETF investorwas older than théypical equity investo(50 years old vs 47) butith a
similar level of eduation (tertiary or above), monthly personal income (HK$22,500) and household
income (HK$45,000). Investors in warrastCBBCs comprised a larger proportion ofiale and
individuals employed in the finance industry than investors in eqaitie£TFs

HKEX RETAIL INVESTOR SURVEY 2014 1



Stockholding and trading pattern

Including those who did not hold any stocksHKEx cash market products) at the time of interview,
stock investors held a medigalue ofHK$200,000 instockholdings(up 54% from HK$130,000 in
2011, compared t@a 43% increasén the total market capitalisation of the HKEx stock market).
The majority of their stockholdingsese listed company shareand the majority of them58%)
held only listed company shares and no other cash market products. The nunsibed obinpany
shares in their stock portfolio was not ldiga median of four and only0% of themheld more than
10. The median value of their listed company shareholding was HK¥IO (up 50% from
HK$100,000 in 2011)

Warrant investors and ETF investors tended to hold a larger stock portfoli@ median of
HK$400,000 and HK$00,000 respectivelythanequity investorandCBBC investorga median of
HK$200,000 and HK$100,000 respectively Nevertheless, they hatbmparableanediannumber
of listed company tgares in theirespectiveportfolio (4 or 5 listed company stocks).Warrant
investors also tended twave a relatively larger listed companyshareholding value (a median of
HK$270,000 than other investor typgslK$100,000i HK$200,000)

Among stock investors20% did not trade in the 12 months preceding the interview (but were
holding stocks at the time of interview), up frod4 in 2QL1. Thesenon-trading stock investors
were relatively small investos they tended to have a much lower &toading value & median of
HK$100000) and shareholding valua (hedian oHK$50,000) and a majority of then®4%) held
only listed company shares in their portfolidncluding these notrading investorsin 2014,stock
investorsin median termdradedstocksas frequentasin 2011but with a larger deal size than in
2011 6 the mediannumber of stock transactiomwas 6 (the same as i2011) and the median
average value per stock transactiavas HK$0,000 (up from HK&0,000 in 2A1). The median
implied total stock transaction value per stock tradar the 12month period in 204 was also
higherd HK$500,000vs HK$400,000 in 2a1. Broadly speaking, the higher the value of stocks
held by a stock investor, the more frequently he/she tended to trade #argendis/her deal size.

Most stock tradertraded mainly through bank® 75%, compared with77% in 20L1; 71% traded
solely through banksjown from 74% in 20l1. Stock investordraded mainly through broker
firms (24%) comprised a larger proportion ofatas,older individuals andndividuals employed in
finance industry They also tended to hold a larger stock portfolio (a median of HK$300,000 vs
HK$200,000) a larger proportion &% vs 38%) having a high trading frequency (more than 10
transactions irthe year)and a higher implied total stock transaction value (a median of HK$1
million vs HK$0.4 million)than those trading mainly through banks.

The proportion of stock traders trading online further increased i @073%, up from ®% in
2011. Online stock traderstended to be youngeindividuals of higher education levehigher
work statusand higher personal and household income tizarmonline stock traders They also
tendedo trade stocks more frequently and to trade mainly through banks

Among stock investors investing in different producte/arrant/CBBC investors (who invested in
warrants and/or CBBCs) tended to trade more frequémttiie securities mark€a median of36
transactionsjhanequity investorbut with aslightly smalleraverage deal size. ETF investors also
tended to trade more frequently than equity invedtatsvith a similardeal size. The majority of
warrant investorsg0%) did not invest in CBBCs while the majority of CBBC investd34%)
invested also in warrants.Notably, 60% of warrant/CBBC investors invested also in ETHhey

had a higher usage of broker firms (47%) than equity or ETF investors (24% and 26% respectively)
and more use of online trading (78%) than equity or ETF investors (60% and 69% relpective
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Among all stock investors, onl$% invested also in derivatives. Thes®ckand-derivatives
investorstended to trade stocks more frequently than those invested only in stocks (ierdyock
investors) O vs 6 transactions in the yedn)t witha smaller deal size Theyalsotended to have a
higher usage of broker firm&g%) than stoclonly investors 22%) and more use of online trading
(84%) than stoclonly investors $7%).

Derivatives trading pattern

All derivatives investorsby nature ofderivatives trading had traded derivatives during the
12-month period in 204 Compared witl2011, they had amallermedian number of derivatives
transactionsqvs 12), a similar average contrasblumeper derivatives transaction ¢@dntract$ and

a relatively higher median implied total contract volume per investor in the y&avg40). The
majority of derivatives investors traded mainly through broker firfi@o( up from64% in 2QL1).
70% of them traded solely through broker firms wHig tradel solely through banks.84% of
them were online derivatives traders, compared to 69%1lih 20

Perceptions of the HKEx markets

Stock investordiad generally positivegperceptionsof all aspects othe Hong Kong stock market

assessed in the suryegven more so thann 2011 Theywer e most positive a
i nformation avail abl e i nDerivdtives itWestorg wekaisageneraly o c k  m
positive about the various aspectstiof HKEx derivativesmarkets They were most positive

abou neffective regul at Retal investors dea whelewerewgensrallyp r o k ¢
positive ab oHKEXx gives prioriyttotpublichintertest , imor e 281d. t han i n

Note: Caution is needed in interpreting the findirmscertain invetor types (mainly derivatives investors
and CBBC investors) because of their small sample sizes.
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2. INTRODUCTION

The Retail Investor Survey (RIS) has been conducted periodically sincé 1989in prior years,
the 2014 survey (RI1S2@4) was conducted by market research company on behalfIKEX. The
survey fieldwork was carried out fron2 November to 23 December 201

The objectives of RIS2@ are to assess:

1 the incidence of retail participation the HKEXx securities and derivatives markasswellas
overseas market producend the soci@conomic profiles of various types of retail investors
and noninvestors;

T retail pontfolice Ioldimgr(tstdl holding value of securities market producisnd
numberand valueof listed companghareholding);

T retail tradingpatetnand md@dence of online trading;
I retailinvestord tr adi napd channel s
T retail i nvestorsd perception of the various

For the purpose of the survey, an individual [
in securities and/or derivatives traded in a market if he/she was holding the securities/derivatives (as
the subject product types are concerned)atithe of the survey interview or had traded therhée

12 months preceding the interviewfSee Glossary for definition of the different types of investor.)

It should be noted that the findings certain investor types, maintierivatives investorand CBBC
investors are subject to relatively large error due to the small size of the saofhee respective
investor typesn the survey. Therefore, caution is needed in interpreting the findingthese types
of investor.

! Before 2000, it was conducted by the Stock Exchange of Hong Kong (SEbM()a whollyowned subsidiary of

HKEX.
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3. RETAIL PARTICIPATION

3.1 Types of investof

1

In December2014, 36.4% of the Hong Kong adult population (0285000 individuals) were
retail investors in stock§ie securities market prodwtand/or derivativeqie futures and
options)traded on HKEX.

