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How structured products contribute to the ETFs market
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Ecological system of investment products

H BEJF/CBBCs

@ﬂiﬁ/warrants % % -
\ 2823.HK
(220 = FTAS0 H [E 45 #XETF/

T ERA iShares FTSE A50
e

listed options = China Index ETF)
OTC options

\\h. ffﬂjl*
HirEEs

other structured products

SOCIETE
GENERALE



i

T Ep——

Turnover on 2823 increased by 50 times in 5 years

= 7823 Turnover === Market Turnover
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Trading volume on 2823 warrants is 3 times that of the underlying

- 2823 Volume — e=——2823 WarrantVolume (Notional)*
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The first batch of 2823 warrants I\/ \ BI3f&

8 +— was launched in March 2007 As at the end of 2010, there
were 217 warrants on 2823 in
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Trading volume on 2823 warrants is 3 times that of the underlying
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B ERIEAGESSR R, FHXIRER0% SHGEXFESE R E
SPoshe i 4s 0
smxargzen190%
Assuming instant delta hedging and an average delta ratio of 50%, trading volume that is related

to warrant hedging activities would be150% of the trading volume of the underlying

B BRTEEMERESN, ESHAHRESHRERKTIDITE

HSCEI futures would also be used as a proxy hedging tool

B AT NSEEE GH{E100%) , SEGER FEEIEXH MESI A XM Z EH =
MK B A = H7180%

If taking into account CBBCs (delta ratio of 100%) as well, trading volume that is related to
warrant and CBBCs hedging activities would be 180% of the trading volume of the underlying
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Measuring the contr
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Ibution of warrants from the long position

T AMI M IBGERF R XBUTE B 1. 712 8%2823
A, NHEEITEBAR% (011FE48278 Z #38)

An average outstanding long position of 3.4bn warrants should
roughly translate into a holding of 170mn shares of 2823 or 4% of
the total shares outstanding (data as of April 27, 2011).
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BRI AUIE BY i H{E 4 50%/assuming a delta ratio of 50%
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Calendar
m  2004/11/18: X 372823. HK

Inception of 2823.HK
B 2007/3/12;: HE 42823 4N 3iF

Launch of warrants on 2823
m  2008/7/17: HEH 2823 4 BEIE

Launch of CBBCs on 2823
m  2010/7/12: 4 2823 T HAHY

Launch of listed options on 2823

B RSN T I R E 5 R &R KR KB

Top 5 most active underlying in the OTC options market

W ELNTIA P E 108 R IERAA R L=

Top 10 most active underlying in the ELN market
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