Stock investorsand stockowners reachetheé highest levesince the survey started in 1989,
bothin number term¢2,253,000and 2147,000 individualsespectively) and in percentage of
adult population (36.2% and 34.5% respectively)

There were 1,795,000 stock investors28r8% of adult population, who traded in the stock
market in 2014 (ie stock traders)

Retail participatiorin the HKEX derivatives (ie futures and options) market remainedlow
only 1.6% of the adult population (010D,000 individualsyvere derivatives investars

Retail participation in the Mainland Chirslock markets and other oversest®ck markets
remaired low in 2014 (about 346 each), albeit that small increases were observefetail
participation in overseas derivatives maskeasvery low (less than 1%

Table 1. Types of investorZ014)

Projected number of individuals Percentage of Hong Kong
(6000) adult population

Retail investors 2,265 36.4%
Stock investors 2,253 36.2%
Stockowners 2,147 34.5%

Stock traders 1,795 28.8%
Derivatives investors 100 1.6%
Non-investors 3,963 63.6%

Total 6,228 100.0%

Table 2. Investment in securities products*Z011 and 2014)

Percentage of Hong Kong adult population
Dec 241 Dec 24

Stocks or derivatives traded blKEx 358% 36.4%

Stocks traded on Mainland China markets 2.0% 2.5%

Stocks traded on overseas markets other than
Mainland China

Derivative products traded on overseas markets
(including Mainland China)

2.5% 3.3%

0.5% 0.6%

* Held at the time of interviewr had traded in the 12 months preceding the interview.

2

See Glossary fodefinitions.
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Figure 1. Trend of stoclowners and stock investors
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Note: The figures on derivatives investors presented in this chart were subject to relatively large error due tg
small size of the sample of derivatives investors in the surveys.

3.2 Types of stock investor and derivatives investor

f  Thegreatmajority of stockinvestors(96.1%) invested only in stocks(stockonly investors)
Only 3.9% invested also in derivatives (steakdderivatives investorscompared to 5.3% in
2011

3 Refer to all cash market products on HKEX.
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1  The large majority of stock investoranvestedin equities(94.7%) but lower thanin 2011
(99.0%). Compared to 2011, a smaller proportion of stock investeested only in equés
and notwarrants Callable Bull/Bear Contracts (CBBCs) Exchange Traded Funds (ETEs)
62.4% vs 72.4% in 2011

1 Retail investos @articipation in ETE increasedsignificantly in 20148 30.5% of stock
investors(or 11% of the adult population) up from 20.9%(or 7.5% of adults)in 2011.
Among ETF investors, 93.7% investatboin equities; conversely, 30.2% of equity investors
investedalsoin ETFs.

1  9.1% of stock investors invested in warrant® from 7.26 in 20L1) while 4.5% of stock
investors invested in CBBCEomparedwith 5.9% in 2011). Collectively 9.9% of stock
investors invested in warrants and/or CBBS&Imilar to the 9.7%n 2011. Among warrant
investors, 8% invested also in CBBCddwn from 47%in 2011). Conversely,81% of
CBBC investors invested also in warrants, minigpher han the56% in 20L1. Notably,
about 60% of investors invested in warrants and/or CBiB@sstedalso in ETFs.

9  The proportion of stock investorsho did not trade during the #onth period wa20% in
2014, the highest level since 2005

1 Among derivatives investorsthe large majority (88%) invested also in stocks
(stockandderivatives investors) The proportioninvested only in derivatives but not stocks
increased fron®.8% in 2011to 12.1% in 2014ut was still lower than the 13.5% in 2009

Table 3. Types of stock investor (2@ 2014)
As percentage of stock investa (%)
Dec 2005 Dec 2007  Dec 20® @ Dec2011 Dec 204
By stocks/derivativemvested
Stockonly investors 92.5 95.5 96.8 94.7 96.1
Stockandderivatives investors 7.5 4.5 3.2 5.3 3.9
By cash marketproduct invested
Equity investors i 97.9 98.1 99.0 94.7
Equity-only stockinvestors i 63.4 67.5 72.4 62.4
Warrant/CBBCnvestors I ) 12.1 9.7 9.9
Warrantinvestors I 19.9 10.2 7.1 9.1
Warrantonly stockinvestors ) 0.7 0.1 é 0.1
CBBCinvestors i ) 7.0 5.9 4.5
CBBC-only stockinvestors i T 0.2 é e
ETFinvestors i 21.9 24.4 20.9 30.5
ETFonly stockinvestors i 1.3 1.5 1.0 1.8
By trading status
Stocktraders 825 85.7 84.9 82.0 79.6
Non-trading stock investors 17.5 14.3 15.1 18.0 20.4
fiéo: N ifiild: Not available.
Table 4. Types of derivativesnvestor (2051 2014)
As percentage of derivatives investors (%)
Dec 2005 Dec 2007 Dec 2009 Dec 2011 Dec 2014
Derivativesonly investors 10.3 3.0 13.5 5.8 12.1
Stockandderivatives investors 89.7 97.0 86.5 94.2 87.9
Note: Reflectingthe natureof derivatives trading, alletivatives investors had derivatives transactions during the|
past 12months at the time of the interview, i.e. all are derivatives traders.
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3.3 Participation of Hong Kong adultsin overseasstock markets
3.3.1 Mainland China market

Hong Kong adul ttheMainfarad stock markgrereasead slighiljrom 2.0% in 2011
to 2.5% of the Hong Kong adult populati¢itb4,000 individualsin 2014butit was stilllower than
the 2.8% in 2009 and the highest level of 5i6%007measured by the survey

Figure 3. Trend of Hong Kong adults invesing in stocks traded onMainland stock market*
(20057 2014)
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* Holding A sharesindor B shares traded in the Mainland stock market (Shanghai and Shenzhen) at the time o
interview, orhadtraded them in the 12 months preceding the interview

3.3.2 Other overseas markets

Hong Ko n partieipadtion in avérseas stock marketeer than Maitand Chinawas 3.3% of
the Hong Kong adult populatiq209,000 individualsin 2014 compared witl2.5% in 2011and the
highest leveimeasured by the survef 4.4% in2007. This investor groupvas requested for the
first timein the surveyo give the nane of overseas exchangmsarketswhere they invested.

Based on valid respondgsamong investors investing in overseas markets other than Mainland
China, the most popular overseas stock marietinvestmentwas the US(72%), followed by
Singapore (11%) ahEurope (9%where5% in the UK and 4% in Continental Europe). Notably,
4% of them invested in the Thailand stock market, compared to 1% in Japaitop two overseas
stock exchangeHong Kong adults invested imere thetwo keystock exchangeis the US 8 the

New York Stock Exchange (35%) and NASDAQ3%). These are followed by Singapore
Exchange (11%) and the London Stock Exchange.(5%)

# 92% of respodents provided answers to the question.
A 20% of respondenisvho invested in the US statlarkets, could not specify the exchange name
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Figure 4. Trend of Hong Kong adults invesing in stocks traded onoverseas markets
other than Mainland China (2005i 2014)
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Figure 5. Number of overseasstock markets mentioned asa percentageof all individuals
investing in overseas markets other than Mainland Ching2014)
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Notes
(2) Including multiple counts arekcluding refusals.
(2) 20% of respondents, who invested in the US stock markets, did not specify the exchange name.
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4. INVESTOR PROFILE

4.1 Profile of stock investors

1  The typical Hong Kongetail stock investomwas 4 years old, with tertiary or above education,
a monthly personal income of about HK}500 and a monthly household income of about
HK$45,000.

1 In comparison to the Hong Kong adult population and -ingastors stock investors
comprised a larger proportion of malésdividuals of midde age (4669), individuals who
received tertiary or above educatiomdividuals employed in the finance industrgnd
individuals of higher work status, higher monthly personal income and monthly household
income.

4.2 Profile of equity, warrant, CBBC and ETF investors™

1  The typicalequity investorwas 4 yeass old, with tertiary or above education, a monthly
personal income of about HR$ 500 and a monthly household income of about HE$00.

1  The typicalwarrant investorwas 4 yearss old, with tertiary or above education, a monthly
personal income of about HR$500 and a monthly household income of about HK$00.
Compared with equity investors and ETF investors, warrant investors comprised a larger
proportionof males 73%) andindividualsemployedn the finance industry

1  The typical CBBC investor was 35 yearss old, with tertiary @ above education, a monthly
personal income of about HR$,000 and a monthly household income of about AK$00.
Compared withequity investors ETF investorsand warrah investors CBBC investors
comprised a larger proportion wfales 87%), younger individualsindividuals of higher work
status and individuals ofhigher monthly personal income and monthly household income.
They also had a proportion of individuals dayed in the finance industry higher than that for
equity investors and ETF investors but lower than that for warrant investors.

1  When varrant investors and CBBC investonere viewed as a group (given the similar
investment style of the prodgt a typicalwarrant/CBBC investorwas 47 years old,with
tertiary a above education, a monthly personal income of aboutZA/S80 and a monthly
household income of about HY$,000 Compared withequityinvestorsand ETF investors,
warrant/CBBC investorsomprised a larger proportion nfales {4%), individuals employed
in the finance industnandindividuals ofhigher monthly personal income.

1  The typical ETF investor was 50 yeas old, with tertiary or above education, a monthly
personal income of abottkK$22,500 and a monthly household income of about HK$00.
Compared with investors in equities, warrants and CBBCs, ETF investors comprised a larger
proportion of older peoplé& (% aged 50 or above).

*  See survey limitations in Appendix 1. Note that the different categories of stock investors as identified by the

product they invested in were not mutually exclusive. That is, each investanaypat the same time be any of
the other three types of investor.

> All findings on the characteristics of CBBC investors in this section and the subsequent sections are subject to

relatively large error due to the small sample of CBBC investors. Tdnerefaution is needed in interpreting the
findings on CBBC investors.
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4.3 Profile of derivatives investor$

1  The typical Hong Kongetail derivatives investoiwas 42 yeass old, with tertiary or above
education, a monthly personal income of about BE&®0 and a monthly household income
of about HK%5,000.

1 Compared with the Hong Konadult population and with stécinvestors and nemvestors,
derivatives investors comprised a larger proportion of ma%), younger individuals (4%
aged below 40)individualsof higher working statussmployed in the finance industrgnd
individualsof higher monthly personaind household income.

& Al findings onthe characteristics of these types of investors in this section and any applicable subsequent

sectionsare subject to relatively large error due to the small samigle Therefore, caution is needed in
interpreting the findings othese types afhvestors.
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Table 5. Profile of different investor types (20.4)
Adult Stock Stock | Derivatives Non-
population | investors| traders investors | investors
Sex
Male 45.3% 53.7% 55.3% 73.6% 40.5%
Female 54.7% 46.3% 44.7% 26.4% 59.5%
Age
187 19 3.1% 0.4% 0.4% 2.0% 4.6%
2071 29 15.3% 9.5% 9.6% 20.9% 18.5%
307 39 16.7% 17.3% 17.7% 21.4% | 16.4%
407 49 19.6% 25.8% 25.6% 22.7% 16.1%
507 59 20.3% 26.1% 26.6% 27.7% 17.0%
60 or over 25.1% 21.0% 20.1% 5.3% 27.4%
Median 47 47 47 42 45
Education level
No schooling / kindergarten 3.5% 0.6% 0.6% 2.4% 5.2%
Primary 12.8% 5.5% 4.9% é 17.0%
Lower secondary 14.1% 12.3% 12.3% 55% | 15.0%
Upper secondary 30.5% 29.7% 29.7% 29.2% 30.9%
Tertiary or above 38.5% 51.7% 52.86 62.9% | 310%
Refusals 0.7% 0.2% 0.1% é 0.9%
Occupation
Managers / administrators / professionals 14.5% 24.7% 24.9% 371% 8.7%
White collar 19.%% 23.5% 24.5% 40.% | 17.0%
Blue collar 16.1% 12.1% 12.2% 101% | 18.4%
Homemakers 19.2% 13.7% 13.1% 2.0% 22.M%
Retirees 17.7% 19.2% 18.6% 4.4% 16.9%
Students 5.6% 1.2% 1.4% 3.M% 8.0%
Unemployed persons 4.4% 1.7% 1.6% 2.2% 5.9%
Refusals 3.1% 4.0% 3.™% é 2.6%
Industry of employed persons
Manufacturing 7.3% 7.3% 7.5% 45% 7.2%
Construction 7.%% 7.1% 6.8% 4.8% 8.5%
Wholesale, retajlimport/export trades 23.1% 22.3% 21.4% 22.7% 23.7%
restaurants and hotels
Transport, storageourierandcommunication 14.6% 14.1% 13.8% 20.0% 15.0%
Financingandinsurance 10.1% 14.5% 15.6% 26.5% 6.6%
Professional and business services 10.2% 8.4% 8.3% 3.1% 11.6%
Social and persal services 16.7% 14.5% 14.68% 10.4% 18.6%
Others 4.%% 5.1% 5.6% 5.5% 4.7%
Refusals 5.2% 6.7% 6.5% 2.5% 4.1%
Median monthly personal income(HK$)* 11,250 22,500 22,5@ 35,000 7,500
Median monthly household incomgHK$) 27,500 45,000 45,000 75,000 22,500
€ O Nil * Among those who were engaged in ithe or parttime employment.
Note:Percentagesay not add up to 100% due to rounding.
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Table 6. Profile of different investor typesby selectedcash marketproducts (2014)
Warrant/
Equity Warrant CBBC CBBC ETF
investors | investors| investors| investors| investors
Sex
Male 53.7%% 72.9% 87.0% 74.3% 57.0%
Female 46.3% 27.1% 13.0% 25.%%0 43.0%
Age
181 19 0.4% é 1.9% 0.9% 0.6%
2071 29 8.4% 9.2% 17.%% 9.7% 5.7%
301 39 17.3% 21. 7% 36.8% 23.0% 16.%%
401 49 26.5% 221% 18.5% 21.2% 26.6%
507 59 26.3% 23.4% 19.7% 23.7% 29.2%
60 or over 21.1% 23.6% 5.7% 21.6% 21.6%
Median 47 47 35 47 50
Education level
No schooling / kindergarten 0.6% é é é 0.4%
Primary 5.1% 3.8% é 35% 3.7%
Lower secondary 126% 10.2% 4. % 9.3% 111%
Upper secondary 30.4% 32.9% 29.8% 32.% 28.2%
Tertiary or above 51.2% 53.1% 65.5% 54.3% 56.7%
Refusals 0.1% é é é é
Occupation
Managers / administrators / professionals 24.9% 20.8% 402% 20.504 29.4%
White collar 23.6% 23.7% 36.3% 27.0% 21.3%
Blue collar 12.3% 9.5% 8.5% 8.7% 8.8%
Homemakers 13.7% 11.2% 5.4% 10.2% 11.4%
Retirees 19.1% 22.1% 6.8% 21.2% 22.3%
Students 0.9% é é é 0.6%
Unemployed persons 1.7% 3.7% 2.7% 3.4% 1.4%
Refusals 3.8% é é é 4. %
Industry of employed persons*
Manufacturing 7.6% 1.7 4.8% 2.9% 6.5%
Construction 7.0% 5.0% 5.0% 5.9% 3.8%
Wholesale, retail, import/export trades, 21.9% 18.6% 11.3% 16.5% 212%
restaurants and hotels
Transport, storage, courier and communicat 13.9% 176% 19.7%6 19.0% 16.5%
Financingand insurance 148% 30.4% 24.7% 26.9% 18.5%
Professional and business services 8.5% 8.3% 13.1% 9.3% 7.%
Social and personal services 13.9% 3.7 6.4% 5.2% 9.7%
Others 5.4% 10.1% 10.1% 10.3% 9.2%
Refusals 6.9% 4.7% 4.8% 4.1% 6.7%
Median monthly personal income(HKS$)* 22,500 22,500 35,000 27,500 22,500
Median monthly household incomgHK$) 45,000 45,000 75,000 45,000 45,000
€ O Nil * Among those who were engaged in fithe or parttime employment.
Note:Percentagemsay not add up to 100% due to rounding.
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Figure 6. Investor profile over theyears
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Occupation
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‘ m\ ini professic ite collar @Blue collar @No employment* ORefusals
Median monthly personal income Median monthly person@ihcome**
10000 (s
X 40,000
35,000 35,000
35,000 35,000
30,000
30,000 27,500 27,500
25,000 22,500 22,500 22,50 25,000
i , i | 22,500 22,500 22,500 2,500 22,500
20,0004 18,750 18,750 18,750_18,750
. ’ . ’ 20,000
16,250 16,250
15,000 - - B N 15,000
10,0001 - : : 10,000
5,000 - - - - 5,000 4
0 : ; ; ; . . : 0
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Including matriculation in 2014.

*

Note:Percentagemaynot add up to 100% due to rounding.

Not engaged in full time or patime employment, including students, homemakers, retirees and unemployed persons
**  Among those who were engaged infithe or paritime employment.
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5. STOCKHOLDING AND TRADING PATTERN

5.1 Stockholding’ value of stockinvestors

 The median market value of stockholdingagmong all stock investorgincluding
nonstockowners)and that among all stockownemsere both HK$200000 (up from
HK$130,000andHK$150,000respectivelyin 2011).

1  Comparedo stock-only investors stockandderivatives investors had a larger median market
value of stockholdingHK$300,000 vs HK$200,000).

T  Warrant investorstended to have a relatively largastockholding value (a medin of
HK$400,00Q thanETF investors (HK800,000),equity investors (HK®00,000) andCBBC
investorg HK$100,000).

1 Comparedto stock traders nontrading stock investors tck investors who didot trade
during the 12month periodl tended to have smallerstockholdingvalue v a medan of
HK$100,000vs HK$200,000.

Figure 7. Market value of stockholdings by stock investotype (2014)

100% 6% % % 2% 1% 2% 4% 4% 4%
0 ) 12% 9 14% 15% 7%
8% 11% 11% 11% 0 G 12%
d 11% 11% 12% o 13% 14%
17%
20% 20% 22%
60% | ’ ’ e 22%

40% -

20% -

17%

0% 2% 5% Y %0 11% 6% Y
2011 2014 | Stock-only Stock-and- Equity Warrant CBBC ETF Stock Non-trading
- investors derivatives investors investors investors investors traders stock
All stock investors investors investors
mNil OOHK$20, 000 ®>HK$20,000-HK$50,000
B>HK$50,000-HK$100,000 @>HK$100,000-HK$200,000 O>HK$200,000-HK$500,000
B>HK$500,000-HK$1m O>HK$1m O Refusals
Stock-and- Non-trading
Median* | All stock | Stock | Stock-only derivatives Equity | Warrant | CBBC ETF Stock stock

(HK$) | investors | owners | investors | investors | investors | investors | investors  investors | traders @ investors
2014 | 200000 | 200,000| 200,000 @ 300,000 | 200,000 : 400,000 : 100,000 :@ 300,000 | 200,000 100,000
2011 | 130,000 | 150,000| 120,000 : 150,000| 130,000 150,000 200,000 300,000 | 150,000 65,000

* Excluding outliers.
Note: Percentages may not add up to 100% due to rounding.

! Stockholding refers ttheholding of all HKEx cash market produc@sthe time of the interview.
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5.2 Listed company &areholdings® of stock investors

5.2.1 Number of listed company shareholding

1  The mediannumber of listed companyharéholdings among all stock investor§ncluding
nonshareownersandthatamongall shareowners are boti4 (the same as in 2011) 31% of
stock investors &ld more tharb listed company stockand 0% held more than 10

1 Stock-and-derivativesinvestorsand stockonly investorshad the same median number of
listed company shareholding$). Neverthelessa larger proportion o$tockandderivatives
investorsheld more than Sisted company shares at the time of intervieéd®4 vs 31% for
stockonly investor.

1 Investors invested in differewaish markeproducts hd comparablenediannumber of listed
company shareholding® or 5 listed company stocks).However, alarge proportion of
warrantinvestors(47%) and ETF investors (46%)eld more than Sisted conpany shares at
the time of interviewfvs 33% of equity investors and 32% of CBBC investors

1  Stocktraderstended tohold morelisted compan stocksthan nontrading stockinvestors (a
median of 4 v®; 35% of stocktradersheld more than 5 listed company stocksl8%o for
norttrading stock investoys

Figure 8. Number of listed company kareholdings by stock investortype (2014)
100% -
80% -
60% -
40% -
20% -
12%
0% 5%
All stock |Shareowners$tock-only Stock-and- Equity Warrant CBBC ETF Stock  Non-trading
investors, investors derivatives investors investors investors investors traders stock
investors investors”
| Nil o1l m2-3 m4-5 06-10 m>10 O Refusals
Stock-and- Non-trading
All stock | Share | Stock-only derivatives Equity = Warrant CBBC ETF Stock stock
Median* | investors | owners | investors | investors | investors | investors | investors : investors | traders : investors®
2014 4 4 4 4 4 5 4 5 4 2
2011 4 4 4 4 4 3 3 6 4 2
* Excluding outliers.
A Nonrtrading stock investors who did not hold any listed company shares might be holding other products like warrants @
Note: Percentages may not add up to 100% due to rounding.

8

HKEX.

Listed companysareholding refers tthe holding at the ime of the interviewpf listed company sharésaded on
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5.2.2 Market value oflisted companyshareholdings of stock investors

1  The majorites d stock investor§53%), equity investorg56%)and shareowner®9%)had a
stock portfolid comprising listed companshares only and without other cash market
products. A much smaller proption of warrant investor§15%) and CBBC investoré32%)
hadlisted company shares onlyln median termghe stock portfolios o$tock investors as a
whole in value terms compgd 100%listed company shares while the corresponding figures
for warrant nvestors and CBBC investors were both 80%.

1  The medianmarket value of listed company shareholdirgmong all stock investors
(includingnonshareownejswasHK$150,000(up from HK$100,000 in 2013nd that among
shareowners wasK$180,000 (up fromHK$120,000in 2011)

1  Comparedto stockonly investors,stockandderivatives investors tended to haveslaghtly
larger listed companysharefolding value & median ofHK$184,000 vs HK$50,000) A
smallerproportion ofthemheld only listed company sharkst no other cash market products
in their stock portfolio 2% vs54% for stockonly investor$.

1  Warrant investors tended to have a relatively larger shareholding value (a median of
HK$270,000) than other investor types (HK$100,008K$200,000).

9  Stockinvestors who did not trade in the 12 months preceding the interview tended to have a
much lower karéholding value § median ofHK$50,000, down from HK$55,000n 2011).
A large proportion (64%9)f them held only listed company shares in their stock qatf

Figure 9. Listed companyshareholdingas a percentage of market value of stockholding
by stock investortype (2014)

100% -

80% -

60% -

40% -

20% -

0% -

All stock |Shareowners Stock-only Stock-and-  Equity Warrant CBBC ETF Stock Non-trading
investors investors  derivatives investors  investors  investors  investors traders stock
investors investors®
= Nil 0>0% - <10% m10% - 49% @50% - 99% m100% O Refusals
Stock-and- Non-trading
Median | All stock | Share- |Stockonly:derivatives Equity @ Warrant CBBC ETF Stock stock
(%) investors | owners | investors : investors | investors | investors | investors | investors | traders | investors®
2014 100% 100% 100% 80% 100% 80% 80% 70% 9% 100%
2011 100% 100% 100% 90% 100% 80% 80% 70% 100% 100%

A Nontrading stock investors who did not hold any listed company shares might be holding other products like warrants of
Note: Percentages may not add up to 100% due to rounding.

° Stock portfolio refers to the portfolio sfockholding, ie the holding of all HKEx cash market products.
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Figure 10. Market value of listed companyshareholdings by stock investotype (2014)
100% 1120z 4% 2% 2% 2% 2% %] [3%]
10% 11% 10% 12% 11% 14% 15% 13% 11%
5%
12%
L2 o L2 31% 20% 22% 21%
60% 29% 23%
40%
20% -
0% -
All stock | ShareownersStock-only Stock-and-  Equity Warrant CBBC ETF Stock  Non-trading
investors investors derivatives investors  investors investors investors traders stock
investors investors”
=Nil OOHK$20, 000 ®>HK$20,000-HK$50,000
@>HK$50,000-HK$100,000 B>HK$100,000-HK$200,000 O>HK$200,000-HK$500,000
B>HK$500,000-HK$1m O>HK$1m O Refusals
Stock-and- Non-trading
Median* | All stock | Share- |[Stock-only:derivatives Equity = Warrant | CBBC ETF Stock stock
(HK$) investors | owners | investors  investors | investors ;| investors | investors  investors | traders  investors®
2014 150,000 | 180,000 | 150,000 : 184,000 | 150,000 : 270,000 A 100,000 : 200,000 | 160,000 50,000
2011 100,000 | 120,000 | 100,000 : 150,000 | 100,000 : 120,000 @ 125,000: 180,000 | 120,000 55,000
* Excluding outliers.
" Nontrading stock investors who did not hold any listed company shares might be holding other products like wETdists of
Note: Percentages may not add up to 100% due to rounding.
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5.3 Trading pattern of stock investors
5.3.1 Pattern in the HKEXx overall stock market

1 In 2014, stock investorstended to tradas frequenly asin 2011 but with a larger average
value per stock transaction

0 The proportion of stock investors who did not trade at all in thend@th periodwas
20% in 2014, compared to 18% in 2011

o The median number of stock transactiqbslying and selling were counted &80
transactionsjor all stock investorsvas6, the same as i8011. Excluding nortrading
stock investors, the median number of stock transactions for all stock traders was 10, the
same as in 2.

o The median average value per stock transaction wasb®8@ in 204, up from
HK$40,000in 2011.

o The median implied totaktock transaction valu€ per stock trader in 2@ was
HK$500,000, compared tBlK$400,000in 2011
1 Comparedvith stockonly investorsstockand-derivatives investors

0 Tended to trade stocks mofequently (a median 020 transactionsn the 12month
periodvs 6 transactions for stoe&nly investors;

0 Tended tohave asmaller average value per stock transactian redian ofabout
HK$30,000 vs HK$50,000

0 Tended to have muchhigher implied total stock transaction valdiering the 12month
period(close toHK$1 million vs HK$05 million); and

0 In aggregate contributemh estimate®% of total retail stock trading, compared3¢%
by stockonly investors.
1  Comparedwith equity investors,warrant/CBBC investors (who invested in warrants or
CBBCs or both)

0 Tended to trade stocks more frequer{lymedianof 36 transactionsn the 12month
period, even more soof CBBC investors alones( transactionsjvs 6 transactiongor
equity investork

0 Tended to hava slightly smalleraverage value per stock transactiamiedan of about
HK$42,000 vs HK$50,000)

o Tended to have muchlarger implied totaktocktransaction valueluring the 12month
period @& medanof HK$2.2 million vs HK$05 million); and

o0 Inaggregate, they contributad estimate@6% of total retail stock trading.

% The implied total stock transaction value during theri@nth period for a respondent was dedufredn the
respondent 6s average value per transact i anonthgeridd. hi s/ he
The figure counts both buying and s&dl transactions and is subject to estimation error.
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1 Comparedvith equity investorsETF investors

0 Tended to tradetoclks more frequently & median of @ transactions in the i@onth
period vs6 transactiondor equity investorg

o Tended to have a similar average value per stock transaction (a median of HK$50,000);

0 Tended to havae largerimplied total stock transaction valdering the 12month period
(amedian of HK$1 million vs HK$® million); and

0 Inaggregate, they contributad estimate®2% of total retail stock trading.

1  Stock traders who traded more frequently tended to hdarger deal size and a largeplied
total transaction value in thd2-month period. Among stock traders 42.5% were
high-frequency stock traders (with more than 10 transactions in timeoh#h period) who
contributedin aggregatean estimated8% of all retail stock tradingcompared to 2% in
2011

Figure 11. Number of stock transactions by stock investors in the past 12 months
(20017 2014)

o N I B B e B Y A el

11%

60% - """"""""""""""""""""" 14%|

11%

oo [ R P o e [ -

20% | | laow|l | | | | BN wve RO N

33%

20%

0%

Dec 2001 Dec 2002 Dec 2003 Oct 2004 Dec 2005 Dec 2007 Dec 2009 Dec 2011 Dec 2014
O Nil m1i 2 03i 4 B5i 6 o771 10 EMore than 10 ORefusals |

Median* Dec 2001: Dec 2002: Dec 2003: Oct 2004 | Dec 2005: Dec 2007 Dec2009 : Dec 2011: Dec 2014
Stock investors 3 2 4 4 5 10 10 6 6
Stock traders T 10 9 8 10 15 10 10 10

fir ® Not available.

* Excluding outliers.

Notes: (1) Number of stock transactions refers to transactionsHiiKBk cash market products.
(2) Percentagemay not add up to 100% due to rounding.

' The classification of stock traders into lpwnedium and highfrequency of trading is judgmental. The current
classification follows that used in past surveys for comparison purpose.
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Figure

12. Number of stock transactions in the past 12 months
by stock investor type (204)
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80% |

60% 11 14%

14%

40% 1 | 10% 10%

Notes: (1) Number of stock transactions refers to transactions in all HKEx cash market products.
(2) Percentages may not add up to 100% due to rounding.

20% 4 1 | | [l | 20 | | e e o[
20% 21% 19%
0% : : ‘
All stock Stock-only  Stock-and- Stock traders  Equity Warrant CBBC Warrant/ ETF
investors investors derivatives investors investors investors CBBC investors
investors investors
oNil |1y 2 o037 4 B57 6 o771 10 B More than 10 ORefusals
Stock-and- Warrant/
All stock [Stock-only: derivatives | Stock Equity | Warrant CBBC CBBC ETF
investors | investors | investors | traders | investors i investors | investors  investors | investors
Median*
(incl. non-trading 6 6 20 T 6 38 50 36 10
investors)
Median*
(excl. nontrading 10 10 20 10 10 50 50 48 16
investors)
i f Not a p pExcledandpdutiers.
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by type (2011 and 2014)

Figure 13. Average value per stock transaction in the past 12 monthef stocktraders

100% 3% 1% 1% 1% % ] 1%
15% 15% 16% 16% 14% 13%
80% + {202 4LV 1 1 1 {111 |1 |
20% g 0 22%| | 25%
22% 22% 23% 23% 26% 0 26%
60%+4{ T 1t 1 — | | | |
38% 36% 37% 31% 33%
0
40% | 0 0 37%| | 38% 37%) | 3ges|
200+ | ||
0% - ‘ ‘ : :
2011 2014 Stock-only Stock-and-  Equity Warrant CBBC Warrant/CBBC ETF
investors derivatives  investors investors  investors  investors  investors
investors
All stock traders Type of stock trader (2014)
B0 HK$ 20, @BHKS$20,000 - HK$50,000 O0>HK$50,000 - HK$100,000 B>HK$100,000 ORefusals
All stock traders Type of stock trader (2QL4)
Stock-and- Warrant/
2011 2014 | Stock-only : derivatives| Equity Warrant CBBC CBBC ETF
investors | investors | investors | investors | investors | investors | investors
Median* (HK$) | 40,000 : 50,000 50,000 30,000 50,000 44,000 30,000 42,000 50,000

* Excluding outliers.
Notes: (1) The average value per stock transaction refers to transactions in all HKEx cash market products.
(2) Percentages may not add up to 100% due to rounding.
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investors derivatives

investors

investors  investors

investors

investors

Figure 14. Implied total stock transaction value in the past 12 monthsof stock traders
by type (2011 and 2014)
100% 1 3% o L 1% 1% % 1%
0, 0,
12% o o e 16% —
80% - 36% 32% 35%
19% 20% 19% 20%
= Ea
16% 32% 13%
40% ° 20% 20% 20% ; >0
14% 12% 9
° ° 20%
20% - 1204 19% 13%
24% 21% 22% 19% 2
15% | Ep El m 0
0% T 0 T n T n T 6% T 13/0
2011 2014 Stock-only Stock-and-  Equity Warrant CBBC Warrant/CBBC ETF

investors

All stock traders

Type of stock trader (2014)

mOHK$100, 000

B >HK$100,000 - HK$200,000 @>HK$200,000 - HK$500,000 ® >HK$500,000 - HK$1m

O>HK$1m - HK$5m O>HK$5m ORefusals
All stock traders Type of stock trader (2QL4)
Stock-and- Warrant /
2011 2014 | stockonly i derivatives| Equity = Warrant CBBC CBBC ETF
investors | investors | investors | investors | investors | investors | investors

Median*(HK$) | 400,000 ;| 500,000| 500,000 : 990,000 | 500,000 @ 2,500,000: 1,500,000 2,236,000 : 1,000,000
Adgregate % | 6000 100% | 94% 6% ~100% 25% 13% 26% 520
share of totaf 0 0 0 0 0 0 0 0 0

* Excluding outliers.
# The aggregate percentage share of the total transaction value by stock traders who are/@gaity; CBBC- and
ETFinvestors do not add up to 100% because the investor types are not mutually exclusive to each other.
Notes: (1) Stock transaction value refers to transactions in all HKEx cash market products.
(2) Percentagemsiay not add up to 100% due to rounding.
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Table 8. Trading pattern of stock traders by trading frequency (20.4)
By trading frequency
All stock Low Medium High

In the 12monthperiod preceding the interview traders | (17 4times) | (57 10times)| (>10times)
Number as % of all stock traders 100.0% 29.2% 28.1% 42.5%
Average value per stock transaction

O HK$20,000 25.6% 35.7% 22.% 20.5%

> HK$100,000 15.%% 10.7% 17.8% 17.0%

Mean*/Medi an* (HK$6000 86 /50 65 /40 89 /50 98 /50
Implied total stock transaction value

O HK$100, 000 213% 59.5% 12.9% 0.8%

> HK$1,000,000 348% 2.1% 15.2%6 70.4%

Mean*/ Median*( HK$6 00 0) 3,263/ 500 185 /80 1,186 /420 | 6,917 /2,400
Aggregate implied total stock transaction value

As % of total by all stock traders 100.0% 1.7 10.5% 87.8%
~The percentage of lowmedium and highfrequency stock traders did not add up to 100% due to refusal of some respo

to answer the question.
* Excluding outliers.
Note: Thenumber of stock transactions had a rank correlation coefficient of 0.177 with the average value per stock tra
and 0.844 with the implied total stock transaction value, botkignéficant at the 0.1% level {iled).

5.3.2 Trading pattern in the HKEx equity/ETF market

For the trading activity of stock investorsdquities/ETF:

1 For stock investors as a who(85% of them invested in equities aB®6 in ETFs):

(0]

21% of stock investors did not trade equities/ETFs at all in then@@th period in 204,
up from 18% in 2011

The median number of equity/ETF transactions was B014. Excluding nortrading
stock investors, the median number of equity/ETF transactions wasTh@ findings
were the same as in 2011

The median average value per equity/ETBnsaction was HKE,00Q up from
HK$40,000 in 2011

The median implied total equity/ETF transaction value per stock trader in {imerith
period was HK$00,00Q up from HK$400,000 in 2011;

Thesefindingswere similar tothosefor stock transactionisy stock investors

2 The surveyasked about trading activity in securities other than warrants/CBBCs, which would comprise equities,
ETFs and debt securities. Since trading of debt securities on the HKEx securities market contributed negligible
share of the market total (0.04% 2914), the responses were considered reflecting the pattern of equity/ETF

transactions.
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1 Comparedvith equity investorsETF investors

0 Tended to tradeequities/ETFsmore frequently (a median of0ltransactions in the
12-month period vs 6 transactions for equity investts)with a similar average deal
size (a medianf HK$50,000)

0 Tended to hava larger implied totakquity/ETFtransaction value during the -h2onth
period (a median of HK$1 million vs HK®million); and

o In aggregate contributeath estimate&2% of total retail equity/ETF trading.

1  Comparedwith equty investors as a whol@quity-only investors(consttuting 62% of stock
investors)

0 Tended to tradequities/ETFs less frequently (a mediartdfansactions in the 1&onth
period vs6 transactions for equity investyraith a lrgerproportion nottraded at all
(23% vs 10%);

0 Tended to have aimilar average value per equity/ETF transaction (a median of
HK$50,000for both anda smallerimplied total equity/ETF transaction value during the
12-month period (a median of HK®0,000vs HK$500,000) and

o0 Inaggregate contributed an estimaddelo of total retail equity/ETF trading.

1 For ETF-only investorgconstituting onlyl.8% of stock investors):

(0]

Thelarge majority of them (78) did not trade in the period.

Note: Due to the small sample size findings onthe trading pattern dETFonly investorsare subject to
large error and are indicative only

Figure 15. Number of equity/ETF transactions in the past 12 months
by stock investor type 2011 and2014)
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2011 2014 Equity Equity-only ETF ETF-only
investors investors investors investors
All stock investors Type of stock investor (2014)
oONil mli 2 0371 4 B5i1 6 o771 10 B More than 10 ORefusals
All stock investors Type of stockinvestor (2014)
2011 2014 _ Equity Equity-only _ ETF I_ETF-onIy
investors investors investors investors
Median* o 6 6 6 4 10 0
(incl. non-trading investors)
Median* 10 10 10 8 15 8
(excl. nontrading investors)

* Excluding outliers.

Note: Percentages may raatd up to 100% due to rounding.
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Figure 16. Average value perequity/ETF transaction in the past 12 month®f stock traders
by type (2011 and2014)
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All stock traders Type of stock trader (2014)
2011 2014 _Equity ngty-only ~ ETF ETF—onIy
investors investors investors investors
Median* (HK$) 40,000 50,000 50,000 50,000 50,000 rrk

presented.

* Excluding outliers.
**  Due tothe significant proportion of refusals atite small sample sizéhe statistics are not reliable and are therefore not

Note: Percentages may not add up to 100% due to rounding.
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Figure 17. Implied total equity/ETF transaction value inthe past 12 monthf stock traders
by type (2011 and 201X
100% 305
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40% | 19% 20% | | | s | g |
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2011

2014

Equity

All stock traders

investors

Equity-only
investors

ETF
investors

ETF-only
investors

Type of stock trader (2014)

BOHK$100, 000

B>HK$100,000 - HK$200,000 0 >HK$200,000 - HK$500,000 ®>HK$500,000 - HK$1m

O>HK$1m - HK$5m O>HK$5m ORefusals
All stock traders Type of stock trader (2014)
2011 2014 _ Equity Eqwty-only _ ETF I_ETF-onIy
investors investors investors investors
Median* (HK$) 400,000 500,000 500,000 400,000 1,000,000 ok
Aggregate % share of totaf 100% 100% ~ 100% 44% 52% ok

* Excluding outliers.

# The aggregate percentage share of the égfaity/ETFtransaction value by stock traders who are eguahd ETFinvestors
do not add up to 100% because the investor types are not mutually exclusive to each other.

***  Due tothe significant proportion of refusals atice small sample sizehestatistics are not reliable and are therefore not

presented.

Note:Percentagesiay not add up to 100% due to rounding.

5.3.3 Trading pattern in the HKEx warrant/CBBC market

For thetrading activity of stock investors in warrants/CBBCs:

1

proportionof CBBC investors§0%) investedalsoin warrants.

2014 (up from 8% in 2011)

HK$13,000, down frontHK$20,000in 2011.

wasHK$200,000, down frontiK$400,000in 2011

The majority of warrant investors 60%) did not invest in CBBE while a very large

19% of warrant/CBBC investors did not trade warrants/CBBCs at all in timeal2h period in

The median number of warrant/CBBC transactions anadingarrant/CBBC investors was
down from 10 in 2011. The median average value per warrant/CBBC transaction was

The median implied total warrant/CBBC transaction value per investor in thetth period
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i Compared withlCBBC investorsyarrant investors

0 Tended to trade warran®BBCslessfrequentlyin the 12month peiod (a median ob

transactionys 10 for CBBC investojs

o Tended to have aigher average value per transaction (a median of {0 vs

HK$10,000);

o Tended to have &igher implied total warrant/CBBC transaction valtieluring the
12-month period (a median of HBH0,000 vs HK$H.20,000); and

o0 In aggregatethey contributedalmost all & total retail trading in warrants/CBBC
(CBBC investors contributed 66%)

Figure 18.

Number of warrant/CBBC transactions in the past 12 maths (2011 and 201%

100%

80% -

60% -

40%

11%

20% -

0%

2%

6%

12% 9%
T
7%
2011 2014 Warrant investors CBBC
investors

All warrant/CBBC investors

Type of warrant/CBBC investor (2014)

ONil 172

o371 4

B57 6

o771 10

0117 20

BMore than 20 DORefusals

All w arrant/CBBC investors

Type of warrant/CBBC investor (2014)

2011 2014 Warrant investors | CBBC investors
Median* (incl. non-trading investors) 10 6 6 10
Median* (excl. nontrading investors) 12 10 10 12

* Excluding outliers.

Note: Percentages may not add up to 100% due to rounding.

3 Theimplied total warrant/CBBC transaction value during themighth period for a respondent was deduitech
av er agl/eer freguénayeof tiading iwarnarasfiCBBCduring ahe

the respondent 6s

12-month period. The figure counts both buying and selling transactions and is subject to estimation error.
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Figure 19. Average value pewarrant/CBBC transaction in the past 12 months
(2011 and 201%
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* Excluding outliers.
Note: Percentages may not add up to 100% due to rounding.

Implied total warrant/CBBC transaction value in the past 12 months

Figure 20.
(2011 and 201%
100%
2% R A4 9% 1% A
19%
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40%
20% -
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2011 2014 Warrant CBBC
investors investors
All warrant/CBBC investors Type of warrant/CBBC investor (2014)
BOHK$100, 000 ®>HK$100,000 - HK$200,000 D >HK$200,000 - HK$500,000
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2011 2014 Warrant investors CBBC investors
Median* (HK$) 400,000 200,000 300,000 120,000
Aggregate % share of totaf 100% 100% ~100% 66%

* Excluding outliers.
# The aggregate percentage share of the waalant/CBBCiransaction value byaders who are warrarand

CBBC-investors do not add up to 100% because the investor types are not mutually exclusive to each other.
Note: Percentages may not add up to 100&tduounding.
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5.4 Relationship between stockholding value and trading pattern of
stock investors

1  Broadly speakingthe higher thevalue of stock held bya stock investor, the more frequently
he/she tended to trade and the larger his/her deal size. Satibnship was significant in
statistical terms, although at a low degree for relationship with number of transgcdioks
correlation coefficient of @3) anda medium degree for relationship witleal size ank
correlation coefficient of 86).

Table 9. Number of stock transactions in the past 12 months by
market value of stockholding (2014)

Number of stock transactions
Value of All stock investors Stock traders
stockholdings (HK$) . . % of nil .

Mean Median* transactions Mean* Median*
Nil 4 ) 7 4
¢20,000 0 50.9% 15 3
>20,000i 50,000 29 2 36.% 45 5
>50,001 100,000 25 5 22.2% 33 10
>100,0@7 200,000 22 6 18.3% 27 8
>200,0@ 1 500,000 38 10 14.%% 45 10
>500,0@7 1,000,000 43 12 11.2% 48 15
>1,000,00 69 20 12.6% 79 24
Refusals 19 4 20.0% 25 6
Overall 32 6 20.%2% 41 10
fidc: Not applicable since by definition, a sto

holding stocks.
* Excludingoutliers.
Notes:
(1) Stockholdings and stock transactions are in respect of all HKEx cash market products.

(2) The number of stock transactions had a rank correlation coefficient of 0.332 with the value of
stockholdings for stock investors and of @3&r stock traders, bothresignificant athe0.1% level
(2-tailed).
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Table 10. Stock transactionvalue by market value of stockholdings for stock traders (2014)

Average value per stock
transaction (HK$)*

Implied total stock transaction value (HK$)*

Value of
stockholdings (HKS) Mean Median Mean Median ﬁ(};gregate
6 share

Nil 72,743 40,000 559,026 200,000 1.0%
¢20,000 34,103 12,000 358657 60,000 0.5%
>20,000i 50,000 34922 20,000 1,614010 90,000 5.1%
>50,0@7 100,000 36,938 30,000 1,808463 280,000 8.5%
>100,0@i 200,000 52351 40,000 1558274 400,000 7.2%
>200,0@ i 500,000 73,760 50,000 3,473323 720,000 23.5%
>500,0@17 1,000,000 114345 100,000 5,765,692 1,800,000 22.%%
>1,000,00 241,290 100,000 8,059,860 4,000,000 26.6%
Refusals 130290 40,000 4,698247 240,000 5.1%
Overall 85,780 50,000 3,262575 500,000 100.0%

* Excluding outliers.
Notes:

(2-tailed).

(1) Stockholdings and transactions are in respect of all HKEx cash market products.
(2) Percentagemay not add up to 100%ue to rounding.

(3) Market value of stock holdings (including nil) hadank correlation coefficient of 865with average value per
stock transaction and 0.554 with implied total stock transaction valueatmglignificant at the 0.1% level

HKEX RETAIL INVESTOR SURVEY 2014

31



5.5 Trading pattern of derivatives investors

f  In 2024, the median number of derivatives transactions anaemiyatives investor$ was,
downfrom 12 in 2011. The mediaraverage contract volume per derivatives transaetias

2, the same as in 2Q.

f  The medianimplied total contract voluni@ per derivatives investor in the ‘2onth period
was48 contracts i2014, higherthanthat in2011 (40 contracts)'®

Figure 21. Number of derivatives transactions made in the past 12 months by
derivatives investors (2081 2014)
100% -
9%
CZEEE 0 OB 400 o T B B S B 419 o=
60% - 15% | [ [ [
40% - 18% | mmrvywm— 8% | [N
11%
20 1 [ | | L T |
12%
0% - ‘ ‘ ‘
Dec 2003 Oct 2004 Dec 2005 Dec 2007 Dec2009 Dec2011 Dec 2014
ml-2 m3-4 m5-6 o7-10 m More than 10 O Refusals
Dec 2003 | Oct 2004 | Dec 2005 | Dec 2007 . Dec 2009 | Dec 2011 | Dec 2014
Median* 5 10 6 10 10 12 6
* Excluding outliers
Note:Percentagemay not add up to 100% due to rounding.

14 Reflecting the nature of derivatives trading, all derivatives investors had derivataresadtions during the
12-month period, ie all derivatives investors are derivatives traders.

> The implied total contract volume during the-t@nth period for a respondentwaiee duced fr om

number of derivatives transactions and hisédegrage number of contracts per derivatives transaction.
counts both buying and selling transactions and is subject to estimation error.

% |n median terms, the implied total contract volume per inveséshigher in 2014 than in 2011 while tfrequency
of trading was lower and average transaction size remained similar because thehtehdivigurof derivatives

investorsdoes not hava normal distribution.
big deal size cdd result in this observation.
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Figure 22. Average contract volume per transaction by derivatives investors

in the past 12 months (20071 2014)
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Note:Percentagemay not add up to 100% due to rounding.

Figure 23. Implied total contract volume by derivatives investors
in the past 12 months 20047 2014)
100%
"1 Le% 7% 11%
20%
32%
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m1i 10 @117 50 ®517 100 O More than 100 ORefusals
Oct 2004 Dec 2005 Dec 2007 Dec 2009 Dec 2011 Dec 2014
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* Excluding outliers.

Note:Percentagemay not add up to 100% due to rounding.
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6. TRADING CHANNELS

6.1 Stock trading channels’

1 The majority of stock traderg71%) traded through banks onlgown from 746 in 20L1
Including stock traders who traded usually through bathkee quetersof stock traders used
banks as the main stock trading char{i@i@o in 20L1).

1 Use of stock trading channel by investor type:

0 ETF investorsandequity investorshadthe lowest usage of broker firms for stock trading
(26% and 24% respectivelyadedmainly through broker firms

0 Warrant investorsand CBBC investorshada similarly high usage of broker firmsi (%),
higherthan equityandETF investors;

0 Comparedwith stockandderivatives investorsa much larger proportion ofstockonly
investorstraded through banks on({y3% vs 28%); conversely, anuchlarger proportion
of stockand-derivatives investors traded through broker firms o484 vs 18%);

0 Comparedvith non-online stock traders, a larger proportioroofine stock tradergraded
throudh banks only(78% vs 53%); conversely, a larger proportion of ronline stock
traders traded through broker firms ord%o vs 12%).

1 In terms of socialeconomic profile comparedwith stock traders who traded mainly through
banks, thosewho traded mainly through broker firms comprised a larger proportion of males
(61% vs 53%), older individuals (a median age of 50 vs 47), amdlviduals employed in
finance industry24% vs13%).

1 In terms of investment behaviourcomparedwith stock traderavho traded mainly through
banksthosewho traded mainly through broker firmgended to have:

0 A higher stockholdingvalue (a median of HK$00,000 vs HK$200,000; 54% vs 45%
holding more than HK$0.2 million value of stocks)

0 A relatively largemumber of listed company shareholdings (a mediab \f 4; 42% vs
32% holding morghan5);

0 A largernumber ofstock transactions in the 4onth period (a median o6lvs 10; 55%
vs 38%trading more than 10 transactipns

A similar average value per stotransaction (a median of H&3,000)

A higherimplied total stock transaction value in therh®nth period (a median of HK$
million vs HK$0.4 million; 50% vs 29% withmplied totalstock transaction valugf more
than HK$1 million);and

0 In aggregate hiey contributedin estimate®6% of total retail stock trading.

" Both banks and broker firms offer securities trading service to retail investors. However, banks are not
Exchange Participants in HKExd&ds securities markets.
broker frms which may or may not be related to the bafisexecution
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Figure 24. Stock trading channel ofstock traders (20011 2014)
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Figure 25. Stock trading channelby stocktrader type (2011 and 2014)
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gﬂgﬂg through 772%  7A9% | 77.0% 339% 81.8% 564% 742  523% 504% 5186 73.0%
- Banksonly 740% T1.2% | 734%  275% 78.1% 527% 704%  463% 42.6%6 46.3%  66.3%
" pdally through 32%  37%| 35% 64% 3% 3.7 38% 606 7.8 556  6.7%
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Note: Percentages may not add up toals or 100% due to rounding.
HKEx RETAIL INVESTOR SURVEY 2014 36

































































































